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General 
Foreign Ministry Holds Weckly News Conference 


Views Iran Nucicar Deal 
HK2004090195 Hong Kong AFP in English 0828 GMT 
20 Apr 95 


[FBIS Transcribed Text] Beijing, April 20 (AFP)— China 
dismissed on Thursday US concerns over the sale of 
Chinese nuclear technology to Iran, saying cooperation 
between Beijing and Tehran was fully in line with the 
nuclear Non-Proliferation Treaty (NPT). 


During talks with Chinese Foreign Minister Qian Qichen 
in New York earlier this week, US Secretary of State 
Warren Christopher had expressed concern at China’s 
planned aid in building two 300-megawatt pressurised 
water reactors in Iran. 


Responding to a US State Department statement 
Wednesday that Washington would try to dissuade Bei- 
jing from engaging in any nuclear cooperation with 
Tehran, Chinese foreign ministry spokesman Chen Jian 
rejected any potential security threat. “Both China and 
Iran are signatories to the NPT, and their cooperation is 
fully under the safeguards of the International Atomic 
Energy Agency,’’ Chen told a weekly press briefing. 
“Therefore their cooperation is beyond reproach,’ Chen 
said, adding that Chinese aid to Tehran was in line with 
the NPT’s objective of enhancing the peaceful use of 
nuclear energy. 


Qian said Tuesday in a speech to the United Nations 
that China favoured extending the NPT for at least 25 
years, without specifying explicitly whether it endorsed 
an indefinite or fixed-period extension. 


Commcats on Spratlys Activity 


HK2004091395 Hong Kong AFP in English 0904 GMT 
20 Apr 95 


[FBIS Transcribed Text] Beijing, April 20 (AFP)—China 
said Thursday its construction activities in the disputed 
Spratly islands posed no threat to the passage of ships in 
the South China Sea. Other claimants to the islands have 
voiced concern over the construction of what China 
insists are fishing shelters in the Spratlys, with Philippine 
President Fidel Ramos saying they appeared to be 
sophisticated military structures. 


“The shelter facilities ... are for protecting the lives and 
labour of Chinese fishermen,’’ foreign ministry 
spokesman Chen Jian said. While claiming sovereignty 
over the Spratlys, China ‘“‘also fulfills, according to 
international laws, obligations guaranteeing the free pas- 
sage of foreign vessels or aircraft in the South China 
Sea,” Chen said. The Spratlys— believed to lie above 
vast oil and natural gas deposits— are claimed wholly or 
in part by Brunei, China, Malaysia, the Philippines, 
Taiwan and Vietnam. “It is out of ulterior motives to 
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spread rumours that China’s peaceful use of the islands 
would affect the security of passage there,”’ Chen added. 


The dispute over the South China Sea archipelago esca- 
lated recently, with the Philippine military destroying 
Chinese markers placed on reefs claimed by Manila. 


Facilities To Protect Fishermen 


OW2004102295 Beijing XINHUA in English 1011 
GMT 20 Apr 95 


{[FBIS Transcribed Text] Beijing, April 20 (XINHUA)— 
(Mischief Reef) by the local Chinese fishing administra- 
tions are to protect the safety of life and labour of the 
Chinese fishermen. 


Chen Jian, a Foreign Ministry spokesman made the 
remarks in reply to a question this afternoon at a weekly 
press conference. 


China has legislative sovereignty over Nansha [Spratly] 
Islands and its adjacent waters, he said. While main- 
taining the sovereignty over Nansha Islands and the 
maritime rights and interests, China also performs, 
according to international law, the obligations to guar- 
anteeing the free passage of foreign vessels and aircrafts 
through the international ceilings and air routes in the 
South China Sea. 


“It’s out of ulterior motives to spread the talk that 
China’s peaceful use of Nansha Islands would affect the 
security of passage in the area,”’ the spokesman said. 


Detaincd Businessman’s Case Viewed 


HK2004102895 Hong Kong AFP in English 0945 GMT 
20 Apr 95 


[FBIS Transcribed Text] Beijing, April 20 (AFP)— China 
confirmed Thursday that no verdict had yet been 
reached in the case of Australian businessman James 
Peng, who has remained behind bars since his trial on 
embezzlement charges in November. The relevant court 
in the southern city of Shenzhen has completed formal- 
ities for extending Peng’s detention while the verdict is 
being deliberated, Foreign Ministry spokesman Chen 
Jian said. Since the November trial, the court has repeat- 
edly requested further information from the local proc- 
urator’s office, with reports passing back and forth 
between the two judicial organs. “We believe Peng’s case 
will be handled in a just manner as soon as possible,” 
Chen said, although he added that he could not predict 
when a final verdict would be reached. 


China-born Peng, 35, has been detained in Shenzhen 
since October 1993, after being seized by police in the 
Portuguese enclave of Macao and turned over to the 
mainland authorities. Peng’s one-day trial concerned 
charges that he embezzled 1.1 million Hong Kong dollars 
(143,000 US) and misappropriated 290,000 yuan 
(34,000 dollars) to pay off gambling debts. 
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ROK President To Visit 


OW2004084195 Beijing XINHUA in English 0832 
GMT 20 Apr 95 


[FBIS Transcribed Text] Beijing, April 20 (XINHUA)— 
At the invitation of Chinese Premier Li Peng, Prime 
Minister of the Republic of Korea Yi Hong-ku will pay 
an official visit to China from May 9 to 15. 


Chen Jian, a Foreign Ministry spokesman, made the 
announcement at a weekly press conference here this 
afternoon. 


Japanese Prime Minister To Pay Visit 


OW2004084595 Beijing XINHUA in English 0838 
GMT 20 Apr 95 


[FBIS Transcribed Text] Beijing, April 20 (XINHUA)— 
Japanese Prime Minister Tomiichi Murayama will pay 
an official goodwill visit to China from May 2 to 6 as 
guest of Chinese Premier Li Peng. 


Chinese Foreign Ministry spokesman Chen Jian made 
the announcement at a weekly press conference here 
today. 


Qian QOichen Rcitcrates Nuclear Weapons 
Proposals 

HK1904155495 Beijing ZHONGGUO XINWEN SHE 
in English 1351 GMT 19 Apr 95 


[FBIS Transcribed Text] New York, April 18 (CNS)— 
Vice-premier and Foreign Minister of China Qian 
Qichen reiterated China’s three proposals regarding all- 
round prohibition and destruction of nuclear weapons at 
this afternoon’s meeting of UN on discussion and exten- 
sion of the validity term of the Nuclear Non- 
Proliferation Treaty. These three proposals were as fol- 
lows: 


First, an all-round prohibition on nuclear weapons 
should become the first and foremost goal. A convention 
on all-round prohibition of nuclear weapons should be 
mapped out like the Biological Weapon Convention and 
the Chemical Weapon Convention. The convention 
should stipulate that nuclear weapons be prohibited and 
destroyed in an all-round way with effective interna- 
tional supervision. 


Second, before achieving the goal of all-round prohibi- 
tion of nuclear weapons, necessary moves should be 
taken to prevent threat of nuclear weapons. Countries in 
possession of nuclear weapons should express such a 
political stance, namely promising not to take initiative 
to use nuclear weapons, and promising unconditionally 
not to use or threaten to use nuclear weapons against 
non-nuclear countries or non-nuclear areas. This should 
be promised vy nuclear countries as soon as possible. If 
a treaty or an international legal document could be 
reached based on these promises, the possibility of using 
nuclear weapons would be in fact ruled out. 
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Third, a treaty on all-round prohibition of nuclear tests 
should be strived for and clinched as soon as possible or 
no later than 1996 through negotiation. Aconvention on 
prohibition of production of nuclear fission materials 
used for nuclear weapons should be also inked through 
negotiation. These moves would be helpful to achieving 
the final goal of prohibition and destruction of nuclear 
weapons in an all-round way. 


Qian also stated that China supported smooth extension 
of the validity term of the Nuclear Non-Proliferation 
Treaty. As for how to extend this treaty, Qian said China 
did not think a fixed term extension was an appropriate 
choice. If an indefinite extension was chosen, China 
maintained that this would not effectively mean allowing 
nuclear countries to enjoy the privilege of owning 
nuclear weapons forever, if the validity term of the 
Treaty would be extended to various fixed periods. 
China held every fixed term should be less than a period 
of 25 years. 


Qian also said China simultaneously held that nuclear 
countries should shoulder the obligation to keep security 
promises to non-nuclear countries, which was impera- 
tive to extension of the Treaty. 


Qian Qichen Spcaks on Nuclear Export Policy 
HK1904155995 Beijing ZHONGGUO XINWEN SHE 
in English 1246 GMT 19 Apr 95 


{[FBIS Transcribed Text] United Nations, April 18 
(CNS)— “China has consistently adhered to a policy of 
non-advocacy and non-engagement in nuclear prolifera- 
tion; neither has China helped other countries to develop 
nuclear weapons,” said Qian Qichen, Vice-Premier and 
Minister of Foreign Affairs, at today’s meeting for dis- 
cussing and extending the ‘Treaty on the Non- 
Proliferation of Nuclear Weapons’ which was held in 
New York, the headquarters of the United Nations. 


“China follows three principles in exporting nuclear 
energy,” Qian said. ‘First, nuclear export is for peaceful 
purposes only. Second, China accepts the supervision 
and guaiantee of the International Atomic Energy 
Agency. Lastly, countries who import nuclear energy 
from China should not sell their imports to a third 
country prior to China’s approval. All nuclear exports 
from China are under the supervision and guarantee of 
the International Atomic Energy Agency.” 


“To promote the peaceful use of nuclear energy is 
important to the implementation of the ‘Treaty on the 
Non-Proliferation of Nuclear Weapons’ and should be 
taken as seriously as other stipulations,’ Qian stated. 


“Nuclear proliferation should be prevented by pro- 
moting the peaceful use of nuclear energy. The rightful 
rights of many developing countries to have a peaceful 
use of nuclear energy should be guarantccd. The fight 
against nuclear proliferation should not obstruct the 
peaceful use of nuclear energy. There should be no 
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double standards in preventing nuclear proliferation and 
peaceful utilization of nuclear energy.” 


Qian added that China, as a developing country with a 
certain nuclear production ability, is active in seeking 
mutually beneficial cooperation in the peaceful use of 
nuclear energy. China has launched beneficial exchange 
and cooperation with the International Atomic Energy 
Agency in many fields. In order to help developing 
nations, within China’s ability and to carry out positive 
cooperation with developed countries, China has signed 
cooperative agreements with 14 nations on the peaceful 
utilization of nuclear energy. Following China’s further 
reforms, opening and economic development, the 
country will certainly have wider and deeper interna- 
tional cooperation in the peaceful utilization of nuclear 
energy. 


Non-Nuclear Weapons States’ NPT Views Cited 


OW2004032795 Beijing XINHUA in English 0131 
GMT 20 Apr 95 


(Roundup: Non-Nuclear States Air Views on NPT” — 
XINHUA headline] 


{FBIS Transcribed Text] United Nations, April 19 (XIN- 
HUA)—Many non-nuclear weapon states today 
demanded full implementation of the Treaty on the 
Non-Proliferation of Nuclear Weapons (NPT), pro- 
viding them with effective security assurances and 
ensuring smooth transfer of nuclear technology for 
peaceful purposes. 


Blaming major nuclear states for the failure to cut the 
nuclear weapon stockpiles and fulfill other obligations, 
Syrian Minister of Foreign Affairs Faruq al-Shar’ sug- 
gested a comprehensive review of the NPT to correct its 
loopholes and shortcomings so ‘hat it can operate better 
to meet the future challenge. 


The ongoing morth-long conference is designed to 
review and decide how to extend the NPT which came 
into force in 1970. 


Jordanian Minister for Foreign Affairs "Abd-al-Karim 
K abarity reaffirmed the necessity for the nuclear weapon 
states to work out a Comprehensive Test-Ban Treaty; to 
make additional efforts to provide nuclear technology 
for peaceful purposes to non-nuclear states, especially 
developing countries; and to work anew, collectively and 
through the Security Council, to provide legally-binding 
comprehensive security assurances. both positive and 
negative, to non-nuclear weapon states. 


He also suggested supporting the role played by the 
International Atomic Energy Agency (IAEA), enhancing 
its system of guarantees and increasing its human and 
financial resources to work more effectively. 


In his speech, Deputy Head of Tanzanian Delegation 
Ulli Mwambulukutu said, to continue with the Treaty in 
its current form is to perpetuate the inequalities inherent 
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in the Treaty and legitimize the existence of the deadly 
weapons in the hands of the few. 


The unconditional and indefinite exiension of NPT is 
“surely not the viable option,” Mwambulukutu said. 


Foreign Minister of South Africa Alfred Nzo said that 
the safeguard regime of the IAEA should be strength- 
ened. 


After reviewing t: e defects of the NPT, Hasmy Agam, 
deputy secretary-general of the Malaysian Ministry of 
Foreign Affairs, said that Malaysia could not support an 
indefinite extension of the Treaty. 


‘“‘Malaysia considers nuclear weapons as abhorrent 
instruments of mass desiruction which has no place in 
the history of human civilization,” he said. 


He proposed to extend the NPT for a fixed period or 
periods, pegged to a schedule of disarmament measures 
which the nuclear weapon states must take, leading to a 
nuclear free world. 


Ambassador Adolfo Taylhardat, head of the delegation 
of Venezuela, put forward the proposal seeking to “roll 
over” the NPT. 


His proposal means that the NPT would be extended for 
a successive 25-year periods during which, Review Con- 
ferences would be held every five years and a Conference 
of States Parties would be convened to decide again on a 
further extension of the Treaty at the end of each 25-year 
period. 


Official Reitcrates Position on Spratlys 


HK2004080895 Hong Kong HONGKONG STANDARD 
in English 20 Apr 95 p 7 


[By Amy Liv] 


[FBIS Transcribed Text] A senior Chinese official has 
reiterated Beijing’s position that the issue regarding the 
sovereignty of the Spratly Islands should be dealt with 
through bilateral negotiations with the Philippines. 


In rejecting the idea of multi-lateral discussions with the 
Association of South East Asian Nations (Asean), Yan 
Hongmo, director of the State Oceanography Bureau, 
also called for negotiations with Manila to pave the way 
for the prompt release of the 62 Chinese fishermen 
arrested by the Philippines earlier this year. 


In an interview with The Hongkong Standard yesterday, 
Mr Yan said China was keen to solve the Spratlys issue 
“bilaterally” through discussions with each country 
which claims sovereignty over all or part of the islands. 


“China holds the sole sovereignty over the Spratlys and 
any dispute must be settled bilaterally with China,” Mr 
Yan said, adding that China was willing to explore the 
island's rich oil and gas resources with the other coun- 
tries. 


This report may contain copyrighted material. Copying and dissemination 
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However, Chang Chak-yan, Hong Kong’s leading polit- 
ical analyst, said the meeting in Hangzhou last month 
put the Spratlys issue in the hands of a group of Asean 
countries. 


“China joined in on the discussions about the Spratlys 
Islands,’” Mr Chang said, adding that Beijing had kept a 
low profile until Philippine President Fidel Ramos 
expressed his thanks to the Asean countries for their 
unanimous support in stepping up pressure on China 
over the dispute. 


China would be wise to settle the Spratlys problem with 
Asean as soon as possible, since the entry of Vietnam 
into Asean in July may complicate the situation, he said. 


Meanwhile, Mr Yan criticised the Philippines for its 
invasion of the Spratlys during China’s Cultural Revo- 
lution. 


“The Philippines, Malaysia and Vietnam invaded 
China’s territory (Spratlys) in the early 1970s when 
China was too busy to tackle the invasion,” Mr Yan said. 


The rich gas and oil deposits off the Spratly Islands was 
the reason behind the invasion, Mr Yan charged. Twenty 
billion tonnes of oil and gas deposits are believed to lie 
below the sea around the island chain. 


Mr Yan said China’s sovereignty of the Spratlys can be 
dated back to the Han Dynasty (206 BC-230 AD), when 
ancient scripts were found in China showing Chinese 
people had lived on the islands. 


Mr Yan said China had set up two maritime observato- 
ries severai years ago in the Spratlys for international 
research work. 


He added that China welcomed joint development of the 
Spratlys with Taiwan, which already occupies some of 
the largest islands in the archipelago. 


China hopes to develop tourism on the island chain, but 
the lack of accommodation and fresh water was a 
problem, he said. 


Sixty-two Chinese fishermen were detained after China 
set up a base in a portion of the Spratly Islands claimed 
by the Philippines, known as Mischief Reef. Manila has 
since demolished the territorial markers set up by the 
Chinese. 


The Spratlys are claimed, in whole or in part, by China, 
the Philippines, Brunei, Malaysia, Taiwan and Vietnam. 


Experts Meet To Advise on SEZ Devclopmcat 


HK1904152195 Beijing ZHONGGUO XINWEN SHE 
in English 1134 GMT 18 Apr 95 


[FBIS Transcribed Text] Haikou, April 18 (CNS)—The 
experts who attended the China Special Economic Zone 
[SEZ] Development International Workshop in Hainan 
have suggested that at present, China’s special economic 
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zones are at a crucial point of development and are in a 
transitional period for further development. 


Many experts think that under the new situation of 
opening and reform in the whole country, the SEZs are 
undergoing many opening and reform trials. Under the 
new situation, the special economic zones should make 
use of the advantage of reform in advance to probe 
deeply into the opening and reform for the whole 
country and the development of the market economy. 
These special economic zones should play a vanguard 
role in the opening and internationalization of China. 


Yu Guangyuan, a famous economist, pointed out that at 
present, China should overcome the mistaken thought 
that the gap between the eastern part and the western 
part is widening at a problematic level. He especially 
pointed out that the special economic zones will not 
deter the development in the mainland, but instead 
assist development. The conferees agreed that the SEZs 
play an important role in keeping in touch with other 
parts of the country, promoting the balanced regional 
development and the realization of the macroeconomic 
equilibrium. Further development in these zones can 
effectively drive the development in other regions. 


Some experts pointed out that reform in advance is the 
life of the special economic zones. These zones will 
concentrate on the deepening reform of economic mech- 
anisms. For example, they will speed up the construction 
of a modern enterprise system, the cultivation and 
development of the market mechanism, changes of the 
functions of the government, the participation in inter- 
national economic co-operatioas and the connections 
with international countries. At the same time, they will 
speed up the reform of the administrative mechanisms 
and the construction of the democratic legal system, and 
Carry Out social reforms. 


The workshop placed much emphasis on comparisons 
with foreign countries. Moreover, it explored the suc- 
cessful experience of different economic zones in the 
world. 


The conferees suggested that the special economic zones 
in China should, bearing their own characteristics in 
mind, investigate the different characteristics of SEZs in 
other parts of the world, so as to create their own new 
characteristics. 


The conferees emphasize that at present, China should 
study the opportunities and challenges brought by the 
world free trade and the integration of regional econo- 
mies to China’s special economic zones. 


Gorc Calls For Indcfinite Extension of NPT 


OW2004013295 Beijing XINHUA in English 2157 
GMT 19 Apr 95 


[FBIS Transcribed Text] United Nations, April 19 (XIN- 
HUA)-- The United States believes it is “vital” that the 
Treaty on Non-Proliferation of Nuclear Weapons (NPT) 
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be extended indefinitely without conditions, said U.S. 
Vice President A] Gore here on Wednesday [19 April]. 


Speaking in the general debate at the 1995 Review and 
Extension Conference of Parties to the NPT, Gore said 
the 25-year-old Treaty creates a more secure world for all 
its members by providing an internationally recognized, 
verifiable means for states to foreswear nuclear weapons 
forever. 


He said the NPT has reduced the nuclear threat faced by 
each of its states parties, created the basis for interna- 
tional cooperation in the peaceful uses of nuclear energy, 
and made a critical contribution to the global stability 
needed to achieve further measures in arms control and 
disarmament. 


Being against the argument that indefinite and uncondi- 
tional extension will free nuclear-weapon states from 
further pressure to disarm, he said rolling periods of 
review can have the same practical effect as terminating 
the Treaty. Moreover, it will send a very powerful signal 
to states that aspire to acquire nuclear weapons, encour- 
aging them ‘0 hold their options in reserve, rather than 
to accept the permanence of their obligations under the 
Treaty. 


On the argument that the Treaty exposes non-nuclear 
states to the risk of intimidation by nuclear-weapon 
States and states not party to the NPT, he said the 
nuclear weapon states clearly understand that “damag- 
ing the NPT also damages their own security.” 


As to the way of vote on how to extend the Treaty, Gore 
said suggestion for a secret ballot undermines the dem- 
ocratic spirit of the process. ““The United States strongly 
rejects any notion that the decisions of this conference 
cannot stand the light of day, and calls upon all countries 
to vote openly.” 


United States & Canada 


Editorial Views Oklahoma City Terrorist Blast 
HK2004055495 Hong Kong WEN WEI PO in Chinese 
20 Apr 95 p A2 


{Editorial: ‘What Have the Terrorist Attacks in Both 
Japan and the United States Shown?”] 


{[FBIS Translated Text] Two powers, the United States 
and Japan came under attack by terrorist organizations 
on the same day; and the incidents shocked the whole 
world. A U.S. federal office building in Oklahoma City 
was blasted by a large-size bomb, with half of the 
building destroyed, incurring some 200 casualties. While 
in Yokohama’s main railway station, a type of mustard 
gas spread through a crowded corridor; hospitalizing 300 
victims. The gas was identified as a highly poisonous 
World War II [as published] chemical phosgene. 


The terrorist organizations did not give warnings before- 
hand, neither did they extort any money; in addition, no 
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Organizations have claimed responsibility for the 
attacks. Nevertheless, the nature of both disastrous inci- 
dents was the attempt to kill many innocent people to 
achieve their aim »f challenging the establishment's 
authority. It may be a coincidence that 19 April 1995 
happens to be the second anniversary of the day when 80 
members of the Branch Davidian Sect were killed in a 
fire after the FBI stormed their compound in Waco, 
Texas. Quite a few people feel that the terrorist attack 
was the doing of members of that evil religious sect. Two 
years ago, many children were killed at the Branch 
Davidian compound. In its wake, some people criticized 
the Federal police for being too rash in its offensive, 
taking no consideration of those children’s safety. Two 
years later, this shocking explosion takes place, with a 
government building in which children were being cared 
for the object of attack, incurring the death of at least six 
children. Could it be the premeditated revenge by rem- 
nants of the Branch Davidian religious sect? Whereas the 
Japanese Aum Shinri Kyo [Supreme Truth] had pre- 
dicted that a major disaster would befall Tokyo; and 
precisely four days after such a prediction, Yokohama 
came under the attack of poisonous gas; that Jeft the 
Japanese police in great stress. 


The fact that prosperous industrial countries are being 
attacked by evil religious sects and tortured by terrorist 
waves s}.ows that some members of society do not prize 
their present living conditions, and are being cynical, 
while attempting to build their own “‘paradise.’’ As soon 
as the activities of their “heavenly dream” infringed 
upon the family integrity and personal freedom of other 
communal members and came under the res:iiction and 
intervention from public security authorities, evil reli- 
gious sect elements would spare no efforts to die together 
with other people in the mind set of the good and the bad 
perishing together. 


All those evil religious sects preach the end of the world, 
and that all non-believers will end in destruction, 
whereas all-believers in the end wil] go to heaven. Such 
religions do not aim to give relief and heip to mortal 
beings, and follow a virtuous path, but threaten others 
with “the end of the world” and “death” so that they will 
succumb to their religious will; otherwise, “you and I 
would both perish.” To amass wealth, evil religious sects 
force their disciples to donate money and properties to 
pursue their cause, and press their disciples hard for 
donations. There have been cases of disciples, friends 
and relatives, who exposed and resisted such ways; to 
maintain their religious canons and prevent the coj.apse 
and disintegration of their religious sects, leaders of such 
sects would risk danger in desperation, demand collec- 
tive suicide of the congregation, or instigate their disci- 
ples to confront police force, who came to investigate, 
search or arrest, and even resort to terrorist means to 
challenge political and legal authorities. Because some of 
their members had already been stamped with the “‘end 
of the world psychic mentality,” they were capable of 
any terrorist behavior which they would not dare do or 
even think of under ordinary circumstances. 
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Should the public security authorities deal with evil 
religious sects in the same way as they handle terrorist 
organizations, resorting to thunderbolt action in sup- 
pressing, and mopping them up, and even ‘illing them 
with lawful authority. They would get half the results 
with twice the work. Furthermore, the authorities would 
face the situation in which the sects would rise again like 
a phoenix from its ashes. As long as the hotbed for the 
growth of evil religious sects exists, members of society 
wil] continue to believe in such evil religions and be led 
astray; social environment has a great influence in the 
molding of a man’s character, consequently, evil reli- 
gious sects would revive. Furthermore, with their resent- 
ment and enmity accumulated, the means of their 
revenge could be increasingly fiercer. 


To give enlightening guidance through public opinion in 
o.der to disintegrate evil religious sects can be a rela- 
uvely effective way in dealing with such issues. Evil 
religiou 5 sects are not liable to absorb normal members 
of society; however, they are especially appealing to 
these helpless persons, who have been hurt, “perse- 
cuted,’ elbowed out or eliminated through selection in 
fierc:. competition. It is important to help prevent these 
people from being led astray and falling into the traps of 
evil religious sects. Communal members must show 
concern for those around them; a cordial atmosphere 
characterized by mutual help must take shape with a 
healthy communal life. However, that is not easily 
achieved in a society with highly developed industry, 
whereas human relationships are drifting increasingly 
apart, with individualism prevailing. 


The churches in the United States are considerably 
prosperous; however, they are not up to playing the role 
of contending for and converting members of evil reli- 
gious sects; in addition, Federal police could only resort 
to tough means in handling such cases, and would exceed 
the proper limits in righting a wrong; such practice 
would only aggravate their confrontation with the con- 
gregation of evil religious sects. It takes more than one 
cold day for the river to freeze three feet deep. It was by 
no means accidental that a terrorist incident has taken 
place in the United States. 


New rising religions in Japan are favored by Japanese 
political parties, which makes a stormy sea stormier. 
Political parties seek support of religious sects and 
donations from disciples of such sects. The mind set of 
such political parties and the ambition of figures from 
some evil religious sects sympathize with each other. In 
addition, new political parties mushroom, with social 
disintegration accelerated; therefore, providing living 
space for evil religious sects. It would be rather difficult 
to prevent ..ew-rising religions from being led astray. 


Incidents of terrorist attacks by evil religious sects 
appear to be a social and public security issue; but in the 
final analysis, it remains a political issue. On'y when the 
political mechanism goes wrong, will it be possible for 
the evil religious sects in the-end-of-the-world mind set 
to surface. 
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Wang, Guangying Meccts US. Senate Officials 


OW2004085495 Beijing XINHUA in English 0759 
GMT 20 Apr 95 


[FBIS Transcribed Text] Beijing, April 20 (XCINHUA)— 
Wang Guangying, vice-chairman of China’s National 
People’s Congress Standing Committee, met and had a 
friendly conversation here today with Robert Kerrey, 
vice-chairman of the United States Senate Select Com- 
mittee on Intelligence, and his party. The US guests are 
here at the invitation of the Chinese People’s Institute of 
Foreign Affairs. 


Wang Hanbin Mcets With U.S. Congressman 


OW 1904103295 Beijing XINHUA in English 1011 
GMT 19 Apr 95 


[FBIS Transcribed Text] Beijing, April 19 (XINHUA)— 
Wang Hanbin, vice-chairman of the Standing Com- 
mittee of the National People’s Congress, met here this 
afternoon with Howard Coble, member of the US House 
of Representatives, and his party. 


The US visitors are invited by the Chinese People’s 
Institute of Foreign Affairs. 


Central Eurasia 


Sino-Russian Repatriation Treaty Talks End 
OW2004061995 Beijing XINHUA Domestic Service in 
Chinese 0523 GMT 19 Apr 95 


[FBIS Translated Text] Moscow, 18 Apr (XINHUA)—In 
a follow up to the first round of talks held in Beijing last 
June, the PRC delegation led by Ambassador Wang 
Houli, legal adviser of the PRC Foreign Affairs Ministry; 
and the Russian delegation led by Boalianchav [name as 
transliterated], deputy director of the International Law 
Bureau of the Russian Justice Minisiry, held a second 
round of talks on concluding the “The PRC-Russian 
Federation Repatriation Treaty” in Moscow from 10-17 
April. 

Both sides reached full agreement on all clauses of the 
treaty. After friendly consultations and thorough discus- 
sions, a summary was signed at the conclusion of talks. 


NPC Official, Russian Fricadship Group Meet 
OW 1904121895 Beijing XINHUA in English 1009 
GMT 19 Apr 95 


[FBIS Transcribed Text] Beijing, April 19 (XINHUA)— 
Wang Guangying, vice-chairman of the Standing Com- 
mittee of the Chinese National People’s Congress, met 
with V.A. Agafonov, head of the Russia-China Friend- 
ship Group of the Russian Duma, here this afternoon. 


Agafonov and his 9-member party arrived in Beijing 
Tuesday [18 April]. 
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Northeast Asia 


Further on Oian Oichen Mecting Japan’s Yohei 
Kono 

OW 1904104295 Beijing XINHUA Domestic Service in 
Chinese 0649 GMT 19 Apr 95 


[By reporter Gao Jianxin (7559 1696 2450)] 


[FBIS Translated Text] United Nations, 18 Apr (XIN- 
HUA)— On 18 April, Qian Qichen, Chinese vice premier 
and foreign minister, met with his Japanese counterpart 
Yohei Kono. Both sides had a friendly conversation. 


Qian said he was happy to learn that Chairman Qiao 
Shi’s official visit to Japan proceeded smoothly. The 
Chinese Government is looking forward to Japanese 
Prime Minister Tomiichi Murayama’s official visit to 
China and believes the visit will promote the improve- 
ment of bilateral relations between China and Japan. 


Qian said that the Japanese Government has made 
preparations for the unofficial conference of leaders of 
the Asia Pacific Economic Cooperation [APEC] and the 
Japanese side understands what the Chinese side is 
concerned about. He expressed hope that the Japanese 
foreign minister would make efforts for the solution of 
the Chinese side’s concern so as to achieve success at the 
conference. 


Kono said that Chairman Qiao Shi made a successful 
visit to Japan. The Japanese side expressed gratitude to 
the Chinese Government for inviting Prime Minister 
Murayama to visit China. He said preparations are being 
made for APEC’s unofficial conference of leaders. The 
Japanese side is willing to listen to opinions and sugges- 
tions from the Chinese side. 


The two foreign ministers exchanged views on the situ- 
ation on the Korean peninsula. Both sides believe that 
the continued talks between the DPRK and the United 
States on the question of implementing the nuclear 
agreement and the continued dialogue between the 
D?RK and the ROK are very important to peace and 
stability on the Korean peninsula and in the Far East. 


They also expressed the hope of reaching a treaty on the 
complete ban of nuclear tests as soon as possible. They 
noted it is not sufficient to merely ban nuclear testing. 
The use of nuclear weapons should also be banned, and 
all nuclear weapons should be dismantled eventually. 


}; Laaoxing, Chinese Ambassador to the United 
“9! ONS, was present during the meeting. 


Oiao Shi Meets With ROK’s Chamber of 
Commerce Hcad 


OW1904120095 Beijing XINHUA in English 1038 
GMT 19 Apr 95 


{[FBIS Transcribed Text] Seoul, April 19 (XINHUA)— 
Chinese top legislator Qiao Shi today expressed satisfac- 
tion with the development of China’s economic and 
trade relations with South Korea. 
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Qiao, Chairman of the Standing Committee of the 
National People’s Congress (NPC), was meeting with 
Kim Sang-ha, President of the Korea Chamber of Com- 
merce and Industry, here. 


Qiao described as remarkable the progress in the trade 
volume between the two countries, which amounted to 
almost 12 billion U-S. dollars last year. 


He noted that China expects the Chamber, which has 
contributed much to the development of Sino-South 
Korean trade relations, to play a still greater role in this 


regard. 


The development of bilateral economic and trade rela- 
tions is one of the demonstrations of a continuous 
development of the bilateral friendly relations as a 
whole, he said, adding that the economic links benefit 
the economic growth of both countries. 


Kim, also the President of the Korea-China Committee 
for Economic Cooperation, said he was excited to see the 
conspicuous progress of the political, economic and 
cultural relations between the two countries over the past 
two years. 


He said South Korean business people will take the 
advantage of Qiao’s visit to push ahead the bilateral 
economic links and trade. 


The Chamber, established 110 years ago, is one of the 
largest four non-governmental economic groupings in 
the country, which has more than 80,000 enterprise 
members. 


In the afternoon, Qiao also visited a factory of Samsung 
Electronics Corporation in Suwon in Kyonggi Province. 


Southeast Asia & Pacific 


PLA Chicf Reccived by Lao Presidcat 


HK2004032095 Beijing XINHUA Domestic Service in 
Chinese 0,18 GMT 17 Apr 95 


[Report: “Laos President Meets With Chief of Staff 
Zhang Wannian”} 


[FBIS Translated Text] Beijing, 17 Apr (XINHUA)— 
Nouhak Phoumsavan, president of Lao People’s Demo- 
cratic Republic [LPDR], gave a warm reception to the 
visiting delegation from China headed by General Zhang 
Wannian, member of the PRC Central Military Com- 
mission and chief of the general staff of the People’s 
Liberation Army [PLA], at the Presidential Palace on 16 


April. 


President Nouhak extended a very warm welcome to 
General Zhang. He said that the success of this visit 
shows that the friendly cooperation between the two 
countries’ parties, governments, and armed forces is 
expanding and developing, for which he is very pleased. 
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General Zhang Wannian said that his biggest gain on this 
trip was to have personally felt the goodwill of the 
Laotian people and military toward the Chinese people 
and military. He said that the Chinese people and armed 
forces will continue to work to develop their traditional 
friendly relations with the Laotian people and armed 
forces. 


Genera! Zhang arrived in Laos on 13 April. During his 
visit he held talks with Lieutenant General Ai Souli- 
gnaseng, visited the troops and military academies, and 
toured Xieng-Khouang Province, and was warmly wel- 
comed wherever he went. Lieutenant General Choum- 
mali, Laos’ Minister of National Defense, met General 
Zhang and his delegation and held a banquet in his 
honor. General Zhang left Laos for Vietnam on the 16 


April. 


Wei Jianxing Fetes Singaporcan Delcgation 
OW1904121495 Beijing XINHUA in English 1149 
GMT 19 Apr 95 


{[FBIS Transcribed Text] Beijing, April 19 (XINHUA)— 
Wei Jianxing, president of All-China Federation of 
Trade Unions (ACFTU), met here this afternoon with a 
delegation from the Singaporean National Trade Union 
Congress (NTUC) and hosted a banquet in its honor. 


The six-member delegation headed by NTUC Secretary- 
General Lim Boon Heng arrived here Monday [17 April] 
at the invitation of ACFTU. They are scheduled to [visit] 
other parts of China. 


Near East & South Asia 


Jiang Zemia Mects Isracli Labor Party Leader 
OW1904115895 Beijing XINHUA in English 1035 
GMT 19 Apr 95 


{FBIS Transcribed Text] Beijing, April 19 (XINHUA)— 
Chinese President and General Secretary of the Chinese 
Communist Party Central Committee Jiang Zemin met 
with Israeli Labor Party general secretary Nissim Zvili 
here this afternoon. They had a cordial talk on furthering 
the friendly relations of cooperation between the two 
countries. 


Zvili said, Israel wishes to further strengthen the friendly 
ties between Israel and China on the basis of mutual 


respect. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, and Moshe Ben- 
Yaacov, Israeli Ambassador to China were present at the 
meeting. 


The Israeli guests came to China on April 18, at the 
invitation of the Chinese Communist Party. 
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Chen Xitong Mects With Tel Aviv Mayor 
OW 1904151295 Beijing XINHUA in English 1442 
GMT 19 Apr 95 


[FBIS Transcribed Text] Beijing, April 19 (XINHUA)— 
Chen Xitong, secretary of the Beijing Municipal Com- 
mittee of the Communist Party of China, met here today 
with Tel Aviv Mayor R. Milo and his party. 


Extending a welcome to the Israeli visitors, Chen saic 
that the establishment of Sino-Israeli ties of friendship 
has further propelled the growth of co-operation between 
the two capital cities. 


Chen also voiced the hope that the co-operation and 
contacts between the two cities would be further 
strengthened. 


Milo said that he expects the two cities to enhance 
collaboration in economy, science and technology, cul- 
ture, public health and other fields. He said he was fully 
confident of this. 


Milo said that a group of Israeli <icrepreneurs accompa- 
nying him on tne visit had substantial talks with their 
counterparts in Beijing and that they are satisfied with 
the talks. 


During Milo’s current visit, Beijing and Tel Aviv also 
inked a memorandum of understanding on the establish- 
ment of friendly relations of co-operation and friendly 
exchanges Vetween the two cities. 


Syrian Prime Minister Mects Trade Officials 
OW 1904164995 Beijing XINHUA in English 1533 
GMT 19 Apr 95 


{[FBIS Transcribed Text] Damascus, April 19 (XIN- 
HUA)—Syrian Prime Minister Mahmud al-Zu’bi 
received here today the visiting Chinese Deputy Min- 
ister of Foreign Trade and Economic Cooperation, Li 
Shancai, and the accompanying delegation. 


The Chinese Deputy Minister conveyed during the 
meeting the greetings of Chinese Premier Li Peng to the 
Syrian Prime Minister. Al-Zu’bi also asked the Chinese 
Deputy Minister to convey his greetings to the Chinese 
Premier. 


Talks during the meeting dealt with the work . ‘ the joint 
Chinese-Syrian committee, the ties of friendship and 
cooperation between the two countries, and ways of 
enhancing bilateral economic and trade relations. 


The Chinese Deputy Minister and the accompanying 
delegation arrived here Tuesday to participate in the first 
session of the joint Chinese-Syrian committee for eco- 
nomic and trade cooperation. 


West Europe 
EU Stratcgy Said To Dclink Human Rights, 
Trade 
HK2004080495 Hong Kong EASTERN EXPRESS in 
English 20 Apr 95 p 7 


[By Didi Tatlow] 
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[FBIS Transcribed Text] In a new strategy for Asia 
expected to be announced this year, the European Union 
[EU] will throw its weight behind the delinking of human 
rights issues from trade, according to a draft document 
obtained by Eastern Express. 


The move is expected to have far-reaching effects on the 
EU’s human rights policy in China, where it has tradi- 
tionally been outspoken. 


The document, prepared for a meeting of heads of state 
of EU nations held in Germany in December, stated that 
the policy on human rights for Asia “should be inspired 
by the assumption that economic development could 
bring about the progressive construction of civil society 
and thus improve the exercise of human rights’. 
‘Emphasis should also be given to facilitating legislative 
and institutional reform,” the document added. 


The human rights dialogue should be carried on “‘in its 
context’’, it asserted, without explaining the phrase. 


The document forms the basis of a “new approach” to 
Asia, according to the EU representative in Hong Kong, 
Etienne Reuter. 


“The EU has lifted the remaining sanctions against 
China’, put in place after the Tiananmen Square mas- 
sacre of June 4, 1989, Reuter noted. 


Human rights would be given “pragmatic consider- 
ation”, he said. 


“One tries to do things without endangering the whole 
relationship (with China)’, he said. 


The official statement from the December meeting 
omitted discussion of human rights, while vowing to 
pursue a “more active and emphatic policy towards the 
Asian countries’. 


The omission was described by Reuter as “‘a political 
decision, taken to avoid controversial and problematic 
issues’. 


He denied that the section on human rights in the draft 
document, which takes the delinking view, was final, 
explaining that ‘“‘no commitment has been made on these 
issues”. 


However, sources in the office of Sir Leon Brittan, the 
Vice-President of the EU, said the final statement on 
human rights in the Asia strategy would be a “‘word- 
for-word” copy of the draft document. 


The Asia strategy would in effect be a non-binding 
blueprint to guide the foreign policies of the 15 EU 
member states in their dealings with the region. 


The EU, which last year racked up a HK$8Sbn trade 
deficit with China, lags behind in investment in the 
fast-expanding Chinese economy, providing only 10 per 
cent of inward investment between 1986 and 1992. 
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High growth rates in Asia mean “the EU needs to—as a 
matter of urgency — strengthen its economic presence in 
Asia in order to maintain its leading role in the world 
economy”, the draft document urged. 


China’s human rights record comes under close scrutiny 
in the European parliament, and the EU was behind a 
failed attempt to censure Beijing at the UN Commission 
on Human Rights in Geneva in March. 


Sources said the EU’s new emphasis on trade made it 
virtually certain that Brittan would not raise the human 
rights issue during his current tour of China which ends 
on Sunday. 


Winning greater market access to China was a key 
demand during his current visit to Beijing, Brittan said 
yesterday. 


Qian Qichen Mects Norwegian Forcign Minister 
OW 1904231995 Beijing XINHUA in English 2029 
GMT 19 Apr 95 


[FBIS Transcribed Text] United Nations, April 19 (XIN- 
HUA)—Chinese Vice-Premier and Foreign Minister 
Qian Qichen met with Norwegian Minister of Foreign 
Affairs Bjorn Tore Godal in New York today. 


Qian said that since the Norwegian Foreign Minister 
visited China last October, the bilateral relations 
between Norway and China have improved rapidly, the 
two sides have exchanged visits frequently, the economic 
cooperation has been expanded. The Chinese side is 
satisfied with the friendly and cooperative bilateral rela- 
tions in political, economic and other fields. 


China and Norway have no interest conflict and there is 
no barrier for development of relations between the two 
countries. Chinese President Jiang Zemin has extended 
an invitation to King Harald V to visit China at his 
convenience. The Chinese government is expecting 
Prime Minister Gro Harlem Brundtland’s visit to China 
in November, according to Qian. 


“‘We believe the visits of the leaders of the tv. » countries 
will promote the development of the friendly bilateral 
relations,” Qian said. 


Godal said his visit to China last year was a happy and 
precious experience. The bilateral relations have devel- 
oped rapidly. The Norwegian side was satisfactory with 
the political, economic and other changes between 
Norway and China. [sentence as received] 


Norway pays attention to relations with countries of the 
European Union. But, it cannot pay attention to Europe 
only. Norway attaches similar importance to developing 
relations with Asia, America, Africa and other regions, 
especially cooperative relations with China, Godal said. 


Qian expressed appreciation for Norway’s position on 
developing relations with other countries. China 
endorses development of economic and trade relations 
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with countries of the European Union, which should be 
opened to the outside world rather than being closed, he 
added. 


Wu Yi, Spanish Official Discuss Ties 
OW 1904143995 Beijing XINHUA in English 1327 
GMT 19 Apr 95 


[FBIS Transcribed Text] Madrid, April 19 (XINHUA)— 
Spanish Deputy Prime Minister Narcis Serra said here 
today that Spain will take flexible measures to develop 
its economic and trade relations with China. 


Serra made the statement when he met with visiting 
Chinese Minister of Foreign Trade and Economic Coop- 
eration Wu Yi. 


He noted that China is a developing country full of 
prospects. In the past, Spain fell behind by one step in 
opening up a market in China, but it has realized that it 
must speed up to catch up with other foreign countries in 
developing the market, he said. 
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Serra stressed that relations between Spain and China 
are quite good and will be irreversibly deve. v»ped because 
the governments of the two countries have been striving 
toward the goal. The economic and trade ties between 
them will be further enhanced, he added. 


Wu Yi praised Serra for his contribution to the develop- 
ment of economic and trade exchanges between the two 
countries. She said the ties have been smoothly devel- 
oped, but problems have appeared as the European 
Union has placed some obstacles to prevent European 
countries from importing Chinese goods. 


The visiting Chinese minister said she and Spanish 
Minister of Trade and Tourism Javier Gomez Navarro 
had discussed how to solve the issues. The two sides have 
achieved consensus on some of the issues, she noted. 


Wu, who is heading a Chinese delegation of economy 
and trade, arrived here Friday [14 April] for a week-long 
visit. Spain is the first leg of Wu’s Europe tour which will 
also take her to Portugal, Ireland, Greece and Switzer- 
land. 
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Political & Social 


Jailed Journalist Plans To M aintain Integrity 


HK2004080695 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Apr 95 p 10 


[By Agnes Cheung] 


[FBIS Transcribed Text] Jailed dissident Gao Yu says 
she will maintain her integrity and tenaciousness as a 
journalist despite her six-year jail term for leaking state 
secrets. 


In a letter to the International Federation of Newspaper 
Publishers, Gao said she believed her articles over the 
past 16 years would stand the test of time. 


Gao, 51, said she was proud to be awarded the Golden 
Pen of Freedom prize by the federation, and that it was 
unique to honour a jailed Chinese journalist. 


““My award is a declaration to the world of the arduous 
work of Chinese journalists and the value of true Chinese 
news,” Gao said in her letter. 


Minister of Justice Xiao Yang has said Gao would noi be 
allowed to attend the prize ceremony in Paris next 
month. 


He also rejected Gao’s release on bail for medical treat- 
ment. Her family say she is suffering heart problems. 


One year ago today Gao was tried for leaking political 
developments and top personnel changes in China to 
Hong Kong publications and is now in Beijing’s Yanqing 
prison. 


Beijing sources close to her family said Gao’s sentence 
was linked to her appeal on behalf of prominent dissi- 
dent Wang Juntao, then in jail for his leading role in the 
1989 pro-democracy movement. 


Sources said Gao drew the attention of the authorities to 
Wang’s declining health through her contact, Gao Chao, 
an employee at the party’s central committee. Gao Chao 
has since been jailed for leaking secrets in a separate 
case. 


Wang was released in April last year and immediately 
sent to the United States. 


Five Criminals Executed in Shanghai 
Municipality 

OW2004052595 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 3 Apr 95 


[From the ‘990 Morning News” program] 


[FBIS Translated Text] In accordance with an order of 
the Municipal Higher Court on the execution of death 
sentences, the Municipal Intermediate People’s Court 
dispatched five robber- murderers— Zhang Xianping, 
Chen Yun, Yin Zhihu, Liu Li, and Yan Jingbing—to the 
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execution grounds for shooting yesterday. The five crim- 
inals were convicted of robbing and murdering a taxi 
driver and stealing his car. 


Meanwhile, the Municipal Intermediate Court also 
announced the judgment of first instance for seven 
defendants charged with murders, robbery, and inten- 
tionally inflicting injury. They were involved in two 
cases of murdering taxi drivers. Two of them were 
sentenced to death. 


Officials Recount Sung Fansen’s Deeds | 
OW1904141995 Beijing XINHUA Domestic Service in 
Chinese 1016 GMT 8 Apr 95 


By reporters Chen Yan (7115 7159) and Xu Jiangshan 
(1776 3068 0810) } 


[FBIS T.anslated Text] Beijing, 8 Apr (CINHUA)—“On 
29 November 1994, Kong Fansen, a cadre transferred to 
Tibet from Shandong, was unfortunately killed in a car 
accident on the way to Xinjiang on an inspection tour 
..’ the low and deep voice of Cering Zhuoga, vice 
chairman of the Tibet autonomous regional government, 
echoed in the Great Hall of the People. A meeting to 
report on Kong Fansen’s deeds— jointly held by the CPC 
Central Committee Organization Department, Propa- 
ganda Department, Work Committee for Organs 
Directly Under the CPC Central Committee, Work 
Committee for Central Government Organs, and the 
Beijing Municipal CPC Com mittee— was held at the hall 
this morning. 


The first and second floors of the main hall, which can 
accommodate 6,000 people, was filled to capacity. 
During the report session, which lasted nearly two hours, 
from time to time one could hear low and deep weeping. 
Be they office cadres or military officers and men, 
everyone at the meeting was deeply touched by Comrade 
Kong Fansen’s moving deeds. 


Cering Zhuoga, who, with Kong Fansen, took part in 
fighting disasters and providing relief in Tibet’s Ngari 
Prefecture; Yang Gangling, deputy secretary general of 
the administrative office of Maocheng Prefecture, Shan- 
dong, where Kong Fansen came from; Zhuoma, a Tibet 
Television Station reporter who covered news about 
Kong Fansen’s activities on many occasions; An Qiyi, 
former secretary general of the Ngari Prefectural CPC 
Committee, who was transferred with Kong Fansen to 
the Ngari CPC Committee; and Ming Jiu, deputy secre- 
tary of Ngari CPC Discipline Inspection Committee, 
recounted from various perspectives Kong Fansen’s 
heroic and moving deeds. 


Zhang Quanjing, director of the CPC Central Committee 
Organization Department; and Liu Yunshan, deputy 
director of the CPC Central Committee Propaganda 
Department, spoke after they heard reports on Kong 
Fansen’s deeds. 
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Zhang Quanjing said: Comrade Kong Fansen was an 
outstanding model of leading cadres of the nineties, as 
well as an outstanding model for cadres working in 
Tibet. He gave his precious life for the party, the moth- 
erland, and the people of Tibet. His exemplary deeds 
have the unique characteristics of our time; comprehen- 
sively demonstrate the party’s leading cadres’ unremit- 
ting pursuit and spirit for the party’s and people’s cause; 
and manifest a communist’s staunch party spirit and 
lofty moral character. Comrade Kong Fansen has set a 
good example for the vast numbers of party members 
and cadres. 


Zhang Quanjing said: We should learn Kong Fansen’s 
staunch party spirit of taking the overall situation into 
consideration and selflessly dedicating ourselves; his 
broad-mindedness of ardently loving and serving the 
people; his lofty moral character of being honest and fair 
and of working selflessly for the public interest; his 
combat spirit of working and advancing against difficul- 
ties; and his fine and pragmatic work style of striving for 
progress and pursuing truth. 


Zhang Quanjing urged party committees (groups), party 
organizations, and propaganda departments at all levels 
to regard conducting activities to learn from Kong 
Fansen as an important task and ensure that the task is 
properly carried out. 


Liu Yunshan pointed out in his speech: In learning from 
Comrade Kong Fansen, we should pay great attention to 
communist ideals and faith—the most important issue 
of the world outlook and the outlook on life. We should 
firmly establish the values of serving the people and 
strive to fulfill the party’s fundamental purpose. From 
now on, we should sum up and publicize the experience 
of more advanced model people like Kong Fansen, so 
that those pioneers who have made outstanding contri- 
butions to the great undertaking of building socialism 
with Chinese characteristics will be ‘‘leading characters” 
in our newspapers, radio broadcasts, films, and TV 
programs. He called on all news media to take full 
advantage of their strength and use various forms of 
reportage to steadily publicize Kong Fansen’s deeds and 
promote the activity of learning from Comrade Kong 
Fansen. 


After the meeting, many cadres lingered in the meeting 
hall. Some wanted to talk to reporting group members to 
learn more about Kong Fansen’s deeds, while others 
wanted to obtain the videotape on the meeting from the 
sponsoring unit. 


Suona Deji, a cadre of Tibetan nationality working in 
Beijing, was in tears while listening to the reports. She 
told reporters that she had known Kong Fansen when she 
worked in Lhasa. After Kong’s death, she cannot hold 
her tears whenever his name is mentioned. She said: 
“Although Kong Fansen was a leading cadre, he struck 
his roots deep among the people. He was like shining 
gold, shining wherever the party placed him. He brought 
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happiness and warmth to many people and kept all 
difficulties and hardships to himself.” 


Song Ruixiang, Geology and Mineral Resources Min- 
istry minister and leading party group secretary who 
worked in Qinghai for eight years, led 40 office cadres to 
the meeting before it began today. He told reporters: 
“Under the new historical circumstances, leading cadres 
at all levels should always put the demand of the party 
and the interests of the state and the people above 
everything else, as Kong Fansen did. Our ministry’s 
leading party group has already issued a circular calling 
on all ministry organizations to unfold activities to learn 
from Kong Fansen. We hope that the reporting group 
will give the reports to office cadres in our ministry.” 


Liu Yexiang, Li Zhuangzhi, and Ma Quangui, seated in 
the front row at the meeting, were in tears from the 
meeting’s very beginning. Ma Quangui, a 58-year-old 
cadre of the Tibet Autonomous Region’s Beijing office, 
worked in Tibet 15 years. He said in tears: ‘‘Kong Fansen 
expended all his energy for Tibetan compatriots. He was 
a good son of the people of all nationalities in Tibet.” 
Young cadre Li Zhuangzhi works for Shandong’s 
Liaocheng Prefectural Com missioner’s Office. With red 
eyes, he told reporters: “From Kong Fansen, we have 
seen the communists’ spirit of selfless dedication. Young 
cadres should spare no effort working for the party’s 
cause until our dying days, as Kong Fansen did.” Liu 
Yexiang is a nurse working for the Tibet Military District 
General Hospital who once took Kong Fansen’s blood 
sam ple. She said: I have heard reports on Kong Fansen’s 
deeds many times, and my eyes were in tears every time 
I heard the report. Comrade Kong Fansen lives forever 
in the hearts of the people of all nationalities. 


Huang Ju Stresses Implementation of NPC’s 
Policics 


OW0604151095 Shanghai JIEFANG RIBAO in Chinese 
19 Mar 95 p1 


(“Exclusive dispatch” by reporters Di Jianrong (3695 
1696 2837), Li Wenqi (2621 2429 4388), Qiu Danfeng 
(6726 0030 7685), and Dong Qiang (5516 1730): ‘‘Huang 
Ju, Ye Gongqi Stress Implementation of the Guiding 
Principles and Policies” } 


[FBIS Translated Text] Beijing, 18 Mar—The National 
People’s Congress [NPC] came to a successful close 
today. In an interview with these reporters here, Huang 
Ju, member of the CPC. Central Committee Political 
Bureau and secretary of the Shanghai Municipal Party 
Committee, and Ye Gonggi, chairman of the Shanghai 
Municipal People’s Congress Standing Committee, 
stressed that what is crucial now is to work hard to 
implement the guiding principles and policies. 


Huang Ju Said: This NPC session and the session of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] went very well. As a 
result, we have been able to clearly understand the 
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targets and objectives for this year. The tasks facing 
Shanghai are arduous. After returning to Shanghai, how 
should we carry out such tasks? I only want to say this: 
Now that the guiding principles and policies have been 
laid down, we must work hard to implement them. 


Huang Ju said: The municipal party committee and the 
municipal government are determined to perform their 
work, particularly in three aspects: First, they will pub- 
licize the guidelines laid down at the sessions of the NPC 
and the CPPCC National Committee. By so doing, they 
will try to form public opinion and create an environ- 
ment favorable to implementing these guiding principles 
and policies. Second, it is necessary to organize people to 
implement the guiding principles and policies. Party 
organizations and governments at various levels should 
emphasize the implementation of these principles and 
policies, and change or prevent the practices of “‘stress- 
ing decision-making to the neglect of decision implemen- 
tation” and “stressing planning to the neglect of super- 
vision.” This calls for us to make time for study by 
reducing social intercourses. We should step up investi- 
gation and study and go among the masses and to 
grass-roots units to solve some practical problems and 
difficulties for them. Third, we should take coordinated 
measures. On the whole, Shanghai’s work is a systems 
engineering project, and various departments and dis- 
tricts should strengthen their coordination to straighten 
out their relations and make concerted efforts to do their 
work well. The broad masses of people want not only to 
hear what the government says, but to see what it does. 
We should reflect the requirements of the central author- 
ities and the wishes of the people in our work. 


When one of us asked Huang Ju to comment on the work 
of Shanghai’s mass media during the sessions of the NPC 
anc the CPPCC National Committee, Huang Ju said: 
Each of you has been very busy and worked very hard, by 
which I am really moved. You have gathered news on 
NPC delegates not only fro... Shanghai, but from across 
the country, and you have nmediately transmitted your 
reporting on the two session to readers, viewers, and 
listeners. I would like to take this opportunity to say 
thanks to you for your hard work. Huang Ju said: Mass 
media work is the precursor of work in other fields; when 
propaganda work is well done in taking the lead, work in 
all other fields will be full of promise. 


Ye Gonggi said: This NPC session gave full expression 
to the spirit of democracy, unity, being realistic, and 
blazing new trails. This shows that our socialist democ- 
racy and legal system have become ever more mature. Ye 
Gongqi held: This NPC session had three features: 1. 
State affairs were discussed with stress on major topics; 
2. NPC deputies were realistic, frank, and honest with 
one another; and 3. we drew on collective wisdom, 
absorbed all useful ideas, and pooled the efforts of 
everyone to solve problems. The Shanghai delegation 
alone put forward 28 bills. 


On the work of the municipal people’s congress and its 
standing com mittee this year, Ye Gonggi said: The stress 
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of the people’s congress is to enact laws and to supervise 
law enforcement. In checking on law enforcement, the 
stress should be put on law- enforcement departments. 
Open checkups should be coordinated with covert 
checkups, municipal-level checkups should be coordi- 
nated with district-level checkups, and supervision by 
the people’s congress should be linked with supervision 
by public opinion. Typical cases must be thoroughly 
investigated. 


Correction to Paper Vicws Chen Yun Funcral, 
Stability 


HK1804035695 


The following correction pertains to an item headlined 
‘Atmosphere’ of Stability Exists” published in the 17 
April China DAILY REPORT on page 23 


Paragraph two, sentence two make read: ...Hubei, and 
Wei Jianxing, member of the... (correcting spelling of 
name). 


Correction to ‘Unity Above All’ Seen as Reason 
HK1904033195 


The following correction pertains to the item headlined 
“Unity Above All’ Seen as Reason for Reconciliation” 
published in the 18 April China DAILY REPORT 
published on page 16. 


Please make sourceline read: ... Hong Kong EASTERN 
EXPRESS in English 17 Apr 95 p 6... (correcting date of 
publication) 


Military & Public Security 


Hu Jintao on Placement of Military Cadres 


OW 1904120995 Beijing XINHUA Domestic Service in 
Chinese 0850 GMT 7 Apr 95 


[FBIS Translated Text] Beijing, 7 Apr (XINHUA)— 
Doing a good job in the resettlement of military cadres is 
an important matter that concerns the overall situation. 
Party committees and governments at various levels 
must subordinate themselves to the overall interest, 
work in close coordination, make reasonable arrange- 
ments, and effectively carry out this work. 


Hu Jintao, member of the CPC Central Committee 
Political Bureau Standing Committee and Secretariat, 
today emphatically made the above remarks at the 
national work conference on the resettlement of military 
cadres who will be transferred to civilian jobs. 


The three-day conference on the resettlement of military 
cadres ended today. Hu Jintao, Wu Bangguo, Chi Hao- 
tian, and Li Guixian attended this morning’s meeting. 
Hu Jintao made an important speech. 


Hu Jintao pointed out: The party and state have always 
attached great importance to resettlement work for mil- 
itary cadres who are to be transferred to civilian work. 
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Under the unified leadership of the party Central Com- 
mittee, the State Council, and the Central Military 
Com mittee, great achievements have been made in this 
work. The broad masses of military cadres who have 
been transferred to civilian posts have carried forward 
and developed the fine tradition of the Peoples’s Army, 
worked arduously with determined minds to make the 
country strong, and played an important role on all 
fronts. Facts have fully proven that demobilized military 
cadres are valuable party and state assets, are important 
sources of trained people, and are an important force in 
building socialist material and spiritual civilizations. 


Hu Jintao said: Transferring military cadres to civilian 
posts in various localities in a planned manner is an 
important system of our country and army. Doing a good 
job in resettling military cadres is to meet the require- 
ment of deepening reform, promoting development, and 
maintaining stability; is a new and great project to 
promote party building; is a need to strengthen the 
building of leading cadres and all contingents of cadres; 
is to strengthen military building, take on the road of 
building crack troops with Chinese characteristics, and 
maintain and raise the army’s fighting capability; and is 
an important content and concrete demonstration of 
loving the People’s Army and showing concern for and 
supporting army building by comrades of various local- 
ities. 

Hu Jintao pointed out: A large number of military cadres 
will be transferred to civilian posts this year, while 
various localities are faced with the task of reforming 
and streamlining organizations. Therefore, the work has 
become more difficult. Party committees and govern- 
ments at various levels must pay good attention to the 
work, adopt effective measures, and seriously study how 
to solve problems in actual work to do a good job in 
providing placements for and using military cadres this 
year. We must correctly handle relations between 
streamlining surplus personnel and receiving military 
cadres and assigning them to various posts. We should 
make reasonable plans for the assignment of military 
cadres, expand channels for their resettlement, study and 
formulate new placement methods, and guide demobi- 
lized military cadres to work where they are needed the 
most and on the forefront of economic construction. 
According to related policies and regulations, we should 
actively and reasonably solve their actual problems, 
strive to create favorable working and living conditions 
for them, and help them start their new work with a 
relaxed and happy mood. Toward those military cadres 
who have served for a very long time, have held senior 
posts, and have made outstanding contributions to army 
building, and, in particular, toward those who have done 
great deeds and become models and those who have 
worked in arduous areas for a long time or have been 
engaged in special work for a long time, we should give 
preferential treatment in their resettlement. We should 
strengthen training for military cadres who are to be 
transferred to civilian posts. We should enrich the con- 
tent of training, expand and improve training methods, 
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and raise training quality to suit the objective situation 
and meet the requirements of their new posts. We should 
give full play to military cadres’ special talents, advan- 
tages, and roles; adhere to the principle of cultivating 
them into people with both professional skills and polit- 
ical integrity; arrange for their work in a reasonable way; 
and encourage them to work hard and make improve- 
ments at their new posts. Toward those outstanding 
military cadres in the prime of their lives, we should 
consciously select and promote them to important posts 
to receive training and test and provide a wide arena for 
the development of their talents. 


Hu Jintao pointed out: We should seriously study and 
explore new methods and ways to resettle military cadres 
who are to be transferred to civilian work. We should 
proceed from our national and military situation and 
from the overall interests of our party and country. We 
should seriously sum up this work’s successful experi- 
ences, carry forward the fine tradition, and appropriately 
integrate creative work with the fine tradition. We 
should suit the work with the reform of our country’s 
political and economic structures, and, in particular, 
coordinate the work with the reform of the cadre per- 
sonnel system. We should gradually establish a place- 


2 ment system that will suit the reform of the overall cadre 


system. 


Hu Jintao emphatically pointed out: The work of reset- 
tling military cadres is a heavy task with high demands, 
and we must clearly understand the policy. It is impor- 
tant work that is related to various departments. Party 
committees and governments at various levels must 
attach great importance to the work and effectively 
strengthen their leadership over the work. The principal 
responsible comrades should pay attention to the work, 
and comrades in charge of the work must effectively 
Carry out their tasks to ensure the accomplishment of 
resettlement tasks in their respective regions and depart- 
ments. 


Central Military Commission members Zhang Wannian, 
Yu Yongbo, and Fu Quanyou and Personnel Minister 
Song Defu attended the meeting. 


Luo Gan on Abduction of Womca, Children 


OW 1804124695 Beijing XINHUA Domestic Service in 
Chinese 1131 GMT 30 Mar 95 


[By reporter Ren Yi (0117 2011) and trainee Zhao 
Shuhua (6392 2579 5478)} 


[FBIS Translated Text] Shijiazhuang, 30 Mar (XIN- 
HUA)—To protect the legitimate rights and interests of 
women and children, this year China will continue to 
adhere to the policy of severely cracking down on the 
abduction of women and children and will step up efforts 
in this regard, and all localities and departments con- 
cerned will work hand in hand to raise this work to a new 
level. This guideline was set by a national meeting 
attended by representatives of some provinces and 
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municipalities to discuss work in cracking down on the 
abduction of women and children. 


From 28 to 30 March, the Public Security Ministry, the 
All-China Women’s Federation, and the Central Com- 
mittee Office for Comprehensive Management of Public 
Security jointly held in Shijiazhuang, Hebei, a meeting 
attended by representatives of some provinces and 
municipalities to discuss cracking down on the abduc- 
tion of women and children. The meeting summed up 
the results of work in this regard over the last two years, 
pointed out deficiencies in the work, and decided the 
focus of this year’s work. Luo Gan, state councilor, 
secretary general of the State Council, and deputy secre- 
tary of the Central Committee on Politics and Law, 
attended and spoke at the meeting. 


The meeting pointed out: Since the February 1993 
meeting held in Hainan to discuss work on clamping 
down on women and children abduction and prostitu- 
tion, the country has earnestly enforced the “Decision on 
Severely Punishing Criminals Committing Abduction 
and Kidnapping of Women and Children” and the 
“PRC Law on Protection of Women,” and has spared no 
efforts in clamping down on the abduction of women 
and children; and noticeable results have been achieved. 
Cases of this nature have dropped yearly across the 
country, initially checking the development of such 
crimes. 


The meeting pointed out: Although good results have 
been achieved in this work, abductions still occur and 
have become an important problem affecting current 
social stability. Therefore, we will resolvedly continue to 
Carry out the “severe crackdown” policy this year; public 
security, procuratorial, judicial, civil affairs, propa- 
ganda, and financial departments, as well as women’s 
federations and Communist Youth League committees 
at all levels, should step up their efforts and go all out to 
clamp down on the abduction of women and children; 
crack such criminal cases; wipe out gangs involved in 
this crime; severely punish those committing this crime; 
and punish according to law buyers who have raped, 
abused, or illegally detained abducted women or chil- 
dren. We should make every effort to crack cases 
involving kidnapping or abducting children, and prop- 
erly plan work in connection with the rescue of abducted 
women and children and the placement of those rescued 
to make new breakthroughs in this work. 


In his speech, Luo Gan stressed: Party committees and 
governments at all levels should fully understand the 
great significance of clamping down on the abduction of 
people. They should be mindful of the general tasks of 
the party and country, should truly step up the organi- 
zation of and leadership over work in this regard, and 
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must properly carry out their leadership responsibility. 
Leaders of party committees and governments of coun- 
ties and townships that do not take effective measures to 
deal with this problem, or where these crimes are not 
effectively checked, are to be held responsible. We 
should adhere to the “severe crackdown” policy and 
swiftly and severely punish those abducting people. At 
the same time, all localities and departments concerned 
should closely cooperate with each other and work hand 
in hand to solidly carry out comprehensive measures to 
deal with this problem. 


- cael Per Capita Expenditures Increased in 


OW2004114995 Beijing XINHUA in English 0927 
GMT 20 Apr 95 


[FBIS Transcribed Text] Beijing, April 20 (XINHUA)— 
A survey has shown that Chinese farmers’ lives 
improved last year, with per capita expenditure on living 
reaching 1,020 yuan, an increase of 7.4 percent over 
1993. 


The increase excluded the effect of inflation, according 
to the State Statistics Bureau which conducted the 
survey. 


The survey, covering 67,000 rural households, showed 
that farmers’ expenditures on foodstuff, clothing, 
durable goods, entertainment, health care, and transpor- 
tation, had all increased. 


In 1994, farmers’ per capita expenditure on foodstuff 
was 600 yuan, an increase of 34.4 percent over the 
previous year, or of 1.9 percent in real terms. 


The SSB said that Chinese farmers last year paid more 
attention to ready-made clothes, and spent an average of 
70 yuan, or 11 percent higher than the previous year, 
when inflation was taken into account. 


House building was listed as the second largest expendi- 
ture for farmers, standing at 143 yuan per capita. Also 
improved was the quality of buildings. 


In 1994, farmers in the eastern China reported the 
highest living expenditure, followed by those in central 
and western regions. The SSB said the sequence coin- 
cided with that of changes of farmers’ income. 


In 1994, the per capita net income of Chinese farmers 
was 1,220 yuan. 


The SSB said that the gap in living standard between 
rural and urban areas is still widening. 


Per capita living expenditure of residents in urban areas 
was 2,851 yuan in 1994, rising 8.8 percent over 1993 in 
real terms. 
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General 


Li Ruihuan Stresses State-Owned Enterprise 
Reform 


HK2004033895 Beijing XINHUA Domestic Service in 
Chinese 1027 GMT 18 Apr 95 


[Report by XINHUA reporter Fu Xingyu (0265 5281 
1342) and LIAONING RIBAO reporter Tao Jie (7118 
2638): “Li Ruihuan Inspects State Enterprises in Liaon- 
ing, Stressing State Support for Reform Within Enter- 
prises” } 


[FBIS Translated Text] Shenyang, 18 Apr (XINHUA)— 
Li Ruihuan, member of the Standing Committee of the 
CPC Political Bureau and Chairman of the Chinese 
Peopic's Political Consultative Conference, stressed that 
making state-owned large and medium-sized enterprises 
more efficient is an important issue in carrying out our 
country’s reform and development and maintaining its 
stability. He said one must start from a practical angle 
and speed up the transformation of the enterprises’ 
internal operating mechanisms, and, on the macroeco- 
nomic side, the state should adopt a comprehensive 
package of measures to support this. Li said this during 
an inspection tour of Liaoning Province, our country’s 
old industrial base. 


Between 10-16 April, accompanied by Liaoning Party 
Secretary Gu Jinzhi, Governor Wen Shizhen, and Sun 
Qi, chairman of the Province’s Political Consultative 
Conference, Li Ruihuan inspected over a dozen enter- 
prises, including the Shenyang Transformer Plant, the 
Anshan Iron and Steel Corporation and the Dalian Cold 
Storage Group. They also toured two development zones 
in Shenyang and Dalian. Wherever they went, Li 
Ruihuan listened attentively to the briefings by local 
chiefs and managers of enterprises and exchanged views 
with them on a wide range of issues. He also talked 
warmly with front-line workers to try to understand their 
work and living conditions and asked them about their 
views on the party and government’s projects and 
whether they had any requests. In Shenyang City, Li 
Ruihuan held a seminar with over a dozen managers of 
enterprises on how to make state-owned large and 
medium-sized enterprises more efficient. On 16 April, Li 
listened to the work reports by the provincial party 
committee and government and made an important 
speech himself. 


Li Ruihuan spoke highly of Liaoning’s huge contribution 
to China’s revolution and construction in the last half 
century. He pointed out that, as a famous heavy indus- 
trial base, Liaoning has provided a large quantity of raw 
materials and technical equipment for the whole co:n- 
try’s industrial construction, has given important sup- 
port to the country’s finances, has trained and exported 
a large group of cadres and technical experts for eco- 
nomic work, and has provided important experiences 
and spiritual wealth, such as the “Anshan Steel Consti- 
tution” and ‘‘Mengtai Spirit.” Since the reform and 
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opening up policy was put in place, Liaoning has 
achieved a great deal in various kinds of work, and the 
appearance of its cities and villages has been trans- 
formed. Li fully affirmed the works of the provincial 
party committee and government and said that he hoped 
all people in the province will continue to liberate their 
thinking, join together, and work hard to make Liaoning 
play a bigger role in building socialism with Chinese 
characteristics. 


On the problems with state-owned large and medium- 
sized enterprises, Li Ruihuan pointed out that these 
enterprises have an important place and an important 
role to play in building our country’s economy. He said 
at present some enterprises are encountering problems, 
such as the lack of a rational structure, large debts, 
outdated production facilities, and surplus staff. These, 
he said, have accumulated over a long history of devel- 
opment and are also inevitable in the process of trans- 
forming the economic system. Li said these problems 
take time to solve and need to be supported by a 
comprehensive package of supporting measures. Li said: 
While recognizing the difficulties faced by state-owned 
enterprises at present, one must also see their inherent 
advantages and vast potential; one must combine the 
general principles of the central government with the 
practical reality of the various sectors in different local- 
ities, so that the advantages and potentials can be made 
use of, and burdens can be turned into wealth. This way, 
the state-owned large and medium-sized enterprises can 
surely overcome their difficulties and become rejuve- 
nated. 


Li Ruihuan said that, throughout the process of over- 
coming difficulties, efforts must be made in both the 
macroeconomic and microeconomic realms. He said the 
state must try its best to make full use of the existing 
assets and resources of the state-owned large and 
medium-sized enterprises and list them as a focus in the 
general planning of the country’s economy. Li said: By 
injecting more funds into existing enterprises to renew 
and transform them, a new production capacity can be 
obtained more quickly and can thus save a large amount 
of supporting funds. This can also help the enterprises to 
overcome their present difficulties more quickly. Li said 
that the enterprises will have to take the initiative to 
adopt new concepts and change their mechanisms and 
that they cannot stay in the same old pattern of relying 
on the state for everything; in particular, they cannot 
hope for the state to return to the old ways as soon as 
they meet with difficulties. Li noted that overcoming 
difficulties should be looked upon as an opportunity, 
and that one should adapt to the new economic system as 
soon as possible and form a modern enterprise system 
which converges with the domestic and international 
markets. 


Li Ruihuan pointed out that it is always important for us 
to fulfill our duty of taking note of the living conditions 
of the masses. In the process of transforming the eco- 
nomic system, some staff in the enterprises have diffi- 
culty making a living. He said these staff have made 
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many contributions to the country in the past, and it is 
not because they do not work hard themselves that they 
are now facing difficulties. So, Li said, the party and 
government should give them more care and attention 
and help them solve their problems. 


In Shenyang, Li Ruihuan also met and talked with 
members of the Liaoning Political Consultative Confer- 
ence and leaders of the various democratic parties. 


Zou Jiahua Views Regional Development Plans 
OW 1904122095 Beijing XINHUA Domestic Service in 
Chinese 1411 GMT 9 Apr 95 


[By reporter Jiang Peng (5592 7720)] 


[FBIS Translated Text] Chengdu, 9 Apr (XINHUA)—A 
forum on the ‘‘Ninth Five-Year Plans”’ of four southwest 
provinces and one southwest autonomous region was 
held in Chengdu on 8 April. Zou Jiahua, CPC Central 
Com mittee Political Bureau member and State Council 
vice premier, chaired the forum and delivered an impor- 
tant speech. He stressed the need for all provinces and 
autonomous regions to give prominence to their own 
distinct features and harness their strengths in economic 
construction. 


Zou Jiahua pointed out: The “Ninth Five-Year Plan” 
period is of vital im portance to our country’s realization 
of the second-step strategic objective of economic devel- 
opment. The formulation of ‘‘Ninth Five-Year Plans” is 
a very important task. While the state should have an 
overall development plan, each province or autonomous 
region cannot deploy an equal amount of their resources 
due to different conditions; they should proceed from 
their realities, and give prominence to their distinctive 
features and strengths in accordance with market 
demand and resources. As we enter the period of 
building a new socialist market economic system, we 
should pay particular attention to this point. 


Leading comrades from the relevant ministries and 
departments—the State Planning Commission; the State 
Council’s Three Gorges Project Office; the National 
Defense Science, Technology, and Industry Commis- 
sion; and the Electronics Industry Ministry—and from 
Sichuan, Yunnan, Guizhou, and Guangxi attended the 
forum. After hearing briefings on the basic ideas, devel- 
opment goals, and project ideas of the three provinces 
and the autonomous region regarding the formulation of 
their ‘‘Ninth Five-Year Plans,” Zou Jiahua stressed that 
they should heed the following issues in formulating 
their plans: 


1. Both unified state planning and local initiative are 
needed; neither should be overemphasized at the 
expense of the other. Since China is a large country, the 
lack of local initiative will lead to uneven development. 
Local initiative without regard for the country’s eco- 
nomic pattern and the availability of funds is bound to 
disperse national strength, however; it is also difficult to 
proceed this way. 
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2. In planning construction projects, we should act 
according to our capabilities and try our best. We should 
select the right projects, concentrate on tackling them, 
carry through each projec', and ensure that each project 
will generate fairly good returns after completion. The 
three southwest provinces and autonomous region 
should first focus on agriculture, which is the foundation 
of the national economy. They should earnestly protect 
farmland, do a good job of building agricultural infra- 
structure, and focus on transforming a number of irriga- 
tion works projects and low- and medium-yield farm- 
land. They should also pay attention to the construction 
of such infrastructure projects as energy, transportation, 
and communications. 


3. We should incorporate conservation and environ- 
mental protection into our development plans. We 
should pay particular attention to conserving farmland; 
this is a national policy. All provinces and autonomous 
regions should establish a basic farmland protection 
system in accordance with state provisions. Environ- 
mental protection also merits close attention. In formu- 
lating their “‘Ninth Five-Year Plans,” all provinces and 
autonomous regions should analyze their environments 
and propose countermeasures. 


4. The economy should be developed on the basis of 
scientific and technological progress. The ‘‘Ninth Five- 
Year Plans” should call for improving the quality of 
economic growth; fully harnessing existing scientific and 
technological potential, especially applied iechnological 
potential; intensifying efforts to upgrade enterprises 
technologically; and paying attention to new procuct 
development. A long-term view of scientific and techno- 
logical development planning should be taken. 


Zou Jiahua said: At present, we should first give full play 
to our existing production capacity, pay attention to 
improving economic returns, and slash enterprise losses. 
Growth rates do not represent ultimate economic 
strength. While we should not slow our growth, this does 
not mean that faster growth rates are better. Fast growth 
rates should be accompanied by economic returns; oth- 
erwise, products that end up in warehouses will tie up 
funds instead of helping increase revenues. 


During the forum, leading cadres from the three south- 
west provinces and autonomous region all discussed 
narrowing the economic gap between central-west and 
eastern coastal regions. Zou Jiahua said: The central 
authorities take this issue seriously. In formulating their 
“Ninth Five-Year Plan,” they will take into account the 
need to put more input in central-western regions, and to 
assist economically underdeveloped regions accelerate 
their development. To be sure, it is an objective reality 
that economically developed regions experience uneven 
development due to historical reasons and different 
basic conditions. Therefore, narrowing the gap is a 
historical process tiiat cannot be accomplished at one fell 
Swoop. 
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Wu Bangguo Calls For Forming Big Companics 
OW 1904122495 Beijing XINHUA Domestic Service in 
Chinese 1146 GMT 6 Apr 95 


[By RENMIN RIBAO reporter Mo Xinyuan (5459 2450 
0337) and XINHUA reporter Li Anding (2621 1344 
1353)] 


[FBIS Translated Text] Beijing, 6 Apr (XINHUA)— Vice 
Premier Wu Bangguo recently pointed out: It is neces- 
sary to establish and support a number of big companies 
and groups that will be influential in China’s economy. 
By making a success of the “key minority,” we will be 
able to keep in our hands the lifeline of the national 
economy. 


Wu Bangguo made these remarks at a national confer- 
ence on trying out enterprise groups. The conference was 
held here 4-6 April jointly by the State Economic and 
Trade Commission, the State Planning Commission, 
and the State Commission for Restructuring Economy. 
Representatives of 56 experimental state-owned enter- 
prise groups and relevant departments attended the 
conference. 


Wu Bangguo pointed out during the conference: It was 
an important measure to improve state-owned enter- 
prises that the State Council in 1991 selected a number 
of large enterprises to experiment with enterprise groups. 
Practice has proved that to invigorate the state-owned 
sector we must set up and aid a number of big companies 
and groups that are influential in the national economy. 
According to statistics, China’s 500 largest industrial 
enterprises account for only a small percentage of the 
total number of industrial enterprises, but they have 37 
percent of the total assets. They also contribute 46 
percent to the earnings of all enterprises from sales and 
63 percent of profits. We may say that they are the “key 
minority.” By making a success of the “key minority,” 
we will be able to keep in our hands the lifeline of the 
national economy and the leading force for stimulating 
China’s economic growth. Meanwhile, the expansion of 
big groups will spur the development of large numbers of 
small and medium enterprises; and then, we will have 
more room for maneuvering in closing down, sus- 
pending, or merging enterprises that operate with great 
difficulties, or having them switch to other production 
lines. 


Comrade Wu Bangguo emphasized: We should seriously 
study how to further promote the enterprise group exper- 
iment under the socialist market economic structure. 
The Third Plenary Session of the 14th CPC Central 
Com mittee “decision” pointed out that it is necessary to 
establish a number of large enterprise groups— 
transregional and embracing several trades—that have 
public ownership as their mainstay and are linked 
mainly by property rights; and to bring into play their 
important role in promoting structural readjustment, 
raising returns through an economy of scale, accelerating 
the development of new technology and new products, 
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and enhancing international competitiveness. All exper- 
imental enterprise groups should pay attention to 
studying their development strategy, make the best pos- 
sible use of favorable conditions and avoid the effects of 
unfavorable ones, find a proper position for themselves 
in domestic and international markets, and work out a 
feasible strategic plan. It is necessary to build a mecha- 
nism for keeping the superior and eliminating the infe- 
rior, and enable state-owned assets to preserve and 
increase their value through the law of market force. 
Solid work should be done to solve conspicuous contra- 
dictions and problems one by one concerning enterprise 
development. Experimental enterprise groups should 
develop their own unique technology, products, and 
marketing strategies step by step; actively create the 
necessary conditions for themselves to open diverse 
Capital-raising and investment channels; constantly 
develop themselves during the course of market compe- 
tition; and develop a fairly large-scale operation. The 
state and governments at all levels should create a good 
external environment for enterprise groups to develop 
and grow stronger. 


It is reported that since 1991, relevant State Council 
departments, local governments, and experimental 
enterprise groups, working under the State Council’s 
Girect leadership, have done a great deal of work for the 
experiment. The establishment of the first group of 56 
experimental state-owned enterprise groups has been 
basically completed and relevant policies have been 
carried out. Of those enterprise groups, 34 enjoy provin- 
cial status in state planning, 33 have set up financial 
companies, 54 have import and export autonomy, 46 
have the authority to approve foreign-related business 
deals, seven have delegated the authority of operating 
state assets to other firms on a trial basis, and 22 practice 
integrated tax payment according to regulations. These 
supportive measures have played an important role in 
implementing the “Regulations on Transforming the 
Operational Mechanisms of State-Owned Industrial 
Enterprises,” giving enterprises more decision-making 
power in operations, harmonizing internal relations of 
enterprise groups, standardizing government adminis- 
tration over enterprise groups, improving their external 
environment, and promoting the experiment. 


Over the last three years, remarkable progress has been 
made in the establishment of enterprise groups. Some 
enterprise groups have initially established the property 
rights link; standardized internal organization and man- 
agement methods; deepened their internal reform; 
improved their operation and management; generally 
reformed their labor, personnel, and distribution sys- 
tems; built a competitive mechanism that applies both 
restraint and motivation; and aroused enthusiasm 
among member enterprises and their workers and staff 
members. They have carried out structural readjust- 
ment, improved the efficiency of the fairly large-scale 
operation, and promoted the development of economy 
of scale. With government support, the experimental 
enterprise groups have begun to use market economy 
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ways and means, in addition to using administrative 
allocation methods, in carrying out structural readjust- 
ment and resource distribution; and have readjusted 
their organizational and production structures. The 
experimental enterprise groups, adhering to the Third 
Plenary Session of the 14th CPC Centra] Committee 
“decision” and the “Company Law,” have changed their 
structures and standards, selected a corporate form com- 
mensurate with their development strategies, steadily 
promoted corporate reorganization, and actively 
explored the establishment of a modern enterprise 
system. The reform and development of the 56 enter- 
prise groups have played a positive promotional and 
demonstration role in the standardization of other enter- 
prise groups in China. 


Wu Bangguo Urges Action on Highway Problems 
HK2004052495 Beijing XINHUA Domestic Service in 
Chinese 11125 GMT 18 Apr 95 


By RENMIN RIBAO reporter Wang Yantian (3769 
1750 3944) and XINHUA correspondent Chu Baoping 
(2806 0202 1627)] 


[FBIS Translated Text] Beijing, 18 Apr (XINHUA)—At 
the national teleconference on checking the “three irreg- 
ularities’” in transportation [arbitrary imposition of ser- 
vice charges, collection of illicit fees, and random instal- 
lation of checkpoints on highways] held in Beijing today, 
Wu Bangguo, member of the CPC Central Committee’s 
Political Bureau and vice premier, pointed out the 
necessity of fully understanding the seriousness and 
harm of the “three irregularities” as well as the impor- 
tance and urgency of the work of tackling the problem. 
He called for adoption of practical and forceful measures 
to resolutely curb the tendency of “three irregularities” 
and achieve marked results. 


The teleconference was held jointly by the Offices for 
Checking Unhealthy Tendencies of the Ministry of Com- 
munications, the Ministry of Public Security, and the 
State Council. State Councillors Li Guixian and Luo 
Gan attended the teleconference. 


Wu Bangguo said that the problem of “three irregulari- 
ties” is still relatively serious in a number of localities 
and has seriously disrupted the normal order of highway 
transportation and commodity circulation, hindered 
reform, opening up, and the development of the socialist 
market economy, aggravated the people’s burden, 
encouraged negative and corrupt practices, and damaged 
the image and reputation of the party and government 
among the people. It is high time to focus on dealing with 
the problem. Wu Bangguo said: All localities and depart- 
ments, the leading cadres at various levels in particular, 
should fully understand the seriousness and harm of the 
“three irregularities” as well as the importance and 
urgency o* the work of tackling them, take the overall 
situation into account, strictly enforce the orders and 
prohibitions, and fight a good battle this year in tackling 
the “three irregularities.” 
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While stressing the focal points and defining the objec- 
tive and requirements in the work, Wu called for further 
efforts made to grasp implementation and attain prac- 
tical results. To check the “‘three irregularities” this year, 
it is necessary to concentrate on national and provincial 
trunk highways and local highways. As part of the effort 
to curb the “three irregularities,” we should remove 
illegally installed toll coliection points and checkpoints, 
check the collection of illicit fees, imposition of service 
charges, and blocking of highways, and standardize the 
collection of fees and imposition of fines. 


Wu Bangguo urged al! localities and departments to 
immediately take action to comprehensively screen all 
sorts of checkpoints and fee collection points on high- 
ways within their jurisdiction and remove before the end 
of May those that have been erected without the 
approval of the provincial level government as well as 
those that have been approved but do not conform to the 
standard interval and are too close to each other. Besides 
the transportation, public security, and forestry depart- 
ments, no department or unit may stop a vehicle on the 
highway for conducting inspection, collecting fees, or 
imposing fines. The governi-.ent at all levels and the 
departments concerned are not allowed to assign fee and 
fine quotas to the units and individuals responsible for 
the work. All localities and departments should also 
organize forces to strengthen supervision and conduct 
thorough investigations. Real action should be taken in 
the current drive to check the “three irregularities.” 
Units and individuals will be severely punished if they 
are found to practice protectionism, violate discipline, 
and continue to install fee collection points and check- 
points. The cases will be handled one by one and those 
involved will not be tolerated. 


Wu called for concerted action to exercise management 
and strengthen leadership over the work of checking the 
“three irregularities.” In view of the problems discov- 
ered in the work and the weak links, all localities and 
departments should strengthen the building of relevant 
systems and regulations, enhance the restriction and 
supervision mechanisms, and prevent arbitrariness in 
the collection of fees and imposition of fines. It is 
necessary to improve the style of leadership, conduct 
thorough investigation, and vigorously explore effective 
ways which will bring about a temporary solution as well 
as get at the root of the problem. 


Lastly, Wu Bangguo emphatically pointed out that uni- 
fied policies should be implemented and unified action 
should be taken nationwide to check the “three irregu- 
larities.”” The localities should not act on their own, 
Stress their special situation, and draft regulations 
merely for their own locality. If a trade installs check- 
points on highways without authorization and in viola- 
tion of the regulations of the State Council, the leader of 
the relevant trade department shall be held responsible. 
If a locality practices protectionism and fails to check the 
serious problem of “three irregularities,” the leader of 
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the government there shall be held responsible. When 
necessary, a notice will be circulated nationwide to 
criticize such practices. 


At the teleconference, Xu Qing, director of the State 
Council’s Office for Checking Unhealthy Tendencies, 
said: Although most of the “three irregularities” have 
taken place at the prefectural and county ievels, the 
leaders at all levels of the locality should undericze 
responsibility. They should convey and implement to the 
letter the tasks, objective, anc requirements oi checking 
the “three irregularities” to every personnel, checkporat, 
and toll collecting point of the township, county, and 


City. 


Communications Minister Huang Zhendong, Public 
Security Minister Tao Siju, and Forestry Minister Xu 
Youfang delivered speeches and made arrangements for 
specific work. Comrades from the Ministry of Supervi- 
sion, Ministry of Construction, and 17 other ministries 
and committees of the State Council attended the tele- 
conference. 


Official Warns Inflatioe. Still High 
HK2004031495 Beijing ZHONGGUO XINWEN SHE 
in English 1246 GMT 19 Apr 95 


[FBIS Transcribed Text] Beijing, April 19 (CNS)— The 
inflation which started in 1993 has now shown a down- 
ward trend, according to the price index for the first 
quarter of this year. The head of the General Survey 
Team of Urban Socio-Economic Statistics of the State 
Statistical Bureau Ren Caifang, however, cautioned that 
factors such as demand and cost which lead to a price 
rise still prevailed. Prices for grains remained high and 
there was pressure on price adjustment in localities: 
features indicating a long way ahead before realizing the 
target of keeping the price hikes below 15 percent for the 
entire year. 


Price increases are high in the western part of the country 
and low in the eastern part. Mr. Ren noted that growth in 
consumer price registered a 4.3 percentage point drop, 
and retail price also dropped a 4.6 percentage point 
across the country during the first three months of the 
year, compared with the same period last year, mainly 
because of implementation of the state’s austere macro- 
economic policy and administrative means. A relatively 
big drop in price tended to take place in coastal econom- 
ically developed areas and in the medium and large-sized 
cities. The western part of the country, in particular the 
provinces of Yunnan, Guizhou and Gansu continued to 
climb in prices based on the big price growth recorded 
late last year with a consumer price rise between 0.3 and 
3.4 percentage points higher last March than the end of 
last year. The rate of price disparity among eastern, 
central and western parts of the country further widened. 


Price increase in the rural market tends to remain high. 
Unexpectedly, the rise in income earned by peasants 
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slowed while market price in rural areas rose at a pace 
ahead of the urban neighbours. 


Growth in consumer price, according to Mr. Ren, was 
nearly 1.6 percentage points up, and the rise in retail 
price 4.8 percentage points higher in rural areas than in 
urban areas during the first three months of the year. 
Consumer price and retail price in urban areas took a 
downturn to some extent last month, while they regis- 
tered a 0.2 percentage point gain in rural areas. 


It is worth worrying that prices in materials for agricul- 
tural production soared incredibly, rising 30.4 percent 
nationwide during the first three months of this year 
compared with the same period last year, registering a 
sharp price growth seldom seen in years. Prices for 
chemical fertilizer, fodder and seeds sky-rocketed much 
to the disadvantage of this year’s farming production. 


Food and grain prices remain high. Food prices rose 32.8 
percent and grains by 8.5 percent during the first quarter 
of the year over the same period last year, said Mr. Ren. 
A sustained price hike, according to the statistical offi- 
cial, is mainly attributed to the tense state of commodity 
sources due to stockpiling of products by peasants 
looking for a better price, and by blocked channels for 
commodity circulation. Meanwhile, the weakness in 
curbing grain price by the state-operated food and grain 
department led to an increase in food and grain prices. 


>oxential pressure for price adjustment is building. As 
the price growth showed a drop in the past several 
months, there were increasing signs from some localities 
and departments calling for adoption of price hike 
measures. Rent and prices for a number of daily neces- 
sities including water, electricity and fuel as well as those 
for some service items are most likely to be subject to 
adjustment. 


An upward price adjustment for grains, edible oil, 
housing, water, electricity, fuel, school fees and miscel- 
laneous items took place in particular places during the 
first three months of the year. Again, the putential for 
price hike is poised high in the coming three quarters. 


Judging from the current price trend, Mr. Ren was 
convinced that so long as no national price adjustment 
measures are adopted during April, May and June, and 
no factor for a sudden price hike in the market to be 
seen, a slow downturn is expected for the market price 
following a gradual erasure of impacts resulting from 
price rise factors last year. Greater alertness of a price 
soar should, however, be staked in order to avoid a price 
rebound from its downward trend. 


No New Price Adjusimeats Expected in First Half 


HK1904152595 Beijing ZHONGGUO XINWEN SHE 
in English 1254 GMT 18 Apr 95 


[FBIS Transcribed Text] Chengdu, April 18 (CNS)—At a 
working conference on trials for comprehensive reform 
in cities and modern enterprise system held in Chengdu, 
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Zaang Haoruo, Deputy Director of the State Commis- 
sion for Restructuring the Economy, said that China will 
not impose new price adjustments in the first half of this 
year. In the second half of this year, local governments 
cannot approve any new price adjustments without an 
authorization of the central government. 


While mentioning the strengthening of supervision and 
administration over the commodity market in the 
country, Zhang Haoruo said that at present, the market 
price supervision organs should concentrate their efforts 
on tackling problems mostly concerned by people. 
Firstly, they should strengthen their measures of super- 
vision over prices for basic commodities, especially 
grains, including the situation in implementation of the 
State policy on purchasing and selling of grains. Sec- 
ondly, they should strengthen their supervision over the 
price of cotton, maintain the normal purchasing order 
and strongly prohibit the arbitrary fixing of price. 
Thirdly, in respect of chemical fertilizers, they should 
strengthen their supervision over the price of agricultural 
production means. Fourthly, in respect of combating the 
reaping of staggering profits, they should carry out 
investigations into cases of rigging commodity prices 
and service charges for catering, entertainment, clothing, 
-non-staple food and so on. 


Ministry To Sct Rescrves for Key Commodities 


HK2004032395 Beijing ZHONGGUO XINWEN SHE 
in English 1120 GMT 19 Apr 95 


{[FBIS Transcribed Text] Beijing, April 19 (CNS)—In an 
altempt to strengthen macro control over commodity 
circulation in China, Ministry of Internal Trade will 
soon set up a reserve system for key commodities. 


To set up a reserve system for prime commodities is an 
important step to implement the macro economic 
adjustment policy, by which the State can deal with 
emergencies and contro] over the market in order to 
assure state security, public order and the normal oper- 
ation of the economy in the country. 


For both the central and local governments, it is of equal 
importance to establish the reserve system for prime 
commodities such as grain, cooking oil, cotton, pork, 
sugar, plastic sheets for agricultural purpose, chemica! 
fertilizer and pesticides. 


To go in line with various objectives set for the macro 
economic adjustment drive, the reserve system can be 
further divided into two: one for strategic purpose and 
another for market regulation. The first is for long-term 
purposes while the second is very important for curbing 
inflation and stabilizing the market. 


Apart from a reserve system at the central level, such 
systems must be set up in various localities, and they 
should cover basic commodities such as grain, cooking 
oil, sugar and meat. 
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It is also suggested that large and medium warehouses 
under direct control of the central government should be 
built in key areas of production and sale, transport hub 
areas, Coastal ports and other important areas. Similarly, 
local governments are also recommended to build such 
facilities for housing key commodities. 


Meanwhile, the Ministry of Internal Trade will aiso 
establish a risk fund for key commodities. Now in China, 
a special risk fund for grain has been established while a 
regulation fund for some non-staple food items is also 
under discussion. 


Three Gorges Project Gets $100 Million in Loans 
OW 1904144095 Beijing XINHUA in English 1403 
GMT 19 Apr 95 


{[FBIS Transcribed Text] Yichang, April 19 (XIN- 
HUA)—The Bank of China, the country’s foreign cur- 
rency bank, has decided to grant 100 million US dollars 
in loans this year to the gigantic Three Gorges Project to 
fill this year’s foreign currency gap originally scheduled 
for international financing, official sources said here 
today. 


The loans are expected to be used for imports of con- 
struction machinery and project accessories for the 
multi-million-dollar project, according to a spokesman 
for the Yichang-based China Three Gorges Project 
Development Corporation (CTGDC). 


With the rapid progress of the various construction 
projects in an area covering 15 sq [square] km around 
Yichang, in central China’s Hubei Province, he said, 
China has been busy with detailed procedures for inter- 
national financing including at least three billion US 
dollars for large import projects which include large 
Capacity power-generating units, electricity transmission 
facilities and construction facilities. 


The official said China plans to spend seven billion yuan 
on the Three Gorges project this year, 3.2 billion yuan of 
which will come from a specia) fund collected from 
electricity consumption nationwide and profits made by 
the Gezhouba Power Station, China’s largest so far. 


Besides, the State Development Bank, one of China’s 
three policy-oricnted banks, has decided to set aside 
three billion yuan this year for the construction of the 
project. The 100 million US dollars needed this year 
were originally planned to come from international 
financing. 


However, the official said, as the foreign currency 
demand this year is small in terms of the massive project, 
the Chinese government, blessed by a large foreign 
currency reserve, has decided to grant 100 mil!.on US 
dollars in loans so as to cut costs. 


To be the world’s largest hydropower station, the Three 
Gorges Project needs to raise at least 146.8 billion yuan 
in the first 13 years of its construction, starting from 
1993. Apart from domestic sources, China plans to raise 
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three billion US dollars by issuing bonds, and applying 
for export credits and commercial loans on the interna- 
tional market. 


State Council Circular on Old-Age Insurance 
OW2004052895 Beijing XINHUA Domestic Service in 
Chinese 2104 GMT 15 Mar 95 


{[FBIS Translated Text] Beijing 16 Mar (XINHUA)— 
The State Council recently issued a circular on deep- 
ening reform of the old-age insurance system for enter- 
prise workers and staff members. The full text of the 
circular follows: 


Since the “Decision of the State Council on Reforming 
the Old-Age Insurance System for Enterprise Workers 
and Staff Members” was issued, all lecalities and depart- 
ments have actively reformed the old-age insurance 
system for enterprise workers and staff members, 
achieving some success in promoting the practice of 
raising insurance funds in society under unified plans, 
ex panding insurance coverage, implementing the system 
whereby workers and staff members pay premiums on 
their own, and experimenting with combining the prac- 
tices of raising funds in society under unified plans and 
establishing incividual insurance accounts. This has 
played an important role in guaranteeing the basic nzeds 
of retired enterprise workers, safeguarding social sta- 
bility, and promoting economic development. As this 
reform is still in an exploratory stage, however, the 
existing old-age insurance system for enterprise workers 
and staff members cannot fulfill the requirements for 
establishing a socialist market economic system, making 
it imperative to deepen the reform further. The following 
circular on issues regarding the deepening of reform of 
the old-age insurance system for enterprise workers and 
staff members is being issued in accordance with the 
guidelines of the “Decision of the CPC Central Com- 
mittec on Some issues Concerning the Establishment of 
a Socialist Market Economic Structure,” and on the 
basis of investigations, study, and extensive canvassing 
of opinions: 


1. The purpose of reforming the old-age i. wrarce 
system for enterprise workers and staff membe.: is to 
basically establish by the turn of this century an old-age 
insurance system that meets the requirements of the 
socialist market economic system; suits various enter- 
prise workers and staff members in urban areas and 
self-employed people; raises funds through various chan- 
nels; provides coverage at all social strata; combines the 
practices of raising funds in society under unified plans 
and establishing individual accounts; balances rights 
against obligations; and provides socialized services 
under socialized management. A unified system and 
unified standards should be gradually introduced for 
basic old-age insurance for various enterprises and 
workers, which should be placed under unified manage- 
ment, with unified arrangements for fund regulation and 
utilization. 
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2. The principles of deepening reform of the old-age 
insurance system for enterprise workers and staff mem- 
bers are: Coverage standards should be compatible with 
the development levels of our country’s social produc- 
tive forces, and with the extent to which people in all 
sectors are able to cope. Mutual assistance in society 
should be combined with self-coverage. Both fairness 
and efficiency should be stressed. Policies should be 
unified, management should be placed on a legal footing, 
and administrative management should be separated 
from insurance fund management. 


3. Enterprises and individuals should jointly bear the 
costs of basic old-age insurance. The practice of raising 
funds under unified plans in society should be combined 
with the establishment of individual accounts. The pro- 
portion of insurance premiums paid by individuals 
should be gradually increased on the basis of rational- 
izing the relations of distribution and expediting the 
process of reflecting individual incomes in purely mon- 
etary terms in the form of wages. In light of wage 
increases for local workers and staff members, provin- 
cial, autonomous regional, and municipal people’s gov- 
ernments should determine the margin of increase for 
the proportion of premiums paid hy individuals. To 
accommodate different conditions in different localities, 
two methods will be advanced to combine the practices 
of raising funds under unified plans in society and 
establishing individual accounts. Prefectures and cities 
(excluding county-level cities) will indicate their prefer- 
ences for either of the two methods and report their 
preferences to provincial and autonomous regional peo- 
ple’s governments for approval. As for municipalities 
directly under the central government, the municipal 
people’s governments will make their choices. Provin- 
cial, autonomous regional, and municipal people’s gov- 
ernments will all report their choices to the Labor 
Ministry. In light of local conditions, all localities may 
revise and improve the two methods. 


4. To guarantee the basic needs of retired enterprise 
workers, all localities should institute a mechanism for 
regularly adjusting basic old-age pensions. Basic old-age 
pensions may be adjusted according to a fixed propoi- 
tion of the average growth rate in wages for local workers 
and staff members during the previous year. Provincial, 
autonomous regional, and municipal people’s govern- 
ments will formulate specific methods in this regard 
under the guidance of state policies. 


5. In addition to instituting basic old-age insurance and 
guaranteeing retirees’ basic needs, the state encourages 
the introduction of supplementary old-age insurance in 
enterprises and savings-based old-age insurance for indi- 
viduals. After paying basic old-age insurance premiums 
in accordance with relevant provisions, enterprises may 
institute supplementary old-age insurance for workers 
and staff members in light of their own economic effi- 
ciency under the guidance of state policy. Enterprises 
and individuals will select their own agencies to handle 
supplementary old-age insurance and savings-based old- 
age insurance. 
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6. All localities should take full account of the fact that 
reform of the old-age insurance system is an important 
matter with long-term implications. In determining the 
proportions of old-age insurance premiums paid by 
enterprises and individuals, setting standards for paying 
old-age pensions, and determining fund accumulation 
rates, they should make overall plans on the basis of full 
calculation and verification in light of our country’s 
reality characterized by a fairly low level of productive 
forces, a large population, and the increasingly glaring 
problem of the aging population; and by taking into 
account the interests of the state, enterprises, and indi- 
viduals, as well as im mediate and long-term interests. To 
alleviate the burdens of enterprises and the state, the 
rates of basic old-age insurance premiums should be 
strictly controlled, as should the standards for making 
basic old-age insurance payments. 


7. In accordance with relevant state provisions, a budget- 
management, financial, and accounting system for the 
old-age insurance fund should be set up, and then 
improved; such fundamental tasks as keeping records of 
payments and individual accounts should be handled 
well; the withdrawal and use of management funds 
should be rigorously controlled; the principle of special 
funds for special use should be upheld; and the insurance 
fund should be managed earnestly so that the fund’s 
security is guaranteed and its value preserved and 
increased. At present, apart from two months worth of 
disbursements, around 80 percent of the amount of 
balance from the old-age insurance fund is used to 
purchase treasury bonds floated by the state specially for 
the purpose of social insurance funds, and no units or 
individuals should make their own decisions to use the 
fund for other purposes. Profits from operating the 
old-age insurance fund should be incorporated into the 
fund and exempted from taxation and fee payment. 


8. All localities and relevant departments should actively 
pave the way for improving the socialization level of the 
old-age insurance management service, and gradually let 
society take over the task of paying old-age pensions 
from enterprises. In localities where the technical condi- 
tions and groundwork are quite good, the banks or post 
offices may hand out old-age pensions directly. As for 
those that presently lack the conditions, organizations 
handling social insurance may perform the task. These 
social insurance organizations may also resort to the 
means of setting up agencies in large enterprises to 
provide management service to retiring enterprise 
workers. At the same time, we should give full scope to 
the initiative of all quarters, gradually switch from 
relying mainly on enterprises for managing retiring 
workers to relying mainly on communities, improve the 
standard of socialized management, and earnestly 
reduce the burden of enterprises. 


9. We should implement a management system under 
which the administration of social insurance and the 
management of the insurance fund are separated, and 
separate executive and supervisory organizations are 
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established. The principal tasks of social insurance 
administrative departments are formulating policies and 
plans, tightening supervision, and providing better guid- 
ance. The management of social insurance fund should 
without exception fall under the responsibility of orga- 
nizations handling social insurance. All localities and 
relevant departments should set up social insurance 
supervisory committees whose members comprise of 
representatives from governments, enterprises, trade 
unions, and retirees, and tighten their supervision over 
the implementation of social insurance policy, laws, and 
statutes and the management of relevant fund. 


10. Enterprises which, with the State Council’s approval, 
raise old-age insurance funds through unified plans 
arranged directly by relevant State Council departments 
and units will still participate in unified plans arranged 
by departments and units responsible for such work, but 
should carry out reform based on the principle of com- 
bining funds raised by society under unified plans with 
individual accounts. 


11. The Ministry of Labor shall be responsible for 
guiding and supervising work concerning old-age insur- 
ance for workers and staff members of enterprises in the 
country’s cities and towns, as well as for expediting work 
to deepen the reform of the old-age insurance system for 
workers and staff members of enterprises. The State 
Economic Restructuring Commission should actively 
participate in relevant work, and experiment with deep- 
ening the reform in some selected localities with the 
active support of the Ministry of Labor. The State 
Planning Commission, State Economic and Trade Com- 
mission, Ministry of Finance, People’s Bank of China, 
and other departments should provide cooperation in 
line with their respective duty, and do a good job in 
deepening the reform. 


The task of deepening the old-age insurance system of 
enterprise workers and staff members is very important, 
and is of great significance to improving the social 
security system and to promoting reform, development, 
and stability. All localities and relevant departments 
should attach great importance to this task, earnestly 
exercise stronger leadership, make elaborate plans to 
Carry out the task actively and in a reliable manner, and 
strive to produce practical results. They should promptly 
and earnestly study and overcome new situations and 
problems arising in the process of deepening the reform, 
and promptly report major issues. 


*Forccast for Electronics Industry in 1995 


95CE0296A Hong Kong CHING CHI TAO PAO 
[ECONOMIC REPORTER] in Chinese No 4, 16 Jan 95 
pp 27-29 


[Article by Yu Zhitian (0060 5268 3944), member of the 
consultants group for the minister of China’s Ministry of 
Electronics Industry: “Forecast for China’s Electronic 
Products Markets This Year’’] 
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[FBIS Translated Text] Prospects for China’s electronics 
industry in 1995 show that both supply and demand will 
remain brisk. The electronics industry is expected to 
continue to maintain sustained and rapid development. 
Prospects for foreign economic and trade cooperation 
will be very extensive. 


Major Factors Affecting the Electronics Market Trends 


The impact on the electronics market trends exercised by 
the scale of national investment. According to analyses 
by departments concerned, when the national economic 
development remained at around 9 percent, demands for 
eicctronic goods would remain relatively brisk and the 
growth of electronics industry could also remain at over 
20 percent. It is expected that in 1995 the state invest- 
ment in fixed assets would still remain 190 to 200 billion 
yuan (renminbi, the same below) and the national eco- 
nomic growth rate would be 10 percent. As a result, the 
growth rate for the electronics industry would still 
remain at 20 percent. 


The impact on the electronics market trends exercised by 
various departments of national economy that acceler- 
ated the construction of modernization. Since the begin- 
ning of the “8th Five-Year Plan,” various departments 
of national economy accelerated the construction of 
modernization, set new starting points for technological 
progress, and challenged electronics equipment with 
more and more, higher and higher requirements. A new 
area of electronics market is being formed, such as 
automobile electronics, educational electronics, postal 
electronics, medical treatment electronics, meteorolog- 
ical electronics, agricultural electronics, aeronautical 
electronics, and etc. Especially after the state decided to 
speed up the process of information on national 
economy and at the same time accelerate the construc- 
tion of postal and telecommunications projects, three 
“Golden” projects were initiated (“Golden Bridge” 
Project, ‘“‘“Golden Relations’ Project, and “Golden 
Cards” Project) representing the infrastructure construc- 
tion of information. This has opened up a brand-new big 
market for computers, telecommunications equipment, 
and other products of electronic information. It will 
become a leading product on the electronics market of 
the 1990s. 


The impact on the electronics market tendency exercised 
by the purchasing wishes and capacity of consumers. 
First, growth of income on the part of consumers would 
keep the market of electronics products brisk in both 
supply and demands. According to some projections, 
every 100 yuan of income growth for urban residents 
could bring about an increase of 4.1 percent of color 
television and 2.9 percent for black and white television 
being popularized. In 1995 the national economy will 
still develop at a relatively fast speed and urban and rural 
residents will still enjoy growth of income by a relatively 
big margin. Together with their past savings and accu- 
mulations (national savings exceeded 2 trillion yuan, of 
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which 820 billion yuan belonged to rural savings), con- 
sumers have relatively strong purchasing power. There- 
fore, markets of electronics products of consumer nature 
will maintain brisk. Second, there will be a change in the 
purchasing wishes of consumers. They will have higher 
demands for products. Quite a number of consumers will 
choose high-grade and famous products. For example, 
urban households are gradually getting enough general 
household electric appliances and will start to look 
forward to a new generation of household electronic 
appliances such as television cameras, advanced acoustic 
systems, air-conditioners, laser sightsinging machines, 
big screen color television sets, and so forth. Especially, 
many large-scale enterprises and institutions and cul- 
tural recreation places make products of these types as 
their objectives of choice. Third, income differences 
between urban and rural areas and those among different 
regions lead to even possession of these products. When 
needs of traditional household electric appliances have 
been adequately met in some limited areas, there will 
still be vast marketplace demands. Now, of all of the 300 
million households nationwide, 220 million still do not 
have color television sets. Lower rate of possession 
occurs in rural areas and low-income provinces and 
regions. 


The impact on the electronics market tendency exercised 
by the cooperative environment and conditions of inter- 
national trade. In 1994, the export volume of mainland 
China’s electronic products could exceed $10 billion. If 
there should be any fluctuations, development of elec- 
tronics industry would be affected. 


The impact on the electronics market tendency exercised 
by market orders and regulating and controlling capabil- 
ities. Electronics is a profession that has extremely 
extensive markets. At the same time it is a field with 
intense competition, in which problems exerting impact 
on the i:ormal operation of markets often occur. There- 
fore, it is 1 pressing task to strengthen legal construction, 
standardize enterprise behavior, rectify market orders, 
get rid of smuggled and fake products, and purify market 
environments. 


Marketing Projections for the Major Electronic 
Products 


The trend in which China’s electronics industry market 
is heading is excellent. However, things will be different 
when it comes to specific products. According to a 
market supply and demand projection provided by the 
Information Center under the Ministry of Electronics 
Industry, which covered 390 types of electronic prod- 
ucts, the volume of supply and demand in 1995 would 
generally be higher than the actual output of 1994. But in 
1995 there will be relatively big increase in output for 
some products, supply exceeding demand would occur. 
There would be 165 types of products whose output will 
exceed sales, and output falling short of demand or 
supply meeting demand would occur to 225 types of 
products. Following is a primary analysis of supply and 
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demand for some major electronic products on domestic 
markets that influence professional development and 
market. 


1. Telecommunications products— Demands grow very 
fast, but capacity for production grows faster than 
demands. At present supply appears to be greater than 
demand. The marketplace for telecom munications prod- 
ucts is: (1) demands from posts and telecom munications 
departments, whose objectives are to set up 140 million 
telephones, 2.4 million long distance call circuits, cover 
the country with telephone service by 80 percent, make 
mobile telecommunications cover the whole country, 
and basically achieve automatic connections. (2) 
demands for connecting companies, whose objectives 
are to raise telephone installation throughout the country 
by one percent, increase long distance call volume by 10 
percent, expand the volume of mobile telecommunica- 
tions by 30 percent, build 30 to 40 large scale earth 
satellite stations, 350 medium-sized earth satellite sta- 
tions, and 12,000 small-sized earth satellite stations. (3) 
The Implementation of the “Three Golden” Projects 
(“Golden Bridge” Project—the country’s public main- 
frame information telecommunications networks 
project; “Golden Relations” Project—the country’s for- 
eign trade information networks project; “Golden 
Cards” Project—the systems engineering of electronic 
currencies and bank clearing) will also pose great 
demands on equipment for information transmission. 
Along with the acceleration of telecommunications 
infrastructure construction, there will be increasing 
demands for telecommunications equipment one year 
after another (For instance, 1 percent increase of tele- 
phone coverage leads to a need of 12 million telephones. 
Expansion of long distance call volume by 1 percent 
leads to an increase of 12,000 terminals of automatic 
switchboards), telecommunications equipment has 
become the leading product on the electronics market. 
According to projections by the Ministry of Post and 
Telecom munications, market demands of 1995 will be: 
25 million to 28.79 million extension switchboards, 2.3 
to 2.5 million customer switchboards, 19 million to 
25.89 million telephones, 1 million to 1.1 million cellular 
phones, 8.6 million to 9.7 million wireless beepers, 1.62 
million cellular telecommunications switchboards, 
950,000 to 1.13 million long distance call switchboard 
terminals, 51 million to 60 million kilometers of long 
distance cables, 6,800 cable terminal machines, 600,000 
fax machines, and 14,000 satellite communications earth 
stations. Market demands for these products will be 
huge. However, because over last two recent years for- 
eign companies came to China one after another to hold 
business talks, set up factories, and many users used 
government loans to import (From January to Sep- 
tember, 1994 they imported 177,000 switchboards at the 
cost of $1.15 billion), production appeared to have 
exceeded consumption, and supply appeared to have 
exceeded demand. Naturally, there will be intense 
market competition among new telecommunications 
products. 
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2. Computers— demands will rapidly increase and sales 
will be brisk. Market competition will be intense, and 
while domestic industries are still at a primary stage, 
foreign products will enter Chinese markets in great 
numbers. There will be serious smuggling phenomena. 
Reasons for the increase of needs are: the state put 
information of national economy in the agenda and the 
initiation of a series of information projects, including 
the “Three Golden” Projects posed a great deal of 
demand from small-scale machines, work stations, and 
all types of computer systems; earlier micro-scaie prod- 
ucts (below 286) used by various departments were 
renewed, and needs of automatic operation for a great 
number of newly built organizations. The pace of PCs 
entering individual households and schools has been 
accelerated. In 1995 every 100 households in big cities 
will have a computer. In addition, the State Education 
Com mission decided to annually equip 1 percent of the 
high and elementary schools with computers. Because of 
this decision, the annual demand will be 200,000 com- 
puters. According to some projections, the computer 
market for 1995 will be like this: 14,000 small-scale 
computers and work stations (Including service 
machines), 1.05 million micro-computers, 25,000 sets of 
engineering control computers, 150,000 business com- 
puters, 2.5 million study and game computers, 60,000 
word processors, 1 million indicator computers, 250,000 
terminal computers, 900,000 hard diskette computers, 
1.6 million floppy disk driven computers, 23,000 scan- 
ning drawing instruments, 1 million keyboards, 1.2 mil- 
lion electric switches, the sales volume of software and 
information services will reach 2.5 billion yuan. China’s 
computer market is very big, but Chinese made com- 
puters take a small share. Take micro-computers for 
example. In 1995 China is expected to produce 230,000 
micro-com puters, which make up only 22 percent of the 
projected volume of sales and are faced with pressures 
from imported products. Various computer companies 
from different countries in the world enter Chinese 
markets and engage themselves in intense competition. 
They are heavily involved in attracting talented people 
from China’s computer enterprises and scientific 
research institutes, and looking for partners and agents. 
This has led to a complicated situation in which mutual 
competition is going on between domestic enterprises, 
domestic and foreign enterprises, foreign enterprises, 
and between domestic enterprises and joint ventures of 
different countries. Selling smuggled computers is a 
serious problem. According to some estimates, each year 
there are as many as 100,000 computers smuggled into 
markets. They are sold at very low prices, thus severely 
affecting the computer market. 


3. Consumer electronic products—There will be bal- 
anced demands for traditional products and new hot 
spots of consumption have not been formed yet. Town- 
ships and low-income provinces and regions have rela- 
tively weak capacity to sustain the saturation for durable 
consumer electronic products on the part of the big cities 
and developed provinces and regions. In addition, 
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because of the fact that supply has exceeded demands for 
traditional household electric appliances and reasons for 
affecting the consumer electronic products are many, 
needs on the electronic products markets will tended to 
be stable, with little fluctuations, diversified, and at 
different levels. Output will be stabilized at a certain 
level. There will be even more intense competition in the 
areas of computer colors, patterns, prices, quality, and 
services. China is a big market with 1.2 billion people, 
even stabilized needs herald promising sales. According 
to some projections, major products needed will be: 13 
million color television sets (7 million for cities and 6 
million for the countryside), 11 million black and white 
television sets, 20 million VCR cameras, 2.5 to 3 million 
acoustic systems, 3 million VCRs, 3.7 million electronic 
game machines, 1.25 million electronic pianos, and 
needs for refrigerators, washing machines, air- 
conditioners, electric fans will be slightly greater than in 
1994. Diversified small household electric appliances are 
in the ascendant and will have huge market potential. 


4. Market for electronic elements and components— 
Needs will be affected by structural changes in entire 


machine production. As production of entire machines’ 


increases, there will be expanded needs for electronic 
components. Because electronic components needed for 
high-tech products cannot be produced modestically or 
have little output, import of these things will be 
increased. According to some projections, major elec- 
tronic components needed on the market will be: 9.6 
billion condensers, 7.8 billion electric resistant devices, 
600 million electric potentials, 3.8 billion electric induc- 
tant devices and magnetic materials, 12.5 billion electric 
connectors, 100 million sensitive electric components, 
13 million color kinescopes, 11 million black and white 
kinescopes, and 1.2 billion chips of :mtegrated circuits. 
Of these, supply will fall short of demand in these 
products and they need to be imported: color kinescopes, 
especially large screen kinescopes, medium and high 
voltage condensers, film condensers for VCRs and pro- 
gram controllers, and integrated circuits, especially com- 
puter chips. If China could produce as many as 200 
million integrated circuit chips annually, still nearly 1 
billion would have to be imported. From January to 
September 1994 as much as $1.009 billion were spent 
importing integrated circuit chips and micro-electronic 
components, in addition to great numbers of smuggled 
products flowing into markets. This kind of situation will 
not change much in 1995. 


5. Market for export electronic products. At present, 
both the international and domestic situations are devel- 
oping toward a direction conducive to the export of 
electronic products. Therefore, the growth rate for the 
export of electronic products in 1995 will continue to 
maintain at double digits. Viewed from the major export 
products, from January to September 1994, there are 10 
items whose exports have exceeded 100 million. They 
are black-and-white television sets and their parts ($146 
million), color television sets ($432 million), recorders 
and other recording equipment and their parts ($1.466 
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billion), radios ($240 million), wire telephones ($450 
million), calculators ($194 million), automatic pro- 
cessing equipment and their parts ($602 million), con- 
densers ($153 million), printing circuit boards ($217 
million), and semi-conductors ($180 million). These are 
the products China can produce in great quantity, and 
they can meet the needs of many countries. So, they have 
relatively competitive and will be the leading products 
for export in 1995. The output of some of these products 
now ranks either number one or among the first, such as 
recorders whose number of export is as many as more 
than 100 million. Many bestsellers worldwide are either 
assembled or produced in mainland China. 


Prospects for the Development of Electronics Industry 


Looking forward to 1995, it is possible for the electronics 
industry to achieve the following new objectives. 


1. Production will maintain continued growth and effi- 
ciency will be further improved. The total industrial 
output value is expected to be 213.5 billion yuan, an 
increase of about 22 percent over the previous year. Of 
the total industrial output value, investment products 
will make up 53.2 billion yuan, up 30 percent; consumer 
products 90 billion yuan, up 20 percent; instrument 
products 70.5 billion yuan, up about 22 percent. Sales 
volume will be 140 billion yuan, an increase of about 18 
percent over the previous year. 15 billion yuan of profits 
and taxes will be achieved, up about 20 percent. 


2. International cooperation will be further developed 
and import and export trading will achieve new heights. 
Electronics industry is a field in which there is much 
international cooperation. According to statistics in 
1993, utilization of foreign capital totalled $4.15 billion 
and there had been more than 5,000 joint ventures. 
From January to October 1994, output value of joint 
ventures amounted to 43.5 billion yuan, making up 
29.37 percent of the total output value of electronics 
industry, an increase of 66 percent over the same period 
last year. Exports of the joint ventures totalled $4.268 
billion, making up 57.07 percent of the total export value 
of electronic products, up 58.43 percent over the same 
period last year. This year the characteristics of interna- 
tional cooperation and exchange are in four areas: There 
are many visiting delegations and groups. The Ministry 
of Electronics Industry alone received more than 380 
large delegations and groups; there are many high-level 
contacts. Many of the visiting delegations and groups 
were led by either high level government officials or 
presidents of big corporations; Many transactions have 
been reached. The Ministry of Electronics Industry alone 
signed 20, 18, and 13 contracts respectively with IBM, 
Fuji Film, and Simon’s Electronics Corporation; there 
has been a lot of foreign investment. Cooperation 
projects developed from previously millions of U.S. 
dollars to tens of millions or hundreds of millions of 
dollars. It is estimated that utilization of foreign capital 
for the whole year exceeded $1 billion. In 1995 this trend 
is expected to main.ain continued development and 
would present the following characteristics: 
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— While new cooperation projects will continue to be 
developed, a great number of contracts that have been 
signed will be initiated. This will become the focus of 
work in foreign cooperation; 


—In view of the fact that there are more and more 
people coming to China to seek cooperation, China 
will have greater latitude in choosing. In the future 
cooperation, there will be more competitive mecha- 
nisms introduced. Bidding will be adopted and coop- 
eration partners will be chosen based on excellence; 


— Along with the continuous expansion of cooperative 
fields, the state will engage itself in intervention and 
guidance when things are not in conformity with the 
state’s industrial policies. Because China’s electronics 
industry had laid a fairly good foundation, future 
cooperation will change from previously importing 
equipment and production capacity to introducing 
technology and critical equipment, and implement a 
policy of ‘exchanging markets for technology.” In 
choosing partners attention will be paid to the extent 
of technology transfer. There will be relatively high 
requirements for some projects in terms of the extent 
of technology transfer and proportions for sales 
abroad or in other parts of the country. Guidance will 
focus on the introduction of high tech and projects 
that would generate foreign exchange, and so forth; 


—As investment environment in China’s inland prov- 
inces ai d cities improves and the advantageous con- 
ditions ot some coastal areas disappear or weaken (for 
example, labor shortage and increasing of salaries and 
land prices), fields for international trade cooperation 
will extend from the coastal areas to inland. Some 
labor and technology intensive enterprises will gradu- 
ally transfer or move to inland, and foreign business 
people will have much opportunity for cooperation; 


—As international cooperation develops, import and 
export of electronic products will be promoted. In 
1995 exports of electronic products is expected to 
reach $12 to $13 billion, up 20 to 30 percent over the 
previous year; imports would reach $14 to $15 billion, 
also maintaining a growth rate of 20 to 30 percent. 


3. There will be some breakthrough in implementing the 
strategy of big corporations. A great number of relatively 
competitive corporations will be established. In combi- 
nation with the establishment of pilot programs of 
modern enterprise systems, enterprise reorganization 
will be promoted. In 1995, 20 big enterprises with an 
annual sales volume of 2 billion yuan will be established. 
Five of these 20 enterprises will have an annual sales 
volume of 5 billion yuan. This will improve the optimum 
matching of the resources of productive forces and form 
an economy of scale, play their role as leading enter- 
prises, and enhance the competitiveness of electronics 
industry 


4. Progress will be made in the construction of major 
projects and the entire economic and technological 
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Strength of the industry will be consolidated. First, 
infrastructure construction of information, the leading 
component of the “Three Golden” Projects will unfold 
in full and will play its role gradually, and will lead to the 
consolidation of information service of the national 
economy. Second, there will a breakthrough in the “908” 
Integrated Circuit Project. As a result, there will be some 
improvement in the weak areas of electronics industry 
development. Third, there will be improvement in prod- 
ucts such as fax machines, VCR and cameras, mobile 
communications, and hi-fi television sets. This will pro- 
mote the transition of China’s electronic industry to a 
new generation of products. And fourth, there will be 
new achievements in electronic systems, aeronautic con- 
tro] systems that serve the Three Gorges Project, and the 
preparation and development of various types of elec- 
tronic technology application projects. This will 
strengthen the capability to serve the modernization of 
national defense and that of the national economy. 


Finance & Banking 


Bank of China Reacts to Lower Credit Rating 


OW2004080295 Beijing XINHUA in English 0742 
GMT 20 Apr 95 


[FBIS Transcribed Text] Beijing, April 20 (XINHUA)— 
A spokesman for the Bank of China (BOC) expressed 
their regret over the decision by Moody’s Investors 
Service to lower the credit rating of the Bank of China. 


“We deeply regret this. As the biggest state bank 
involved in foreign currency, nothing has changed in our 
status,” said the spokesman here Wednesday [19 April]. 


Moody’s Investors Service yesterday lowered BOC’s 
credit rating for long-term debt to Baal from A3, and the 
rating for non-resident long- and short-term foreign 
currency deposits to P3 and Baa2, from P2 and A3. 


The spokesman said that the Bank of China is one of the 
country’s four major state banks in terms of capital 
assets. It has had a good reputation among internctional 
financial institutions for its efficient service, business 
achievements, capital strength, and especially the strong 
government support. 


‘No matter how we are seen by others, our bank will 
continue to act as China’s main channel for fund raising 
outside China,” said the spokesman. ‘“‘We will protect 
the interests of our clients as before.” 


The Bank of China will fulfil its obligations and repay 
overseas debts according to agreements. The spokesman 
stressed the fact that, “these debts will still be guaranteed 
by the government and there will be no question about 
that.” 
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Finance Official Responds 


HK2004093695 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 20 
Apr 95 p 16 


[By Sean Kennedy, Christine Chan, Renee Lai, Lana 
Wong, and Noel Fung; Dede Nickerson in Beijing, and 
Foo Choy Peng in Shanghai] 


[FBIS Transcribed Text] China’s two major state banks 
have defended their ability to service foreign loans, 
following the markdown of their debt ratings by Moody’s 
Investors Service. 


An official from the Ministry of Finance (MOF) also 
called on the credit rating agency to do a more in-depth 
analysis of the situation: 


“China should be given a fair level with regard to 
borrowing status. The commercialisation of the banks is 
a process that takes time. We certainly didn’t expect 
this.” 


The Bank of China (BOC) was one of four state banks, 
including the Bank of Communications, People’s Con- 
struction Bank and Industrial and Commercial Bank of 
China, which suffered a long-term debt ratings down- 
grading from A3 to Baal. 


Guangdong International Trust and Investment Corp 
(GITIC) received a similar downgrade and the giant 
Chinese investment conglomerate China International 
Trust and Investment Corp (CITIC) was put on review 
for a downgrade. 


In Beijing, the BOC expressed deep regret over the 
m arkdown. “The BOC has maintained a good reputation 
among international financial associates with its steady 
management style, excellent management achievements, 
its powerful capital strength and staunch support from 
the state,” the bank said in a statement. 


The BOC is likely to suffer the most among the four 
banks. The most active in the market, it will be pay more 
[as published] for its money. 


To counter the assessment by Moody’s and to calm 
foreign counterparts, the BOC said it would not change 
its position as a state-owned bank and major channel for 
raising foreign loans, whatever assessment was given by 
the outside world. 


“In the past, the BOC has raised foreign funds in the 
international market on behalf of the country. Without 
question, the BOC will meet its debt-service obligations. 
At the same time, all these debts will be guaranteed by 
the state,” it said. 


In Shanghai, the Bank of Communications was also 
caught off guard by the downgrading. 


“It’s surprising because our overall financial standing 
today is much healthier than that of last October when 
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Moody’s began assessing us,” said Tao Shenchang, the 
bank’s general manager (international banking). 


When the bank issued 12 billion yen (about HK$1.12 
billion) worth of bonds in Japan in November, Mr Tao 
said it was given an A3 rating. 


And when accountants Price Waterhouse, hired by the 
People’s Bank of China, did an overall assessment of its 
financial health, the Bank of Communications received 
an “‘above average’ assessment, the second highest after 
“outstanding”. 


“That in itself is a good assessment of our financial 
standing and so I am puzzled why Moody’s lumped us 
together with the other three specialised banks.” 


Mr Tao said the bank, a commercial bank, was different 
from the other specialised banks in China in terms of 
shareholding structure and loan policy. 


“Unlike the specialised banks—and I think this is the 
most prominent difference—the Bank of Communica- 
tions did not have to make policy loans based on 
national objectives.” 


He said the bank’s loan policy was to access [as pub- 
lished] projects on their financial viability so the quality 
of the assets was reasonably strong. 


For instance, the ratio of unhealthy loans to total assets 
was 0.36 percent. 


While the downgrading came as a surprise to Chinese 
finance officials, others saw it coming. ‘Actually, it’s 
quite understandable. Many people know the non-bank 
financial institutions as well as the banks are having 
problems right now,”’ said a Chinese banker in Beijing. 
‘The downgrading of the BOC was somewhat surprising 
but it shouldn’t come wholly unexpected. Fortunately 
CITIC still has some time.“ 


The banker said problems of triangular debt between 
enterprises were a major concern. 


In addition, trading activities and the transformation of 
state banks to commercial entities were problematic 
given the current economic environment in China. 


Other problems to have caused worries amongst foreign 
bankers were the amount of non-performing debt and 
concern over derivatives trading. 


‘We no longer evaluate risk in China by the China Inc 
concept. We now look at each loan with much more 
scrutiny, we have to,” said a foreign banker. 


‘Regrets’ Decision 
HK2004035495 Hong Kong AFP in English 0335 GMT 
20 Apr 95 


[FBIS Transcribed Text] Shanghai, April 20 (AFP)— The 
Bank of China (BOC) has responded defiantly to the 
downgrading of its long-term debt-rating by Moody’s 
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Investors Services, saying the move would have no effect 
on its international financial operations. 


Moody’s announced Wednesday [19 April] it had low- 
ered the ratings of China’s four major banks— including 
the BOC, the country’s main foreign exchange bank— 
citing uncertainty over their transformation into com- 
mercial entities. 


“The Bank of China regrets the downgrading,” a BOC 
spokesman was quoted as saying by the Shanghai Secu- 
rities News on Thursday. “Whatever the outside evalu- 
ation, BOC’s position as the state’s main bank for 
collecting foreign investment will not change,” the 
spokesman said, stressing that the bank still enjoyed 
considerable international presitge, abundant funds and 
“powerful support from the government.” 


The ratings for the BOC, People’s Construction Bank of 
China, Industrial and Commercial Bank of China and 
Bank of Communications were lowered from A3 to 
Baal. A Baa rating defines an institution’s debt as 
“neither highly protected nor poorly secured.” 


Moody’s said the downgrading reflected the credit impli- 
cations of the Chinese government’s long-term intention 
to tranform the four banks— previously responsible for 
bankrolling state development policy—into semi- 
autonomous commercial institutions. ‘‘In all likelihood, 
the government would still stand behind the banks, but 
because that is not explicitly guaranteed, we can no 
longer impute the sovereign rating to the banks,” said 
Moody’s, which also confirmed China’s A3 sovereign 
rating on Thursday. The fall in rating could force the 
banks to offer higher risk premiums when raising capital 
abroad, passing on the increased cost to their Chinese 
customers. 


The BOC spokesman said the BOC would “always 
guarantee”’ the rights of clients in order to safeguard the 
bank’s reputation, adding that all existing contracts for 
raising foreign investment would be honoured. ‘‘The 
bank’s debts are guaranteed by the state. That will not 
change,” he said. 


Foreign Trade & Investment 


Wu Bangguo Meets With Volkswagen Presidcat 
19 Apr 

OW 1904121795 Beijing XINHUA in English 1607 
GMT 19 Apr 95 


[FBIS Transcribed Text] Beijing, April 19 (XCINHUA)— 
Chinese Vice-Premier Wu Bangguo met here today with 
Ferdinand Piech, president of the German Volkswagen 
automobile corporation. 


During his stay in China, Piech will attend a ceremony 
marking the 10th anniversary of the founding of the 
Shanghai Volkswagen Automobile Company. 
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Government To Adjust Policies on Forei 
Funding “S - 


HK2004060195 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0903 GMT 14 Apr 95 


[Report: ‘China To Adjust Policies Toward Foreign 
Funds’’] 


{[FBIS Translated Text] Beijing, 4 Apr (ZHONGGUO 
TONGXUN SHE)—A relevant department disclosed 
that China is to hold a “National Work Conference on 
Foreign Funds” soon. The meeting will review and 
adjust the current Chinese policies with a view to recti- 
fying the current practices of all localities using unlim- 
ited foreign funds, reducing the burdens of state-owned 
enterprises and foreign-funded enterprises, improving 
their uneven contributions and unfair terms of compe- 
tition, and ensuring long-term economic development. 


It is understood that China’s future policies on attracting 
foreign funds are to focus more oninvestment from high 
technology and large multinational companies. They will 
further expand the investment areas for foreign firms, 
speed up the development of service industry related to 
finance and trade, and offer large housing projects for 
internal sale. The new policies will strictly give industrial 
guidance by shifting from regional preferential policies 
to industrial preferential policies, promoting exchange of 
markets for technology, and developing import substitu- 
tion industries and technology-intensive projects. 


Commission Drafts Policies on Overscas 
Investment 


OW 1904123895 Beijing XINHUA in English 0949 
GMT 19 Apr 95 


[FBIS Transcribed Text] Beijing, April 19 (XINHUA)— 
China is now working out a set of policies to guide 
overseas investment in China’s infrastructure and other 
primary industrial sectors, official sources here said. 


Drafting of the policies has been completed and the 
policies will be promulgated as soon as they are 
approved by the State Council, the country’s highest 
governing body, according to the State Planning Com- 
mission. 


Infrastructure projects alone will need a total of 500 
billion U.S. dollars of overseas investment by the year 
2000. In 1994, overseas investment in the country’s 
communications and telecommunications sectors 
jumped by 36.3 percent from the previous year. 


Other important areas for using overseas investment in 
the coming years are: new agro-techniques, comprehen- 
sive agricultural development, energy, transportation, 
and major raw materials, according to officials with the 
State Planning Commission and the Ministry of Foreign 
Trade and Economic Cooperation (MOFTEC). 


Encouragement will also be given to developing the 
following projects: 
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— Improving performance and quality of products; 
— Saving energy and raw materials; 


— Manufacturing equipment and new materials that 
improve 


enterprise economic returns and technology, and pro- 
duce 


what the market demands; 


— New techniques and equipment for comprehensive 
use of 


resources or renewable resources, and for preventing and 
controlling pollution; 


—Raw materials, parts and components for present 
products; 


— Speeding up technical upgrading of large and 
medium-sized state-run enterprises; and 

— Projects suitable for making good use of labor and 
resources in western China and are in line with the 
country’s industrial policies. 


Export-oriented enterprises in coastal areas are required 
to develop technology-intensive and value-added prod- 
ucts, and increase competitiveness in the international 
market, said an official with the Foreign Investment 
Department of the State Planning Commission, in an 
interview with XINHUA. 


Construction of luxury buildings, however, must develop 
at a rational pace, and real estate development will 
primarily be for building affordable housing while pre- 
venting the consumer service facilities from growing too 
fast. 


He said finance, commercial materials, foreign trade, 
transportation, and other service trades will also be 
gradually expanded on a trial basis. 


MOFTEC Minister Wu Yi said recently that China is 
considering introducing foreign investment in a BOT 
(build-operate-transfer) way in line with industrial poli- 
cies. 

She also said that China will soon give overseas-funded 


enterprises the same treatment as their Chinese counter- 
parts. 


Analysts say that China has shifted its method of 
attracting foreign investment from “simply giving great 
favorable conditions” to ‘‘mutual benefit and long-term 
cooperation”. 


Pudong Customs Officcs Start Opcrations 
OW 1904123995 Beijing XINHUA in English 0917 
GMT 19 Apr 95 


[FBIS Transcribed Text] Shanghai, April 19 (XIN- 
HUA)— Two customs offices in charge, respectively, for 
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the Pudong New Area and Waigaogqiao Free Trade Zone, 
in Shanghai, have officially started operation. 


The move coincided with the fifth anniversary of the 
founding of the Pudong New Area. 


According to local officials, the Pudong Customs Office 
and the that of the Waigaoqgiao Free Trade Zone, both of 
which are under the jurisdiction of the Shanghai Cus- 
toms Office, will handle customs procedures at their 
respective zones. 


The entire 22-story building of the Pudong Customs 
Office, equipped with advanced telecommunications 
equipment and a modern lab for analyses, will be fin- 
ished by October of this year. 


Before the formal announcement recently, the two 
offices set up two interim agencies in 1992, and regis- 
tered 10,922 businesses and filed copies for several 
thousand contracts from foreign-funded enterprises, and 
inspected commodities for import and export valued at 
two billion US dollars. 


The Waigaoqiao customs has also used the electronic 
data interchange EDI system for handling its business. 


Flight Weather Database Funded by J apanese 


OW2004053895 Beijing XINHUA Domestic Service in 
Chinese 2121 GMT 23 Mar 95 


[By correspondent Sun Qiyuan (1327 0796 0626)] 


[FBIS Translated Text] Beijing, 24 Mar (XINHUA)—A 
responsible person of the General Administration of 
Civil Aviation of China [GACAC] recently announced: 
Starting this year, the GACAC will use a 660 million yen 
Japanese loan to build a “database system for aeronau- 
tical meteorology information” and a ‘‘satellite radio 
broadcasting network system [wei xing chuan zhen 
guang bo wang luo xi tong 5898 2502 0278 4176 1639 
2330 4986 4820 4762 4827].” This will be the biggest 
investment made in the aeronautical meteorology field 
since the founding of our People’s Republic. 


The “database system for aeronautical meteorology 
information”—made up of separate databases in the 
branches of the GACAC regional flight control centers in 
Beijing, Guangzhou, Shanghai, Chengdu, Xian, Shen- 
yang, and Urumqi—is a wide-area computer network 
system consisting of local networks. The ‘“‘satellite radio 
broadcasting network system’”’ is a wide-area computer 
network system which utilizes high-speed circuits of the 
civil aviation planar [ping mian 1627 7240] satellite 
communications network system to link up with data- 
bases in the branches. Through the highly centralized 
and standardized control of aeronautical meteorology 
information, the projects, when completed, will facilitate 
rapid and accurate transmissions of meteorological 
information to domestic, Asian, and European meteoro- 
logical centers via the Beijing Meteorological Center, 
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thus enabling maximum information sharing and 
improving the accuracy of forecasting flight weather. 


Agriculture 


Agricultural Loans Up 40 Percent in First Quarter 


HK2004031795 Beijing ZHONGGUO XINWEN SHE 
in English 1401 GMT 19 Apr 95 


[FBIS Transcribed Text] Beijing, April 19 (CNS)— Since 
the starting of the spring of this year, China’s Bank of 
Agriculture at various levels and rural credit coopera- 
tives have taken various kinds of measures to energeti- 
cally support agriculture and insisted on giving loan 
priority to the sector. Agricultural loans issued in the 
first quarter of this year have accumulated to RMB 
[renminbi] 60.04 billion, an increase of 40 percent over 
1994. The net input of agricultural loans has grown by 
over 30 percent compared with last year. 


According to sources, the increased sum of agricultural 
loans for this year has been mainly injected into capital 
agriculture and spring ploughing production, satisfying 
by and large the cost for producing grain, cotton, vege- 
table, meat and eggs. This year, agricultural banks and 
credit cooperatives in various places began estimating 
and arranging agricultural loans at an earlier time com- 
pared with recent years. An agricultural bank in Central 
Shanxi alone granted a loan of RMB120 million in 
January, while agricultural loans issued by Heilongjiang, 
Jilin, Shandong, Hubei, Hunan, Guangdong and Xin- 
jiang in the first quarter of this year have accounted fur 
over 50 percent of the country’s total. 


In addition, the actual input of agricultural loans issued 
by agricultural banks in various regions has been univer- 
sally increased compared with former years. Agricultural 
bank and credit cooperative in Hunan Province offered 
a loan of RMB1.1 billion in the first three months of this 
year, a rise of 26 percent over the same period of last 
year, while that from agricultural bank and credit coop- 
erative of Inner Mongolia reached RMB650 million, 
nearly 2 times that of the same period of 1994. 


In the grant of agricultural credits, priority has been 
given by agricultural banks in various regions to the 
production of grain, cotton, edible oil and ‘‘basket 
project”, and supporting production in calamity-hit 
areas. An agricultural bank in Xian City has made up the 
following sequence of utilizing capital: 1. To ensure 
production of grain and cotton. 2. To ensure drought- 
resistant water conservancy. 3. To ensure the supply of 
agricultural production means. Specialized funds have 
been set aside by Hebei provincial agricultural bank to 
support the production in cotton-growing base. 


Commercial credits from agricultural banks in various 
areas have centered on servicing agricultural production 
as well, stressing on supporting the reserve and supply of 
agricultural production means. 
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According to relevant sources, a plan for grain and 
cotton production has been finalized, the prices of agri- 
cultural produce has been going up, agricultural pro- 
ducers are more enthusiastic about investing in the 
sector and therefore, the demand for agricultural loans is 
on the rise. 


Agricultural Bank Says No IOUs for Grain 


HK2004060095 Beijing ZHONGGUO XINWEN SHE 
in English 1401 GMT 19 Apr 95 


{[FBIS Transcribed Text] Beijing, April 19 (CNS)— Zhu 
Daliang, President of China Agricultural Development 
Bank said that as a financial institution, China Agricul- 
tural Development Bank will strengthen the administra- 
tion over the credit fund for the purchase of grains, 
cotton and cooking oil; increase loans for agricultural 
development; help farmers in poor regions to be free 
from poverty; improve basic facilities for agriculture; 
and increase the potential for development of agricu!- 
ture. 


The strengthening of agriculture has become a big affair 
concerning most people in China. Zhu Daliang said that 
China Agricultural Development Bank will adopt two 
practical measures to support agriculture and the devel- 
opment of rural economy. The first measure is to guar- 
antee that no “IOUs” will occur in the purchase of 
grains, cotton and edible oil to avoid the draining of 
purchasing credit funds. The main content of the mea- 
sures concerning funds for the purchase of grains, cotton 
and edible oil adopted by the bank includes the fol- 
lowing: 


Firstly, to strengthen the unified administration over the 
opening of accounts of purchasing enterprises. The pur- 
chasing enterprises can only open basic deposit accounts 
at the China Agricultural Development Bank. Secondly, 
to strengthen the administration over the special 
accounts for the purchasing funds of enterprises. Funds 
in these special accounts can only be used in purchasing 
agricultural products; it cannot be used for any other 


purpose. 


As this year’s helping the poor and development loans 
have been arranged, funds are expected to be used at an 
earlier time compared with last year. 


It is said that at present, China Agricultural Develop- 
ment Bank does not have any branches below provincial 
levels, so all the affairs are still entrusted to the Agricul- 
tural Bank of China. Both the China Agricultural Devel- 
opment Bank and Agricultural Bank of China signed the 
Entrustment Agency Agreement at the end of March, 
definitely stating the responsibilities and rights of both 
the entrusting and agent parties. The two banks will 
co-operate with each other for the issues in agricultural 
finance. 
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Developement W ater-Saving Agricultural Systems plastic-film covering techniques so as to retain soil 
Noted moisture and soil tempesature. Third, we should 


SK2004015595 Beijing XINHUA Domestic Service in 
Chinese 1811 GMT 12 Apr 95 


[Article by reporter Tang Hong (0781 5725): “Wen 
Jiaobao Urges Vigorously Popularizing North China’s 
Successful Experience in Water-Saving Agricultural 
Research’’} 


[FBIS Translated Text] Beijing, 12 Apr (XINHUA)— 
Following mere than three years of research and exper- 
iments, North China has made key headway in “research 
and experimenting with the water-saving agrotechnical 
system,” as well as in building the system. The China 
Association for Science and Technology held a water- 
saving irrigation report meeting and an on-the-spot 
meeting in Hebei’s Langfang City today. In his speech, 
Wen Jiabao, alternate member of the Political Bureau of 
the CPC Central Committee and member of the secre- 
tariat of the CPC Central Committee, pointed out that 
the leaders at various levels should approach from a 
strategically high plane to understand the importance of 
developing water-saving agriculture, regard it as an 
important content of developing agricultural production, 
and pay attention to it. 


The three experimental areas, including Henan Prov- 
ince’s Qingfeng County, Shanxi Province’s Xiaxian 
County, and Hebei Province’s Langfang City’s Anci 
District, have made noticeable achievements in carrying 
out the project of ‘‘research and experimenting with 
North China’s water-saving agrotechnical system” 
among 38,600 mu of farmland since the implementation 
of the project in June 1991. Anumber of new techniques 
have been developed and a number of new achievements 
have been made in studying such applied bases and 
applied techniques as reasonable development and uti- 
lization of water resources, project-based water-saving 
techniques, and water-saving techniques by biological 
means and through management. Now, the water-saving 
project has been popularized among nearly 500,000 mu 
of farmland other than the experimental areas, thus 
directly creating about 180 million yuan of economic 
results. 


After conscientiously hearing experts’ reports, Wen Jia- 
bao; Zhu Guangya, chairman of the China Association 
for Science and Technology; and some personages con- 
cerned inspected the water-saving irrigation project in 
Langfang City’s Anci District. Wen Jiabao said: Being a 
large agricultural country, China lacks water. Therefore, 
developing natural resource-saving agriculture, such as 
water-saving agriculture, is an accurate choice of far- 
reaching significance. To develop water-saving agricul- 
ture, we should first develop the irrigation agriculture 
project and reform water-saving techniques and trans- 
form irrigation ditches to increase the coefficient from 
utilization of irrigation water. Second, we should 
develop the dry-land agroindustrial project and mois- 
ture-holding soil, increase the planting of drought- 
combating and drought-enduring crops, and popularize 


strengthen the management of water resources, econo- 
mize on water, designate key water source protected 
areas, and prevent pollution of water sources. 


Wen Jiabao pointed out: Water-saving agriculture is a 
scientific and technological means for increasing irriga- 
tion water’s utilization rate and production efficiency. 
We should conscientiously sum up and popularize all 
localities’ successful experiences in developing water- 
Saving agriculture, pay attention to absorbing and 
drawing on the experience of all foreign advanced tech- 
niques, and pioneer a way for developing water-saving 
agriculture that is suitable to our national situation. 


State To Increase Chemical Fertilizer Production 


HK2004050095 Beijing ZHONGGUO XINWEN SHE 
in English 1122 GMT 19 Apr 95 


{[FBIS Transcribed Text] Beijing, April 19 (CNS)— Last 
year, the departments concerned in China set the max- 
imum price for chemical fertilizers at RMB [renminbi] 
1,400 per tonne. However, since this spring, the price of 
chemical fertilizers everywhere has risen out of control. 
In some regions, the price of chemical fertilizers reached 
RMB 1,600 to 1,700 per tonne, or even as high as RMB 
1,900-2,000. The statistics of the State Statistical Bureau 
show that the price of chemical fertilizers has risen by 
35.7 percent. Angry farmers have written to the depart- 
ments concerned for stabilizing the price of chemical 
fertilizers. Some people hold that the chemical fertilizer 
question is not merely a problem of supply; it is a critical 
issue affecting the livelihood of China’s 1.2 billion 
population. 


Gao Shui, Deputy Director of the Department of Chem- 
ical Fertilizer Production Co-ordination under the Min- 
istry of Chemical Industry, also expressed his anxieties. 
But he said that there is no problem in achieving a 
balance in the production of chemical fertilizers in China 
this year, and the supply for spring ploughing can be 
guaranteed. 


China has a yearly production capacity of about 120 
million tonnes of chemical fertilizers. The Ministry of 
Chemical Industry plans to produce 130 million tonnes 
of chemical fertilizers this year. There is, however, still a 
large gap between this figure and the demand of farmers. 
Mr. Gao Shui said that at present, all the large and 
medium-scale chemical fertilizer factories have started 
their production, and the production of chemical fertil- 
izers in the first quarter of this year has reached 27.38 
million tonnes. According to this production scale, the 
task of producing 130 million tonnes can be fulfilled, and 
the remaining gap can be filled by imports. 


The agricultural departments have asked for 70 to 75 
million tonnes of chemical fertilizers for spring 
ploughing this year. It is said that 56.5 million tonnes 
can be supplied from mainland production; 10 million 
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tonnes from imports; 5.5 million tonnes from chemical 
fertilizer stocks; in addition to '2 million tonnes stored 
by farmers, according to the survey of the State Statis- 
tical Bureau. Therefore, Gao Shui believes that the 
supply of chemical fertilizers can be guaranteed in the 


period of spring ploughing. 


The experts concerned hold that to solve the high price 
problem of chemical fertilizers, several things must be 
done. 


1. To increase production. In 1995, the Ministry of 
Chemical Industry will invest RMB90 billion to develop 
the production of chemical fertilizers. In 1995, the 
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production of carbamide will increase by 10 million 
tonnes, reaching 28 million tonnes in the year 2000. 


2. To reduce links in the circulation chain so as to give 
full rein to state-owned channels. 


3. To import a suitable quantity of chemical fertilizers 
and to guarantee that the imported fertilizers can be sold 
at a low price. 


4. To fully utilize other fertilizers. 


Gao Shui hopes that the State would maintain preferen- 
tial policies for this sector for a stable period of time and 
continue to support the chemical fertilizer enterprises by 
giving considerable financial help so that the issue of 
supply can be solved in a fundamental way. 
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Anhui Strictly Bans Bangucts at Public Expense 
HK2004032295 Beijing ZHONGGUO XINWEN SHE 
in English 1213 GMT 19 Apr 95 


[FBIS Transcribed Text] He‘ei, April 19 (CNS)—The 
Party Committee and the provincial government of 
Anhui Province recently released a joint circular strictly 
banning banquets and exorbitant consumption at the 
public’s expense. 


The circular called for the staff of Party and govern- 
mental organs at various levels as well as institutions not 
to participate in banquets at public expense when per- 
forming their duty and attending meetings in the prov- 
ince. 


When performing their duty, staff will be accommodated 
in the guest houses run by the local Party committees 
and governmental organs. They should all take ordinary 
meals which does not exceed the standard stipulated by 
local authorities, and they should not be offered alco- 
holic beverages and top-notch dishes either. Further 
more, they are not permitted to go to karaoke lounges, 
dancing halls and night clubs and other kinds of expen- 
sive entertainment activities. 


The circular asked discipline inspection organs and 
supervisory bodies to intensify their roles and strictly 
execute discipline. The public is encouraged to inform 
against discipline violations. Those breaking the above- 
mentioned stipulations would be subjected to criticism, 
and even Party discipline and administrative punish- 
ment. 


Shandong Province Publishes Budgct Report 
SK1704092495 Jinan DAZHONG RIBAO in Chinese 1 
Mar 95 p 3 


[Report delivered by Huang Kehua, director of the 
provincial finance department, on implementation of 
Shandong’s 1994 financial budget and its 1995 draft 
budget at the third session of the eighth provincial 
people’s congress on 18 February ] 


{[FBIS Translated Text] Fellow deputies: 


Entrusted by the provincial people’s government, I will 
give a report on implementation of Shandong’s 1994 
financial budget and on its 1995 draft budget to this 
session for its discussion, and also for suggestions from 
members of the provincial Chinese People’s Political 
Consultative Conference committee and other comrades 
attending the session as nonvoting delegates. 


1. Implementation of the 1994 Financial Budget 


Under the correct leadership of the party Central Com- 
mittee, the State Council, and the provincial party com- 
mittee, the people throughout Shandong Province last 
year persistently took Comrade Deng Xiaoping’s theory 
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of building socialism with Chinese characteristics as the 
guide; thoroughly implemented the guidelines of the 
14th party congress and the third and fourth plenary 
sessions of the 14th party Central Committee; properly 
handled the relations between reform, development, and 
stability; actively facilitated the establishment of the 
socialist market economy system; conscientiously car- 
ried out the various resolutions of the second session of 
the eighth provincial people’s congress and its standing 
committee; and achieved new progress in all economic 
and social undertakings. We fulfilled the budgeted rev- 
enue and expenditure, achieved a balance between the 
revenue and the expenditure of the year to make the 
balance continue for eight years in a row; and made new 
contributions to promoting reform, opening up, eco- 
nomic development, and social stability. 


The 1994 budgeted revenue of Shandong (excluding 
Qingdao city, the same below) approved by the provin- 
cial people’s congress was 9.479 billion yuan. Results of 
the implementation showed that the local revenue 
totaled 11.097 billion yuan, accounting for 117.07 per- 
cent of the budgeted amount and increasing by 34.18 
percent over the preceding year (including the 16.70- 
percent increase registered in tax refund and others). The 
fairly successful implementation of the revenue budget 
resulted mainly from the fairly rapid economic develop- 
ment, the abolishment of most of the tax break and 
exemption policies after the tax reform, strict tax admin- 
istration, and strengthened tax collection and manage- 
ment. The main receipts were as follows: The industrial 
and commercial tax totaled 8.048 billion yuan, 
accounting for 109.71 percent of the budgeted amount 
and increasing by 25.54 percent; the enterprise income 
tax totaled 1.149 billion yuan, accounting for 116.34 
percent of the budgeted figure and increasing by 27.25 
percent in terms of the same standards; subsidies for 
enterprises’ deficits totaled 561 million yuan, accounting 
for 78.02 percent of the budgeted figure and decreasing 
by 22.98 percent; the various agricultural taxes totaled 
1.151 billion yuan, accounting for 114.89 percent of the 
budgeted amount and increasing by 50.86 percent; pol- 
lution discharge and urban water resource fees totaled 
370 million yuan, accounting for 122.83 percent of the 
budgeted amount and increasing by 49.29 percent; edu- 
cation surcharge totaled 251 miliion yuan, accounting 
for 144.46 percent of the budgeted amount and 
increasing by 41.01 percent; and other receipts totaled 
596 million yuan, accounting for 233.84 percent of the 
budgeted amount and increasing by 80.18 percent. 


Among the above-mentioned receipts, those at the pro- 
vincial level totaled 1.834 billion yuan, accounting for 
118.31 percent of the budgeted figure and increasing by 
11.57 percent over the preceding year. Of the provincial- 
level receipts, the industrial and commercial tax came to 
1.582 billion yuan, accounting for 114.15 percent of the 
budgeted figure and increasing by 31.29 percent; the 
enterprise income tax came to 201 million yuan, 
accounting for 138.05 percent of the budgeted figure and 
decreasing by 25.47 percent; subsidies for enterprises’ 
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deficits came to 50.58 million yuan, accounting for 39.73 
percent of the budgeted figure and decreasing by 28.73 
percent; and others totaled 34.43 million yuan, 
accounting for 275.44 percent of the budgeted figure and 
increasing by 19.97 percent. 


The 1994 budgeted expenditure of Shandong approved 
by the provincial people’s congress totaled 18.469 billion 
yuan, of which 16.887 billion yuan was to be spent in the 
year. Thanks to the fairly large increase in the reveaue 
and the additional special funds from the central author- 
ities, the total expenditure was adjusted to 21.398 billion 
yuan and the expenditure to be used up in the year was 
adjusted to 18.954 billion yuan with the approval of the 
provincial peopie’s congress standing committee during 
the implementation of the budget. Results of the imple- 
mentation showed that the total expenditure was 21.886 
billion yuan, accounting for 102.28 percent of the bud- 
geted amount. Of it, 19.142 billion yuan was spent in the 
year, accounting for 100.99 percent of the budgeted 
amount and increasing by 14.9 percent; and 2.744 billion 
yuan was transferred to be used in the next year. 


In the expenditure spent in the year, major items were as 
follows: The capital construction expenditure stood at 
678 million yuan, accounting for 100.28 percent of the 
budgeted amount; the funds for enterprises to tap poten- 
tial and conduct technical transformation totaled 477 
million yuan, accounting for 100.36 percent of the 
budgeted amount; the expenditure to support rural areas 
and the operating expense in agriculture totaled 1.691 
billion yuan, accounting for 100.95 percent of the bud- 
geted amount and increasing by 16.09 percent as com- 
pared with the same standards; urban maintenance 
funds totaled 958 million yuan, accounting for 100.41 
percent of the budgeted amount; the expense in environ- 
mental protection and water resources came to 359 
million yuan, accounting for 102.65 percent of the 
budgeted amount; the operating expense for cultural, 
educational, and public health undertakings was 6.408 
billion yuan, accounting for 101.48 percent of the bud- 
geted amount, of which educational funds stood at 4.356 
billion yuan, accounting for 101.56 percent of the bud- 
geted amount and increasing by 35.32 percent; the funds 
subsidizing trial production of new products, interme- 
diate experiments, and important scientific research and 
the operating expense in science totaled 364 million 
yuan, accounting for 100.52 percent of the budgeted 
amount and increasing by 22.37 percent; the administra- 
tive expense was 2.484 billion yuan, accounting for 
100.91 percent of the budgeted amount; the expenditure 
in public security departments, procuratorates, and 
courts was 965 million yuan, accounting for 101.97 
percent of the budgeted amount and increasing by 41.25 
percent; the expense in education surcharge totaled 214 
million yuan, accounting for 101.01 percent of the 
budgeted amount and increasing by 22.96 percent; the 
expense in subsidizing price rises was 1.152 billion yuan, 
accounting for 109.02 percent of the budgeted amount; 
and other expenses totaled 1.412 billion yuan, 
accounting for 99.67 percent of the budgeted amount. 
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Among the above-mentioned expenditure, the provin- 
cial-level expenditure totaled 5.36 Dillion yuan, 
accounting for 100.85 percent of the budgeted amount; 
and of the provincial-level expenditure, 3.497 billion 
yuan was spent in the year, accounting for 101.31 
percent of the budgeted amount and increasing by 8.92 
percent. In the expenditure used in the year, 678 million 
yuan was spent in capital construction, accounting for 
100.28 percent of the budgeted amount; 109 million 
yuan was spent for enterprises to tap potential and 
conduct technical transformation, accounting for 100.41 
percent of the budgeted amount; 227 million yuan was 
used in supporting rural production and as operating 
funds for agriculture, accounting for 102.96 percent of 
the budgeted amount and increasing by 13.76 percent; 
198 million yuan was used to subsidize trial production 
of new products, intermediate experiments, and impor- 
tant scientific research and as operating funds for sci- 
ence, accounting for 102.80 percent of the budgeted 
amount and increasing by 28.09 percent; 842 million 
yuan was used as operating funds for cultural, educa- 
tional, and public health undertakings, accounting for 
101.17 percent of the budgeted amount, of which 467 
million yuan was used in educational undertakings, 
accounting for 100.91 percent of the budgeted amount 
and increasing by 21.17 percent; 142 million wuan was 
used as administrative expense, accounting for 100.22 
percent of the budgeted amount; 165 million yuan was 
spent in public security departments, procuratorates, 
and courts, accounting for 100.81 percent of the bud- 
geted amount and increasing by 107.42 percent over the 
preceding year mainly because the wages of the cadres 
and policemen of the reform-through-labor and reeduca- 
tion-through-labor units were included in the financial 
budget beginning last year; 499 million ywan was used to 
subsidize price rises, accounting for 100.24 percent of 
the budgeted amount; and 315 million yuan was used as 
other expenses, accounting for 104.80 percent of the 
budgeted amount. 


Including Qingdao city, Shandong’s total revenue came 
to 13.328 billion yuan, accounting for 116.72 percent of 
the budgeted figure and increasing by 32.05 percent over 
the preceding year. Its expenditure came to 24.854 
billion yuan, accounting for 105.29 percent of the bud- 
geted figure. Of the expenditure, 21.8872 billion yuan 
was spent in the year, accounting for 103.63 percent of 
the budgeted figure and increasing by 16.11 percent; and 
2.982 billion yuan was transferred to the following year. 


Calculated in line with the revenue-sharing system, 

Shandong achieved a balance between the revenue and 

the expenditure with some surplus. As the final 

accounting is being made at different levels, specific 

figures will be reported to the provincial people’s con- 

= standing committee after the final accounting is 
nished. 


Fellow deputies, it was not easy for us to win the 
above-mentioned results in the financial budget last year 
under the very great pressure of reform and the pressure 
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posed by the goal to achieve a financial balance. This was 
the overall manifestation of Shandong’s comprehensive 
economic and social development; and the result of 
Shandong people’s efforts to conduct reform, pioneer the 
way forward, and work in unity under the correct lead- 
ership of party committees and governments at all levels 
and the supervision and support of people’s congresses at 
all levels. The large number of financial] and tax cadres 
also devoted hard work to it. 


We were faced with great difficulties, numerous contra- 
dictions, and heavy tasks when implementing the budge? 
in the past year. Keeping the general task of reform, 
development, and stability in view, the provincial party 
com mittee and government came up with the four major 
targets of ensuring the “two taxes” (value added tax and 
consumption tax, the same below), ensuring wages, 
ensuring a financial balance, and ensuring no new debts 
to grain departments. To fulfill these four targets, two 
meetings of mayors and commissioners were held to 
unify the thinking of all fields and to mobilize all trades 
and professions to thoroughly carry out the campaign for 
increasing production, practicing economy, increasing 
income, and reducing expenditure. This played a key 
role in overcoming financial difficulties and fulfilling 
tasks in a comprehensive manner. The top leaders of the 
party committees and governments at all levels attended 
to financial work personally; and people’s congresses at 
all levels strengthened supervision and guidance and 
gave extremely great attention and support to financial 
work. All relevant departments unified their thinking 
and steps and exerted earnest efforts to do practical 
work. Finance and tax departments at all levels persis- 
tently managed taxes according to the law, greatly 
reduced expenses, and thoroughly analyzed and studied 
in advance the contradictions that might emerge, 
thereby doing work with more initiative and creativity 
and adopting many effective measures. For instance, 
they connected the increase in the “two taxes” with 
money support, combined the diversion and absorption 
of wage expense with the transfer of extra- budgetary 
funds and circulating funds from outside, changed the 
same amount of subsidies to difficult areas into the 
method of reward, and implemented the responsibility 
system for assigned work at every level, thus stimulating 
the enthusiasm of all quarters fairly successfully. Fol- 
lowing the substantial increase scored in the preceding 
year, another 20.42-percent increase was registered in 
the “two taxes” last year, surpassing the 19.1-percent 
increase quota assigned by the ventral authorities. This 
way, the common interests of ‘»e central and the local 
authorities were safeguarded fai,ly successfully. Despite 
the belated tax refund, strained funds, and the actual 
wage increase volume, which far exceeded the budgeted 
figure, we put an end, in a timely manner, to the inability 
to issue wages that had emerged early that year and, by 
the end of the year, wages could by and large be issued 
normally. Despite the sharp contradiction between the 
supply and demand of funds and the great financial 
pressure, we not only achieved a financial balance in the 
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year, but we also incurred no debts to grain departments 
and absorbed 167 million yuan of overdue debts. In 
addition, we also resolved 540 million yuan of overdue 
debts to foreign trade enterprises and established a risk 
fund totaling 340 million yuan for grain and a risk fund 
totaling 27.05 million yuan for nonstaple food. This 
played a positive role in increasing the supplies of 
essential products, stabilizing market prices, and cur- 
tailing inflation. 

The reform of the financial and tax systems was compli- 
cated in the past year, involving many tasks and many 
fields. At the beginning of the year, several major reform 
measures were issued simultaneously in line with the 
unified arrangements of the central authorities. Party 
committees and governments at all levels attached great 
importance to this reform, which had an influence on the 
economic interests of various fields, and conducted 
thorough study and made prudent decisions when for- 
mulating plans, organizing the implementation, and 
addressing various problems. Finance and tax depart- 
ments at all levels carried out a great amount of pains- 
taking and meticulous work, from calculating the plans, 
drawing up laws and regulations, explaining policies, 
holding on-the-job training, and guiding tax payment to 
tracing and investigation, analyzing the situation, 
reporting problems, and resolving contradictions. 
Thanks to the concerted efforts of all quarters and the 
understanding and support shown by all walks of life, the 
problems in the reform were solved in a timely manner 
and the stable progress of the reform was guaranteed. All 
quarters felt fairly satisfied with Shandong’s revenue 
sharing-oriented financial reform, which helped handle 
fairly successfully the relationship between the three 
levels—the provincial, prefectural, and county levels— 
in terms of the distribution of interests. The normal 
operation of the tax reform promoted enterprises’ com- 
petition on an equal footing, ensured a steady revenue 
increase, and attained the anticipated purpose. 


The priorities were emphasized, and the direction was 
made clear when we built up the financial resources in 
the past year. All levels conscientiously studied the 
impact of the financial and tax reform on the build-up of 
financial resources; put forward the specific measures for 
strengthening the basic financial sources, cultivating the 
leading financial sources, and developing new types of 
financial sources, with the emphasis on optimizing the 
economic structure and upgrading economic efficiency 
and quality; and provided policy and money support. 
Shandong’s financial allocations for agriculture totaled 
2.7 billion yuan; those for technical transformation and 
technological advance 1.6 billion yuan, of which 210 
million yuan from the provincial finance department to 
key technical transform ation projects had all been issued 
before October; and those for the tertiary industry, such 
as the commodity circulation and the construction of 
commercial and grain outlets, tourist service units, cul- 
tural and public health units, and rural markets exceeded 
2 billion yuan. Thanks to the various preferential poli- 
cies granted to enterprises through the enforcement of 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-076 
20 April 1995 


the general rules of the financial affairs of enterprises 
and the business accounting standards, local state-owned 
industrial enterprises alone increased their financial 
resources by 1.9 billion yuan; and the implementation of 
the policy to make inventory of the stockpiles and capital 
helped enterprises get rid of their burdens totaling 8.9 
billion yuan. Meanwhile, all levels also strengthened the 
management of state-owned assets to enhance enter- 
prises’ capacity for increasing financial resources. The 
provincial government issued six documents one after 
another and drew up the policy measures for retaining 
and increasing the value of state- owned assets, thus 
fairly successfully safeguarding the property, rights, and 
interests of the state and further consolidating and 
expanding the foundation for financial sources. 


Fellow deputies, there were still many conspicuous con- 
tradictions and problems in financial affairs. First, 
overdue tax payments of enterprises to the state 
remained large, and losses in the revenue had yet to be 
thoroughly resolved. Second, the expenditure remained 
high, financial powers and financial resources were 
rather decentralized, and financial difficulties had yet to 
be thoroughly eliminated. Some economically underde- 
veloped counties had yet to solve the problem of default 
on wage payments. Third, financial supervision and 
management had yet to be further strengthened. Bonuses 
and subsidies were distributed at random; some locali- 
ties held many “festivals” and investment promotion, 
foundation-stone laying, and ribbon-cutting activities, 
which yielded little benefits; and some units spent 
money lavishly, incurring serious waste. Fourth, losses of 
State-owned assets remained conspicuous, and state- 
owned assets were devaluated and sold cheap. These 
problems resulted from both the imperfect reform mea- 
sures and the lax law enforcement as well as ineffective 
management. They have drawn the attention of govern- 
ments at all levels and relevant departments, which are 
actively studying measures to address them. 


2. The 1995 Draft Budget 


The year 1995 is a key year for comprehensively ful- 
filling the Eighth Five-Year Plan and linking it smoothly 
to the Ninth Five-Year Plan. Based on the overall 
arrangements of the central authorities and the provin- 
cial party committee for economic work and Shandong’s 
economic development plan, the general guiding thought 
for arranging the budget is to implement an appropri- 
ately tight financial policy to comply with the demand 
for curtailing inflation and greatly tap the potential for 
increasing the revenue and reducing the expenditure to 
ensure a financial balance of the year; to continue to 
deepen and improve the financial and tax reform, 
actively support the reform of state-owned enterprises 
and other supporting reform, strengthen enterprise man- 
agement, and upgrade the quality and efficiency of 
economic growth; and to strengthen financial manage- 
ment and supervision, make budgetary restrictions man- 
datory, curb the inordinately large increase in invest- 
ment and consumption demand, and promote reform, 
opening up, economic development, and social stability. 
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A. Shandong’s total draft budget 


In 1995, the total budgeted revenue of Shandong 
(excluding Qingdao city, the same below) will be 12.206 
billion yuan, up 10 percent from the preceding year 
(including the 7-percent increase in tax refund and 
others). Of this, the industrial and commercial tax will be 
9.196 billion yuan, up 14.28 percent; the enterprise 
income tax 1.229 billion yuan, up 6.91 percent; subsidies 
for enterprise deficits 594 million yuan, up 5.85 percent; 
the agricultural tax 595 million yuan, up 1.69 percent; 
the special agricultural product tax 415 million yuan, up 
5.24 percent; pollution discharge and urban water 
resource funds 333 million yuan, down 9.92 percent; 
education surcharge 266 million yuan, up 5.99 percent; 
and other receipts 530 million yuan, down 11.11 per- 
cent. 


Shandong’s budgeted expenditure for 1995 totals 23.225 
billion yuan, including the refund of local revenue and 
tax receipts, special central allocations, and funds trans- 
ferred from the preceding year to be spent in 1995. The 
budgeted expenditure of the year totals 20.481 billion 
yuan, up 7 percent from the preceding year. Of it, the 
expense in capital construction will be 681 million yuan, 
the same as in the preceding year; funds for enterprises 
to tap potential and conduct technical transformation 
511 million yuan, up 7.34 percent; the expense to sup- 
port rural production and the operating funds for agri- 
culture 1.86 billion yuan, up 10.01 percent; city maintc- 
nance funds 1.035 billion yuan, up 8.05 percent; the 
expense in environmental protection and water 
resources 377 million yuan, up 4.83 percent; the oper- 
ating funds for cultural, educational, and public health 
undertakings 6.92 billion yuan, up 8 percent, of which 
those for education will increase by 9 percent; the 
operating funds for science and the funds subsidizing 
trail production of new products, intermediate experi- 
ments, and important scientific research 393 million 
yuan, up 8.17 percent; administrative expense 2.649 
billion yuan, up 6.64 percent; the expense in public 
security departments, procuratorates, and courts 1.038 
billion yuan, up 7.55 percent; the expense subsidizing 
price rises 1.161 billion yuan, by and large the same as in 
the preceding year, education surcharge 263 million 
yuan, up 23.25 percent; other expenses 1.172 billion 
yuan, down 16.95 percent; and reserve funds 299 million 
yuan, accounting for 1.46 percent of the total expendi- 
ture. 


Including Qingdao city, Shandong’s budgeted revenue 
totals 14.705 billion yuan, up 10 percent from the 
preceding year; and its budgeted expenditure 26.352 
billion yuan, up 6.03 percent, of which 23.37 billion 
yuan is to be spent in the year, up 6.85 percent. 


B. The provincial-level draft budget 


Shandong’s proviscial-level budgeted revenue for 1995 
is 1.937 billion yuan, up 7.84 percent from the preceding 
year in terms of the same standards. Of the total, the 
industrial and commercial tax will be 1.74 billion yuan, 
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up 10 percent; the enterprise income tax 200 million 
yuan, the same as in the preceding year; subsidies for 
enterprise deficits 77.12 million yuan, up 3.04 percent in 
terms of the same standards; and other receipts 15 
million yuan, down 56.43 percent. 


The provincial-level budgeted expenditure for 1995 
totals 5.705 billion yuan, up 6.43 percent, which includes 
the refund of provincial-level revenue and tax receipts, 
the expense in the revenues delivered by cities and 
prefectures, special central allocations, and the funds 
transferred from the preceding year to be spent in 1995. 
The expenditure to be used in the year totals 3.841 
billion yuan, up 9.86 percent. Of the total, 681 million 
yuan will be spent in capital construction, the same 
amount as in the preceding year; 118 million yuan will be 
allocated for enterprises to tap potential and conduct 
technical transformation, up 8.76 percent; 268 million 
yuan will be used in supporting rural production and as 
the operating funds for agriculture, up 17.74 percent; 
995 million yuan will be used as the operating funds for 
cultural, educational, and public health undertakings, up 
18.16 percent, of which the educational expense will 
increase by 16.95 percent; 218 million yuan will be spent 
to subsidize trial production of new products, interme- 
diate experiments, and important scientific research and 
as the operating funds for science, up 10.01 percent; 154 
million yuan will be used as administrative expense, up 
8.6 percent; 179 million yuan will be used in public 
security departments, procuratorates, and courts, up 
8.80 percent; 499 million yuan will be spent to subsidize 
price rises, the same as in the preceding year; 278 million 
yuan will be used as other expenses, down 11.57 percent; 
and 105 million yuan will be reserve funds, accounting 
for 2.73 percent of the expenditure for the year. 


The above-mentioned is Shandong’s total budget and the 
provincial-level budget, and there will be a financial 
balance when calculated in line with the revenue-sharing 
system. The provincial government urges the people’s 
governments at all levels to strictly enforce the “budget 
law” and formulate well their own revenue and expen- 
diture plans in such a way that a balance is achieved and 
no deficits are allowed. 


There are several issucs that need to be explained in the 
1995 provincial-level draft budget: 


A. The issue on drafting and reporting the changed 
budget. This year is the first year for enforcing the 
“budget law.” According to regulations, local people’s 
congresses at various levels examine the general draft 
budgets of the corresponding levels and the reports on 
implementation of the budgets; and approve the budgets 
of the corresponding levels and the reports on implemen- 
tation of the budgets. According to this, it is Shandong’s 
general draft budget that is submitted to this session for 
examination, and a detailed report on the provincial- 
level draft budget is given for this session to examine and 
approve. However, as Shandong’s general draft budget is 
made by collecting the figures reported by various local- 
ities, and as some localities have not convened their 
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people’s congress sessions and the figures they reported 
have yet to be approved at the people’s congresses at the 
corresponding levels, the figures may likely to change in 
the future. After being approved by the people’s con- 
gresses at the corresponding levels, the figures will be 
gathered and submitted to the provincial people’s con- 
gress standing committee and placed on record. 


B. The issue of delivery of revenues to higher authorities. 
According to the current financial system, some econom- 
ically developed localities deliver their revenues to the 
province at a rate of 7.5 percent. This has played a 
positive role in supporting Shandong’s economic devel- 
opment and strengthening its macroeconomic regulation 
and control. After the revenue-sharing system was put 
into effect, the central authorities have pooled a fairly 
large amount of the increased parts of the revenues, 
posing a fairly heavy burden on these localities. The 
provincial government has conducted study and decided 
that beginning this year, these localities will deliver their 
revenues to the province at a rate of 5 percent instead of 
7.5 percent. This will result in a reduction of the provin- 
cial-level financial resources by 70 million yuan. Finan- 
cial revenues come mainly from economically developed 
localities. This measure is conducive to the province as 
well as relevant prefectures and cities because it will 
stimulate their enthusiasm for developing production, 
increasing revenues, and reducing expenditures. 


C. The issue on arrangements for key expenditure items. 
Provincial-level finances remain very difficult this year. 
On the one hand, systems have been adopted to give 
special consideration to cities and prefectures which 
hand over revenues to the province. This reduces the 
provincial-level financial resources, forfeiting a substan- 
tial increase in the provincial-level revenue. On the other 
hand, there is a mandatory increase in expenditure, and 
the conspicuous contradiction between the supply and 
the demand of funds makes provincial-level finances 
very tight. In line with the guidelines of the central 
economic work conference and the nat.. nal financial 
work conference, this year’s expenditure should be 
arranged tightly to a proper extent. This is also a need in 
curbing inflation. However, tight expenditure should not 
be applied to all projects. We should reduce ordinary 
projects, ensure the key ones, and concentrate financial 
resources on major work. In addition to personnel 
expenses, expenses in agriculture, science and tech- 
nology, and education should be guaranteed. The base 
figures of these expenses have been fairly high over the 
past few years, and the priority is given to them contin- 
uously this year when arranging the budget. Funds 
supporting agriculture as arranged by the provincial 
finance department this year show an increase of 17.74 
percent over the preceding year, much higher than the 
normal increase in revenue. This fully embodies the 
strategy of accelerating agricultural development put 
forward by the central authorities and the provincial 
party com mittee. A 10.01-percent increase is arranged in 
science and technology expenses, which does not include 
the expense of cultivating fine seeds, developing new 
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products, and disseminating technology. The educa- 
tional expenses registered an increase of 16.95 percent in 
terms of comparable standards, which is the largest 
increase in several years. Despite the greatest efforts the 
finance department can possibly make, the demand for 
funds for the development of various undertakings still 
cannot be met. The provincial government calls for 
greatly increasing revenues and reducing expenditures, 
extensively collecting and using extra-budgetary funds, 
and increasing investment in key undertakings through 
various social channels. Meanwhile, when arranging the 
budget, it also gives special consideration to the several 
issues that concern the stability of the overall situation 
and the vital interests of the people. For instance, it has 
established a risk fund of 16 million yuan for nonstaple 
food and a risk fund of 30 million yuan for grain, and has 
m ade proper arrangements for the enterprises and coun- 
ties that have particularly great difficulties, for “rice 
sacks” and “vegetable baskets,” for wage payments to 
primary and middle school teachers, for harnessing the 
four lakes in the southern Shandong and the Xiaoqing 
He, and for possible insect pests. Expenses in projects 
other than the above-mentioned are reduced as much as 
possible. The provincial government urges that after the 
enforcement of the “budget law,” no additional expense 
should be added to the budget at random, and new 
expenses, in general, should be arranged in the next year 
when they are deemed necessary. All quarters should 
actively coordinate with one another to safeguard the 
dignity of the budget on their own accord, take the lead 
in practicing austerity, rely on their own efforts, main- 
tain plain living, work hard, and achieve faster and 
better results in developing all undertakings. 


3. Pioneer the Way Forward, Conduct Innovation, Make 
Earnest Efforts To Do Practical Work, and Strive To 
Fulfill the Tasks of the 1995 Budget 


Shandong’s reform, opening up, and economic construc- 
tion has entered a new period of development. We 
should continue to adhere to the general task of our 
work, which is reform, development, and stability; fur- 
ther consolidate, improve, and deepen reform; optimize 
the economic structure and improve the economic 
quality; carry out the campaign for increasing produc- 
tion, practicing economy, increasing revenues, and 
reducing expenditures in a thorough and down-to-earth 
manner, persistently conduct administrative work and 
manage finance according to law; give full play to the 
macroeconomic regulating and controlling role of the 
finance; and facilitate comprehensive economic and 
social development. 


A. We should implement an appropriately tight financial 
policy and persist in increasing revenues and reducing 
expenditures simultaneously. Curbing inflation is the 
task of prime importance in the state’s macroeconomic 
regulation and control for this year. When doing finan- 
cial and tax work, all levels should take the initiative in 
implementing this task, collect taxes strictly, and prac- 
tice austerity in spending money. They should 
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strengthen tax collection and management, manage taxes 
according to law, collect taxes according to the stipulated 
rates, and hand over to the treasury all the revenues that 
have been collected. After the implementation of the 
new tax system, no locality has the authority to grant new 
reduction or exemption of taxes, either central taxes or 
local taxes. Great efforts should be made to study ways 
of resolving the large amounts of overdue taxes of 
enterprises, strictly institute the system of imposing fines 
on overdue taxes, and prevent new tax defaults. 
Regarding taxes that should have been paid last year, we 
should start collecting them at the beginning of the year 
and strive to collect all of them in the first half of this 
year. We should conduct a general survey of all the 
taxpayers of the province, establish and improve the 
system for managing all tax payers at different levels, 
and improve the tax collection and management 
methods and means to conscientiously prevent any 
losses in the state’s revenue. We should further optimize 
the structure of the expenditure, standardize the scope of 
the expenditure, exercise unified management of rev- 
enue and expenditures, and gradually push units into the 
market as conditions permit. In coordination with orga- 
nizational reform, we should be strict in recruiting 
personnel, do a good job in placing redundant personnel, 
and promote the transformation of government func- 
tions to reduce expenditure. We should strictly control 
institutional purchases and strictly control the purchases 
of cars and expensive consumer goods according to 
regulations. We should rectify “festivals” and invest- 
ment promotion activities that are of little benefit and 
resolutely cancel those that should be canceled. We 
should prohibit random distribution of bonuses and 
subsidies, strictly control expenses in meetings, recep- 
tions, and other administrative purposes, oppose lav- 
ishing spending and waste, strive to keep expenses com- 
mensurate with the increase in financial resources, and 
save funds for economic construction and key undertak- 


ings. 


B. We should further deepen reform and promote man- 
agement a, 1 development through reform. This year, we 
should achieve new progress in consolidating good 
results in financial and tax reform and in deepening 
enterprise reform and should gradually establish and 
improve the new mechanism for economic operation. 
First, we should consolidate and improve the financial 
and tax reform. An overall inspection should be con- 
ducted on the reform measures issued last year, adopt 
measures to implement those which are still not in place, 
and correct all unauthorized tax reductions and exemp- 
tions according to the new tax law and new regulations. 
Readjustments should be made in localities where too 
much county and township financial resources are con- 
centrated, to avoid distortion of the new tax system and 
restoration of the old system. Second, we should focus on 
enterprise reform in clarifying the corresponding finan- 
cial and accounting policies. State-owned enterprises 
experimenting with the modern enterprise system and 
company system-oriented reform should formulate a 
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series of supporting policies and measures for financial 
supervision, accounting, benefit distribution, and social 
security to ensure the steady and healthy progress of 
reform. While implementing the policies on making 
inventory and check of stockpiles and capital, we should 
follow state stipulations to change all or part of the 
state’s allocations on some select energy, transportation, 
and raw material industrial enterprises into state capital 
in order to strengthen these backbone enterprises. 


We should further guarantee the funds and policies for 
resolving the overdue subsidies to grain enterprises and 
foreign trade enterprises, make sure that 20 percent of 
the overdue subsidies to grain enterprises are resolved as 
required by the central authorities, and make sure that 
all the overdue subsidies to foreign trade enterprises are 
absorbed as required by the provincial government. 
Third, we should coordinate enterprise reform with the 
internal management of enterprises. According to the 
requirements of enterprise reform, we should strive to 
help enterprises establish and improve the internal 
financial and accounting management system within this 
year. We should establish a new target system to appraise 
the overall efficiency of enterprises; particularly evaluate 
the enterprises’ capacity for making profits and for 
retaining and increasing the value of capital, their assets 
and liabilities, their debt repayment ability, and their 
contributions to the state or society; and help enterprises 
transform their mechanism and upgrade efficiency. In 
coordination with the “structure, management, and effi- 
ciency year” activities, we should pay attention to cost 
management, which is the key to help enterprises 
improve their standing and level, and provide them with 
favorable conditions for establishing the modern enter- 
prise system. 


C. We should improve the contributions of financial 
resources, focusing on quality and efficiency. Poor eco- 
nomic efficiency and low standing and quality of prod- 
ucts remain to be the major contradictions restricting the 
revenue. When developing the existing financial 
resources or cultivating new financial resources in the 
future, we should focus on upgrading quality and effi- 
ciency and emphasize the output rate of input. Agricul- 
ture is the foundation for economic development and 
social stability. We should increase investment from the 
sources in and outside the budget particularly in tackling 
key scientific and technical difficulties and in dissemi- 
nating technology for the purpose of producing fine 
Strains of crops and animals; greatly develop “green 
food” and thus improve the quality and efficiency in the 
production of grain, cotton, oil-bearing crops, and farm 
and sideline products; and channel agricultural develop- 
ment to the track of high yield, good quality, and high 
efficiency as soon as possible. State-owned large and 
medium-sized enterprises are the leading force of the 
national economy and also the key to cultivating finan- 
cial resources. We should focus on their technological 
progress and structural adjustment when supporting 
state-owned, large and medium-sized enterprises, select 
a number of key enterprises which have made great 
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contributions to financial resources as the recipients of 
support, and increase the investment in their technical 
transformation. We should optimize the structural 
adjustment and concentrate efforts on supporting and 
developing a number of large enterprise groups, that are 
led by brand-name producers, that are connected by 
property rights, and that have fairly large-scale effi- 
ciency, in order to enhance the sustained capacity for 
increasing financial resources. Successfully building up 
regional financial resources is a major strategic issue 
related to the balanced development of the economy and 
the financial resources of the province. While continuing 
the coordination and simultaneous preferential policies 
of relevant departments to the 25 counties experi- 
menting with reform and opening up in underdeveloped 
localities, we should again select some difficult counties 
and give them special assistance so that they can change 
their outlook within a short time. In line with new 
standards adopted since financial reform, we should 
select counties (cities, districts) whose revenue exceeds 
70 million yuan as the recipients of support in order for 
them to become counties with an revenue of over 100 
million, and tap their potential for increasing the rev- 
enue to the maximum. We should conduct intensive 
study to probe for new ideas for accelerating the devel- 
opment of agriculture, the rural economy, the central 
city economy, and the tertiary industry, and strive to 
achieve a new level in building up Shandong’s financial 
resources. 


D. We should strengthen supervision and management 
and add impetus to macro financial regulation and 
control. The market economy is a legally codified 
economy. To fully perform their function of macroeco- 
nomic regulation and control, finance departments 
should strictly enforce all financial and tax laws and 
regulations and put more efforts into management 
according to law and strengthen supervision. First, they 
should strengthen the supervision and management of 
tax collection. Through the special tax inspections and 
general tax and financial inspections, they should strictly 
crack down on forgery of special added value tax receipts 
and numerous acts of tax evasion to resolutely defend 
the unity and dignity of the tax law. 


They should strengthen the supervision and manage- 
ment of the budget. They should extensively publicize 
the “Budget Law,” permit no unauthorized change of the 
budget once it is established, persistently simplify the 
screening and approving system, and conscientiously 
change weak management and unauthorized increases of 
expenses. All administrative charges and fines should be 
handed over to the finance departments according to 
regulations; their collection and use should be managed 
separately. Third, they should strengthen the supervision 
and management of extra-budgetary funds. They should 
make an inventory of all extra-budgetary funds of 
administrative units, institutions, and departments in 
charge of enterprises according to the “Shandong Pro- 
vincial Regulations on the Management of Extra- 
Budgetary Funds” issued by the provincial government. 
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Some of the funds should be put under the management 
of the budget, and others should be put into “special 
accounts” of finance departments and managed 
according to plans so they can be used in a rational 
manner and supplied in a timely manner to improve 
service. Fourth, social supervision and management 
should be strengthened. Following the change of govern- 
ment functions and the development of the market 
economy, accountants’ offices and auditors’ offices play 
an ever increasing role :n checking accounts, verifying 
funds, and safeguarding financial and economic laws 
and discipline. We should speed up their development, 
continuously expand their contingents, intensify training 
and appraisals, rectify them, comprehensively upgrade 
their work level, and develop their supervisory role still 
better. 


E. We should make utmost efforts to safeguard the rights 
and interests of owners, and make sure state-owned 
assets maintain and increase their value. State-owned 
assets constitute the material foundation on which the 
socialist system depends for survival and development. 
The most important task of strengthening the manage- 
ment of state-owned assets is to prevent losses; the key is 
to be strict in delimiting property rights, in appraising 
assets, and in trading property rights. When changes in 
state-owned assets are involved in the future transform a- 
tion of the enterprise system, property rights should be 
delimited. The focus is on delimiting the property rights 
of state-owned enterprises to be transformed into share- 
holding enterprises or to be sold or merged to others, of 
PRC-foreign joint ventures and cooperative enterprises, 
and of associated enterprises; the focus is also on 
studying ways to delimit the assets of collective enter- 
prises that occupy state-owned assets and the assets of 
units owned by all the people who have developed the 
tertiary industry. We should strengthen and standardize 
the appraisal and management of assets. The appraisal 
should be conducted according to policies and regula- 
tions by institutions whose qualifications are acknow]l- 
edged by state-owned asset management departments. 
We should be determined to address the problem that 
assets are underestimated or not evaluated at all, and 
resolutely ban all deeds to seize on the trade of property 
rights to divide up state-owned assets in a disguised way 
or to sell state-owned assets cheaply. The trade of prop- 
erty rights should be conducted strictly according to the 
Stipulated regulations and procedures, and income from 
such trade should be collected by state-owned asset 
management departments at the corresponding levels, 
then put into the special accounts for later reinvestment 
in state-owned assets to increase their value again. When 
reorganizing enterprises into shareholding enterprises, 
we should adhere to the principle of same profits for 
same shares as well as equal bearing of risks, and should 
never act our own way or formulate our own policies in 
the process of reorganization. We should conscientiously 
organize the enforcement of the ‘‘Regulations on the 
Supervision and Management of the Property of State- 
Owned Enterprises” and the ‘Shandong Provincial 
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Methods for Enforcing the ’Regulations on the Supervi- 
sion and Management of the Property of State-Owned 
Assets’’’; should conscientiously strengthen the manage- 
ment of state-owned assets; and should continuously 
improve efficiency in operating state-owned assets. 


Fellow deputies, finance departments shoulder glorious 
and arduous tasks to further consolidate and develop 
Shandong’s excellent situation in reform, opening up, 
and economic construction in the new year. Under the 
correct leadership of the provincial] party committee, we 
should unite and advance bravely; pioneer the way 
forward and conduct innovation; actively implement the 
resolutions of this session; successfully fulfill this year’s 
budget; and make still greater contributions to Shan- 
dong’s economic construction and social development. 


Zhejiang’s Capital Improves Traffic Problems 
OW 1804160795 Beijing XINHUA in English 1447 
GMT 18 Apr 95 


{[FBIS Transcribed Text} Hangzhou, April 18 (XIN- 
HUA)—This capital of east China’s Zhejiang Province 
put into operation a Driver Information Card system 
(DIC) today to ease its heavy traffic. 


This computerized communication management system 
includes cards recording information on drivers and 
policemen, portable devices to read the information, and 
a network to process information about violations of 
traffic regulations. 


Upon detecting a driver, for example, ignoring a red 
light, a policeman simply puts the information con- 
cerning the case into the network, which will decide how 
to punish the driver—by imposing a fine or forcing him 
to undergo a course of study of the traffic regulations. 


The system will increase the clarity of traffic manage- 
ment, allow a rational deployment of traffic police, and 
avoid needless disputes in handling violations of the 
traffic regulations. 


Experts pointed out that the inauguration of the DIC 
systei will revolutionize the traffic management in 
China. 


Hangzhou has decided to formally put the system into 
effect citywide in June. 


Central-South Region 


Guangzhou Clears ‘Wrongly Accused’ Cadres 


HK1904142395 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0645 GMT 16 Mar 95 


[FBIS Translated Text] Guangzhou, 16 Mar (ZHONG- 
GUO TONGXUN SHE)—In the past year, discipline 
inspection and supervision organs at various levels in 
Guangzhou have cleared more than 1,000 wrongly 
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accused party members and cadres based on examina- 
tion of the facts, thereby preventing many cases of 
wrongful or mistaken accusation or of frame-up. 


Last year, the city’s discipline inspection and supervi- 
sion system received 10,040 reports of various kinds, of 
which 8,075 cases were accusations involving 3,314 
leading cadres at the section level or above. Corruption 
and bribery cases accounted for 42.3 percent of the total 
number of crimes reported, and 1,931 reports provided 
clues to departments in charge of investigation. 


After investigation and verification, the supervisory 
organs at various levels cleared 1,343 party members 
who were wrongly accused, an increase of 210 percent 
over the year before. Of these, cadres at the department 
(bureau) level totalled 37, while cadres at the county 
(office) level totalled 214. 


For cases of slight breaches of discipline which did not 
amount to violations of discipline or law, the authorities 
tried to make the offenders mend their ways by criti- 
cizing and educating them. 


Hubei Province Publishes Government Work 
Report 

HK1904092095 Wuhan HUBEI RIBAO in Chinese 28 
Feb 95 pp 1-2 


[Hubei Provincial Government Work Report Delivered 
by Hubei Governor Jia Zhijie at the Third Session of the 
Eighth Provincial People’s Congress on 19 February] 


[FBIS Translated Text] Fellow deputies: 


On behalf of the provincial people’s congress, I now 
submit a report on the work of the government for your 
examination and approval and also for suggestions and 
comments from members of the provincial com mittee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] and other observers. 


I. Review of Work in 1994 


In 1994, the people of the province conscientiously 
implemented the principle of “seizing the current oppor- 
tunity, deepening reform, opening the country wider to 
the outside world, promoting development, and main- 
taining stability,” vigorously grasped the implementa- 
tion of tasks set by the Second Plenary Session of the 
Eighth Provincial People’s Congress under the leader- 
ship of the provincial party committee, and fulfilled with 
Satisfactory results the objective of “surpassing the 
planned targets, catching up with the whole country, 
reaching new heights, and making new breakthroughs in 
every trade and profession.” The GDP increased by 15.2 
percent to 182 billion yuan (current price), exceeding the 
national average for the first time since 1986; revenue 
increased by 21.8 percent to 14.9 billion yuan; and the 
major economic performance indicators all surpassed 
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the average national figures. Gratifying new achieve- 
ments were made in reform, opening up, and modern- 
ization. 


The rural economy developed in a comprehensive way and 
“three bumper harvests, three breakthroughs, 
increase” were achieved. Comprehensive bumper har- 
vests were reaped in the production of grain, cotton, and 
oil-bearing crops, with output amounting to 24.22 mil- 
lion, 450,000, and 1.38 million tonne respectively, 
showing increases of 960,000, 25,000, and 260,000 
tonne. The output of oil-bearing crops again reached a 
record high. Breakthroughs were made in the develop- 
ment of township enterprises, diversified undertakings, 
and the individual and private economies. The total 
output value of township enterprises increased by 64.5 
percent to 165.612 billion yuan. The share of diversified 
undertakings in the total output value of agriculture was 
62 percent. The output of major farm products such as 
meat, fresh eggs, aquatic products, fruit, and vegetables 
reached record highs. The share of the individual and 
private economic undertakings in the rural economy 
increased significantly. Peasant per capita net income 
rose by 387 yuan, the biggest increase ever recorded. 


Industrial production took a major turn for the better, with 
the speed of development and efficiency both exceeding 
the average national figures. The total value of industrial 
production in the year was 229.4 billion yuan, an 
increase of 32 percent, the fastest growth since reform 
and opening up began. The structural readjustment of 
industry was accelerated, with light industry growing 
faster than iicavy industry and the two developing in a 
more coordinated way. The nonstate industrial sector 
developed at a high speed, while the growth of the 
State-owned industrial sector exceeded the national 
average and was among the best in the country. The 
volume of sales realized by industrial enterprises was 
69.302 billion yuan, an increase of 19.87 percent. Profits 
and taxes amounted to 7.22 billion yuan, up 7.1 percent. 
Of this amount, 3.457 billion yuan was profit, up 21.4 
percent, exceeding the national average growth rate. The 
scale of losses sustained by enterprises dropped to 33.1 
percent from 54 percent, lower than the national average 
by 1.2 percentage points. 


Further improvement was made in the pattern of invest- 
ment and satisfactory was achicved in key 
projects. Total investment in fixed assets was 54.82 
billion yuan, up 43.1 percent, and the investment rate 
was 30 percent, a record high. Agriculture, energy, trans- 
portation and telecommunications continued to be 
accorded priority in investment. A number of key 
projects, including the Geheyan 1.2 million-kw 
hydropower station, Wuhan Airport, and the Wuhan- 
Jiangling section of the Yichang-Huangshi Highway 
were completed and significant progr..s was made on 
the Hubei section of the Beijing-Kowloon Railroad, the 
construction of Chang Jiang bridges at Wuhan and 
Huangwshi, the development of joint mining and fertil- 
izer projects at Dayukou and Huangmailing, and other 
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key projects. The acreage of farmland with effective 
irrigation systems was increased by 210,000 mu. The 
installed capacity of power generation was increased by 
940,000 kw. The capacity of telephone exchanges in the 
urban and rural areas was increased by 850,000 gates 
and an embryonic digital transmission network covering 
the whole province was built. 


Further efforts were made to reforms and to open 
the province wider to the outside world. Reforms of the 
fiscal, taxation, banking, investment, foreign trade, plan- 
ning, and other macrocontrol systems were smoothly 
carried out. New strides were made in enterprise reform 
and 257 new shareholding com panies were established in 
the province. The transformation of shareholding enter- 
prises in accordance with the “Company Law’ was 
launched in full and experiments on the implementation 
of the modern enterprise system proceeded smoothly. 
The province was further opened to the outside world: 
Yichang was made an open city after Wuhan and Hua- 
ngshi and the Three Gorges region was made an eco- 
nomic development zone. Cities such as Wuhan and 
Yichang became investment hot spots in the eyes of large 
foreign consortia and companies venturing into China. A 
provincial economic delegation successfully visited 
Western Europe and North America and signed a 
number of cooperative projects, thereby increasing the 
scale and raising the level of utilization of foreign capital. 
The volume of exports increased by 24.4 percent to 
$2.097 billion. The number of foreign-invested enter- 
prises in the province increased by 1,418 and the amount 
of foreign investment actually utilized amounted to a 
record high of $840 million. 


The living standards of urban and rural inhabitants 
showed marked improvement and the markets were brisk. 
The amount of income city dwellers used for living 
expenses was 3,006 yuan, while the average net income 
of peasants was 1,170 yuan, representing real increases 
of 9.5 and 6.3 percent after allowing for price rises. Per 
capita bank savings of people in the urban and rural 
areas increased by 382 yuan, while the volume of bank 
savings was increased by 21.874 billion yuan, 11.35 
billion yuan up. Significant progress was made in market 
development. There were 1,125 wholesale markets of 
various types and 411 specialized producer-seller mar- 
kets with local characteristics. Some of these were 
leading markets in the country. The total volume of sales 
of consumer goods in the province was 68.5 billion yuan, 
up 36.9 percent. 

Comprchcnsive progress was achicved in social undcrtak- 
ings and in the development of culture and idcology; 
democracy and the legal system was further s 

Science and technology became more closely integrated 
with the economy. Scientific research achievements were 
scored in 571 projects at and above the provincial and 
ministry levels and 77.91 percent of scientific and tech- 
nological achievements were put into application in the 
year. Comprehensive progress was made in various types 
of educational undertakings and conditions for running 
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schools further improved. Mass sports activities became 
more active. Numerous achievements were scored in 
competitive sports, winning 11 gold medals in worid 
championships and coming third in the nation in the 
number of gold medals won at the 12th Asian Games. 
Improvements were made in the conditions for medical 
and health work and the ability to prevent and cure 
diseases was strengthened. Birth control work regained 
the initiative. The natural growth rate of the population 
was 11.49 per mille, which was within the planned target 
of the state. Outstanding spiritual products emerged one 
after another and the cultural lives of the masses became 
richer with each passing day. Mount Wudang was 
included in the world cultural heritage catalog and the 
work of salvaging the steamship Zhongshan was under 
way. The provincial radio and television broadcasting 
up-link station was completed on schedule. The suc- 
cessful holding of the Sixth National Book Fair pro- 
moted the development and prosperity of publishing. 
Great efforts were made to carry forward the main theme 
of our times, to launch deep ideological and moral 
education with patriotism, collectivism, and socialism at 
the core and to promote improvement of the ideological 
and moral quality of the masses. Governments at all 
levels readily accepted supervision by the people’s con- 
gress and the province’s CPPCC and new progress was 
made in the strengthening of democracy. Great efforts 
were also made to strengthen the comprehensive 
improvement of public order and to launch the “Severe 
Blow’”’ struggle in depth. Severe and effective punish- 
ment was meted out to arch criminals in accordance with 
the law. The repetition rate for crime declined in the 
urban and rural areas and public order took a turn for the 
better. The ‘“‘two five- point regulations” by the Central 
Committee were conscientiously implemented. The 
struggle to combat corruption was launched in depth and 
significant achievements were made in building clean 
and honest government. 


Fellow deputies! The past year was one in which the 
economy of our province achieved comprehensive and 
rapid growth and successfully reached new heights. It 
was also a year in which our province achieved signifi- 
cant progress in reform and opening up, made compre- 
hensive progress in social undertakings, and made new 
breakthroughs in various trades and professions. These 
achievements were made as a result of the hard work and 
joint efforts of the people of all our nationalities. On 
behalf of the provincial people’s government, I wish to 
take this opportunity to extend my highest esteem to the 
vast number of cadres and the masses on all fronts in our 
province and to the People’s Liberation Army and 
People’s Armed Police stationed in Hubei. I also wish to 
extend my heartfelt thanks to all compatriots in Hong 
Kong, Macao, and Taiwan and those residing abroad 
and to all our international friends who care for and 
support the developme"! °* owr province. 


Looking back over the wc done in the past year, a 
fundamental reason why we were able to achieve great 
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success in a none too comfortable macroeconomic envi- 
ronment was that the whole province reached a con- 
sensus on the need to accelerate development and made 
concerted efforts to grasp the key projects, difficult areas, 
and major growth areas in economic work. Particularly 
great efforts were made in grasping the following tasks 
which promoted the work as a whole: 


promote using 

bility, and using stability to ensure the work as a whole, 
thereby creating a good environment and good conditions 
for economic development. Governments at all levels 
always put the maintenance of social stability in a 
position of overriding importance in their work, 
insisting that development was a truth that could stand 
all tests, overcoming difficulties in the course of acceler- 
ating development, attaching great importance to tack- 
ling the real problems confronting the masses in the 
disaster-stricken mountainous areas, the staff and 
workers in enterprises suffering from ‘‘double- 
stoppage,” as well as some of the university and sec- 
ondary students, thus effectively maintaining the polit- 
ical situation of stability and unity and promoting the 
smooth progress of reform and — 


2. We insisted on attaching primary importance to the 


of the 
national economy. The whole province thoroughly imple- 
mented the spirit of the two rural work conferences by 
the central committees, extensively conducted examina- 
tion of rural policies, conscientiously implemented the 
preferertial policies for supporting and strengthening 
agriculture, and greatly aroused the enthusiasm of peas- 
ants for production. The comprehensive bumper har- 
vests not only gave peasants real benefits and promoted 
the comprehensive prosperity of the rural economy but 
also laid the material foundation for economic develop- 
ment in the whole province and promoted the invigora- 
tion of the market and increases in savings deposits. 


3. We insisted on giving promincnce to the improvement 
of state-owned enterprises, thcrcby injccting vitality and 
drive into the of the economy. In order to 
overcome the difficulties and problems encountered by 
state-owned enterprises in production and operation, the 
provincial authorities proceeded from the work of 
ending ‘‘double-stoppage’’ and ‘‘double- losses,”’ 
promptly injected funds into 400 enterprises, and 
ensured their reasonable needs for production. All local- 
ities strengthened their regulation of production, organ- 
ically combined the reorganization, restructuring and 
reshuffling of enterprises, and promoted the change of 
operational mechanisms in enterprises. As a result, the 
vitality of enterprises was greatly strengthened and pro- 
duction steadily increased. This played an important 
role in assuring that the economic growth rate in the 
province could catch up with and surpass the national 
average. 
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We insisted on taking the implementation of “five major 
breakthroughs” as an important task in the fostering of 
new economic growth areas, thereby providing strong and 
effective support for rapid economic growth. According to 
plans made at the beginning of the year, the whole 
province continuously strengthened its work measures 
and achieved remarkable successes in making new break- 
throughs in township enterprises, diversified undertak- 
ings, the individual and private economies, tertiary 
industry, and export-oriented economic undertakings. 
The rapid growth of township enterprises in particular, 
played a decisive role in the rapid development of the 
national economy. 


5. We insisted on taking the launching of the “three major 
projects” as the key strategic task in the 
of the economy, thereby promoting the read- 

justment of the industrial st structure. Seizing the opportu- 

nity of the launching of the Three Gorges Project, the 

project at Dongfeng Automotive Works to achieve a 

production capacity of 1,000,000 vehicles, and the trans- 

formation project at Wuhan Steel Works to achieve a 

production capacity of 10 million tonne, everywhere in 

the province actively provided service to the develop- 
ment of these projects; helped raise investment for them; 
promoted the coordination, development and strength- 
ening of related industries; and achieved initial suc- 
cesses. 6. We insisted on 


hing 
progress. Governments at all levels always grasped the 
promotion of material progress on one hand and grasped 
the advance of culture and ideology on the other. This 
ensured the smooth progress of all work. 


While recognizing our achievements, we must also be 
aware that there are still some contradictions and prob- 
lems in the midst of progress. These are chiefly the 
following: The foundation of agricultural production is 
still weak; some state-owned enterprises have difficulties 
with production and operation; striking a balance 
between revenue and expenditure has been difficult; 
some people in the low-income bracket still have diffi- 
cult making ends meet; public order is poor in some 
areas; and corrupt practices and bureaucratic work style 
are serious among some government functionaries. In 
particular, the extent of price increases exceeded 24.6 
percent and the pressure from inflation has been great. 
Excessive price increases are partly due to the delayed 
effects of price increases the previous year, partly due to 
the price reform, partly due to the excessive increases in 
consumption funds and investment in fixed assets, and 
partly due to poor management and poor market order 
in the sphere of circulation. In order to contain the 
momentum of excessive price increases, we conscien- 
tiously implemented the State Council’s 10-point regu- 
lations on strengthening price management as well as the 
nine measures by the provincial government beginning 
in September. After a lot of hard work, the extent of price 
rises steadily dropped from 31.1 percent in September to 
25.4 percent in December. Due to the inertial force of 
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inflation, the price situation remains grim. We will 
continue to attach importance to these difficulties and 
problems and will take effective measures to seriously 
deal with them in our future work. 


Il. Targets and Mai: Tasks For National Economic 
Development in 1995 


This is the last year in the Eighth Five-year Plan. It is 
also a crucial year for our province to achieve its 
second-step strategic objective for the 1990’s. Doing a 
good job of our work this year will be of crucial impor- 
tance to the realization of the strategic objective of 
quadrupling output and pushing the national economy 
to new heights. Our province now faces an excellent 
opportunity and situation for development. Following 
the further implementation of the state’s strategy of 
accelerating the opening up of the Chang Jiang Eco- 
nomic Belt, the launching of the Three Gorges Project, 
and the commencement of a large number of key 
projects, our province has effectively become the focus 
of the state’s policy of giving preferential treatment to 
central and west China and to selected industries in 
investment, as well as the hot spot for foreign investment 
in China. The external environment and microeconomic 
climate of our province are both excellent. In particular, 
the comprehensive and high-speed growth of our 
economy last year, which surpassed the country average, 
has not only laid a useful foundation and accumulated 
experience for development this year but has also greatly 
inspired the people of the whole province into acceler- 
ating development and into advancing valiantly. Eco- 
nomic development in our province is fully capable of 
advancing faster and better than the national average 
and should be able to do so. The people of the whole 
province must further enhance their sense of urgency, 
sense of responsibility, and sense of mission in acceler- 
ating development, grasp the current opportunity, strive 
to accomplish even more in the year ahead, and play a 
bigger role in the economy of the whole nation. 


The general guiding ideology for economic work this 
year is to uphold Comrade Deng Xiaoping’s thcory of 
building socialism with Chincse charactcristics as well as 
the party’s basic line; fully impicment the spirit of the 
14th National CPC and the Third and Fourth 
Plenary Sessions of the 14th CPC Central Committee, 
continue to implement the principle of “grasping the 
current opportunity, rcforms, opening the 
country widcr to the outside world, promoting dcvelop- 
ment, and maintaining stability”; further handic thc rela- 
tions between reform, development and stability well; 
speed up the establishment of the socialist market 
cconomy; increase the intensity of reform, opcning up, 
development, and impicmentation; maintain the sus- 
taincd, rapid, and hcalthy development of the national 
economy as well as comprchcnsive social progress; and 
Strive to score greater successes in all work of our prov- 
ince. Put briefly, the primary task of our economic work 


this year is to work unswervingly for two objcctives and 
surpass the national average in three respects. What this 
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means is that we should unswervingly implement the 
principles and policies laid down by the Central Economic 
Work Conference and curb inflation with the greatest 
determination; unswervingly carry out work in a creative 
way in the light of the actual conditions in Hubei and 
improve the quality and efficiency of economic growth 
with the greatest determination, in order to maintain the 
momentum of growth in Hubci’s economic development, 
and we should strive to surpass the national average in the 
intensity of investment, in economic efficiency, and in the 
rate of development. The main targets for our national 
economic development this year are as follows: The 
GDP is to increase by 10 percent to 220 billion yuan 


(current prices). Of this, primary industry is to increase by 


ment in fixed assets is to increase by 27.7 percent to 70 
billion yuan, revenue is to increase by 10 percent to 16.4 
billion yuan, and the increase in the retail price index in 
the year is to be kept below 15 percent. 


These targets for economic growth are higher than the 
average national figures. Given the many factors of 
constraint in terms of funds, market, energy, and trans- 
portation, the tasks are very arduous indeed. In order to 
fulfill these tasks, we must further emancipate and 
broaden our minds; persist in using reform to bring along 
work as a whole; insist that development is a truth that 
can stand all tests and take development as the main 
theme; properly handle the relations between economic 
growth and curbing inflation; and give prominence to the 
grasping of agriculture, the improvement of state-owned 
enterprises, and curbing inflation, three tasks which have 
a vital bearing on the whole situation, and use them to 
promote the comprehensive progress of all work. We 
should follow an approach which can curb inflation 
while maintaining rapid economic development. As long 
as economic growth is sustained by market, quality, 
efficiency, and reserve force, we should have it acceler- 
ating as best we can. 


1. Further strengthen agriculture as the base and develop 
the rural cconomy in a comprchensive way. 

Agriculture affects the stability of the country. It is the 
foundation of economic development and social sta- 
bility. Hubei is a large agricultural province. From the 
high plane of curbing inflation, ensuring stability in the 
whole country, and keeping at one with the party Central 
Com mittee, we must profoundly understand the utmost 
importance of strengthening agriculture and rural work, 
truly put agriculture in the primary position in economic 
work, take increasing revenue and achieving a comfort- 
able standard of living as our objective, whip up a new 
high tide in developing agriculture in a big way and 
developing large-scale agriculture in the province, and 
bring about a new and comprehensive development of 
the rural economy. The major targets for the develop- 
ment of the rural economy this year are as follows: 
Grain, 24.24) million tonne; cotton, 500,000 tonne; oil- 
bearing crops, 1.40 million tonne; the total value of 
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agricultural production is to increase by 5 percent; the 
output of township enterprises is to top 220 billion yuan; 
the overall development level is to be higher than that of 
last year; and net peasant annual incomes are to increase 
by 150 to 200 yuan. 


The development of agriculture depends on three things, 
namely policies, science and technology, and invest- 
ment. We should always grasp the implementation of 
policies as a task of primary importance; stabilize and 
improve the contract responsibility system on a house- 
hold basis with remuneration linked to output; concen- 
trate on grasping the implementation of policies for the 
purchase of farm products, the alleviation of peasant 
burdens, and the price control of agricultural means of 
production; and protect and arouse the initiative of the 
peasants. We should increase the intensity of the propa- 
gation of agricultural science and technology, enlarge the 
acreage of grain fields with output exceeding 1 tonne as 
well as the acreage of “double-hundred”’ cotton fields, 
rely on science and technology to raise the per-unit yield 
and to increase total output, and see to it that agriculture 
continues to take the road of “two highs, one fine.” We 
should effectively increase investment in agriculture. 
This year, while investment in other sectors is expected 
to be reduced or remain at the previous level, we should 
concentrate funds to ensure the needs of agriculture. 
Investment to be raised by all quarters is to increase by 
1.75 times to 1.32 billion yuan, while the provincial 
financial authorities will increase support-agriculture 
funds by 46.50 million yuan. We should concentrate on 
grasping the construction of flood-prevention and secu- 
rity projects, such as the Jing Jiang dykes, the Wuhan 
dykes, and Hong Hu flood retention work, as well as the 
launching of third- stage agricultural development in 40 
counties (cities) and the building of production bases in 
38 major grain- and cotton-growing counties (cities), 
improve the production environment, and create favor- 
able conditions for achieving stable and high yields in 
agriculture. 


All localities must appropriately increase their invest- 
ment in agriculture, guide rural collective undertakings 
and peasants to increase investment in agriculture as 
well as accumulation of labor, establish and improve the 
collectivized service systems in agriculture, and effec- 
tively prepare a reliable foundation for achieving gocd 
agricultural harvests. Hubei is a province frequently hit 
by natural disasters. However, many of its water conser- 
vancy facilities are old and in needt of repair and are, 
therefore, not very good at resisting disasters. We must 
always be on the alert; overcome the mentality cf being 
insensitive and negligent and trusting everything to luck; 
concentrate on grasping the reinforcement of flood- 
prevention projects on the Chang Jiang, Han Jiang, and 
other rivers as well as farmland water conservancy 
Capital construction; strengthen weather forecasting; 
properly prepare against natural disasters by preventing 
big floods, draining seriously -waterlogged farmland, and 
resisting serious drought; and we must seize bumper 
harvests by fighting natural disasters. 
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We should strive to make further breakthroughs in the 
development of diversified undertakings and township 
enterprises. We should strengthen the development and 
building of diversified economic bases, further arouse 
the enthusiasm of households to develop the courtyard 
economy, and strive to achieve an annual output value of 
over 35 billion yuan in diversified economic undertak- 
ings, with their share of the agricultural output exceeding 
65 percent. Peasants’ per capita net income from diver- 
sified undertakings is to increase by about 100 yuan and 
net income per household from courtyard economic 
undertakings is to reach about 1,500 yuan. We should 
persist in bringing about major development on the one 
hand and making significant improvements on the other, 
striving to improve the grade, scale, quality and effi- 
ciency of township enterprises. We should further imple- 
ment policies and measures supporting the development 
of township enterprises and increase the intensity of 
investment. We should vigorously develop cooperative 
shareholding enterprises and strive to increase share 
capital by 3 billion yuan during the whole year. We 
should give greater support to township enterprises in 
poverty-stricken areas and bring about significant devel- 
opment in these enterprises. We should actively guide 
township enterprises which have a solid foundation to 
develop hi-tech, new, and sophisticated products and 
products for earning foreign exchange; organize enter- 
prise groups; and strive to achieve better economies of 
scale. We should combine the development of township 
enterprises with the building of small towns, speed up 
the development of clusters of towns with economic 
strength, and bring about common prosperity in town 
and country. 


Efforts should be made to implement in full the “87” 
plan to help the poor and increase the intensity of the 
work of helping the poor. We should implement in depth 
policies and measures formulated by the provincial 
conference on work in mountainous areas to help the 
poor, continue to launch the “Food and Clothing 
Project,” and grasp the building of “master’’ fields. We 
should provide people living in mountainous areas with 
more means to become prosperous by concentrating on 
the development of high-efficiency economic forests and 
transportation. We should also help poverty-stricken 
areas and minority nationality regions shake off poverty 
more quickly by doing a better job of providing aid and 
support to relevant units. 


2. Put the stress on the improvement of large and medium 
State- owned entcrpriscs in improving the quality and 
efficiency of economic growth and continue to maintain 
the momentum of rapid industrial growth. 


This year, the total output value of industrial undertak- 
ings at and above the township level in the province is to 
increase by 13 percent, the production-to-marketing rate 
is to exceed 96 percent, and profits and taxes are to 
increase by 12 percent. These are very arduous tasks. 
Putting the stress on the improvement of large and 
medium-sized state-owned enterprises, and taking the 
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improvement of efficiency as the central task, we must 
strive to achieve substantial progress in improving the 
structural benefits, scale benefits, scientific and techno- 
logical benefits, and management benefits of the 
economy. 


We should increase the intensity of the technological 
transformation of enterprises in accordance with the 
principle of supporting the better and stronger ones. This 
year, a total of 14 billion yuan will be allocated for 
technological transformation. While further grasping the 
completion of “the plan for the invigoration of old 
industrial bases” and “the plan for the development of 
little giant enterprises,” launching “the plan for the 
invigoration of light and textile enterprises,” and putting 
the stress on the so-called “double-increase project,” we 
should exert great efforts in invigorating our electronics 
industry, increase investment in its technological trans- 
formation, accelerate the development and propagation 
of electronic information technologies, and proceed 
from a high starting point in transforming our traditional 
industries. Between this year and the year 2000, we 
should concentrate on grasping technological transfor- 
mation in 60 state-owned enterprises with annual sales 
exceeding 1 billion yuan and 100 state-owned enterprises 
with annual sales exceeding 500 million yuan, as well as 
technological transformation projects in 500 enterprises 
which conform with the state’s industrial policy, which 
are advanced in their technological level and which are 
trying to upgrade their products, and encourage enter- 
prises to rely on science and technology to improve their 
performance. 


We should accelerate tae development of the “Giant 
Project” and increase the degree of intensified manage- 
ment in enterprises. Taking large and medium enter- 
prises as the mainstay and the joining of property rights 
as the key link, we should organically combine the 
reorganization, change of mechanism, and transforma- 
tion of enterprises; promote the flow of production 
factors to the dominating industries, enterprises, and 
products; and accelerate the development of enterprises 
into groups to improve their economies of scale. We 
should get this work started in 60 selected key enterprises 
in five pillar industries in the province. The provincial 
authorities should concentrate their resources on helping 
15 to 20 of our large enterprises and groups with annual 
sales of over 1 billion yuan to join the ranks of the 
nation’s “top 500 enterprise groups.” 


We should adopt a strategy of producing fine and brand- 
name products and improve the technological level and 
competitiveness of our products. In accordance with the 
principle of consolidating and developing one group of 
products, rapidly strengthening another group, and 
opening up yet another group as reserve, we should 
enlarge the scale of production and increase the market 
share of a number of selected brand-name, special, and 
fine-quality products with a large market share and good 
economic performance by concentrating investment and 
efforts of transformation and reform on them. While 
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Starting on the development of 50 new major products, 
we should continue to grasp the development of 4,500 
new products in the country and promote the readjust- 
ment of the product mix. 


We should energetically open up markets and enlarge the 
sale of products. In accordance with the principle of 
“increasing the production of goods in great demand, 
restricting the production of goods that are only average 
in performance, and stopping the production of goods 
that are slow moving,” we should strengthen the rational 
allotment of major production factors, giving priority 
support to enterprises which have markets for their 
products and which have good performances. We should 
open up markets at different levels, devote major efforts 
to developing export business in enterprises, and actively 
enlarge the export of machinery and electrical products 
through methods such as the combination of trade and 
manufacturing, the combination of industry and com- 
merce, and management on a commission basis. We 
should implement and improve policies encouraging 
sales, offer handsome rewards to sales personnel who 
have made outstanding contributions, and strive to 
cultivate an army of sales personnel who measure up to 
the requirements of the market economy. We should 
effectively reduce the burdens of enterprises and create a 
favorable external environment for their development. 


We should strengthen enterprise management and vig- 
orously grasp the work of making up losses and 
increasing profits. Proceeding from the improvement 
and implementation of rules and regulations, we should 
launch deep activities of “changing the mechanism, 
grasping management, improving skills, and increasing 
efficiency” and guide enterprises to turn their attention 
inward and to improve their performances. Further 
efforts should be made to implement the responsibility 
system for targets in making up losses; assign responsi- 
bility for making up losses to workshops, shifts; and 
individual workers; establish direct links between these 
targets and the interests of individual staff members and 
workers; put the system whereby leading cadres at var- 
ious levels assume responsibility for making up losses in 
particular units on a solid footing; accord priority to the 
work of helping major loss-making enterprises and loss- 
making industries make up losses; and take the work of 
making up losses as an important criterion in assessing 
the performance of leading cadres. We should vigorously 
strengthen the leading bodies in enterprises and train 
and bring up a contingent of outstanding entrepreneurs 
who are determined to make a success of their enter- 
prises. We should effectively reduce the burdens of 
enterprises and create a favorable external environment 
for the development of enterprises. 


3. Put the stress on price control and resolutely curb 
snflati 


Since curbing inflation is a key link in the correct 
handling of reform, development, and stability, we must 
put equal! stress on temporary and fundamental solu- 
tions, tackle the problem comprehensively, and take 
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effective measures to increase supply, curb demand, 
strengthen management, and so on. We should continue 
to implement in depth the measures adopted by the State 
Council and the provincial government to strengthen 
price management last year and further increase the 
intensity of regulation and control. We should continue 
to implement the system whereby the chief executive 
officer assumes full responsibility, attach importance to 
the “rice bag” and “shopping basket” projects, increase 
effective supply, and maintain a basic balance between 
total demand and total supply. We should exercise strict 
control over excessive increases in consumption funds, 
further strengthen planned wage management and bank 
cash management in accordance with the requirement of 
“two belows,” strictly control institutional consumption 
in various forms, and adapt increases in consumption 
funds to the development of the economy. We should 
firmly grasp the establishment of a provincial-level 
reserve system for major means of agricultural produc- 
tion and for the people’s daily necessities, as well as the 
establishment of a system of price regulation funds, to 
increase the ability of the government to exercise mac- 
rocontrol over market prices. We should attach special 
importance to the reform and consolidation of the com- 
modity circulation system for grain, cotton, edible oil, 
pork, vegetables, chemical fertilizers, and other com- 
modities to ensure their basic price stability. We should 
further restore the circulation order, introduce standards 
for market behavior, formulate and introduce antiprof- 
iteering laws and regulations, strengthen control over 
intermediate links, maintain reasonable parities between 
the wholesale and retail trades, and strengthen control 
over prices and service charges. We should promote the 
system of selling at marked prices and doing business 
under clear signboards, do a good job of price moni- 
toring and review, and strengthen the management and 
supervision of market prices. We should deal resolute 
blows to illegal acts of manufacturing and selling fake 
and shoddy goods, jacking up prices, and dominating the 
markets, to effectively protect the interests of con- 
sumers. 


4. Further improve fiscal, tax ation, and banking work and 
promote a benign cycic in the running of the economy. 


Catering to the needs of the new situation in reform of 
the fiscal and taxation system, we should strive to 
broaden the sources of income and reduce expenditure 
around the task of establishing an efficient fiscal system 
and ensure a basic balance between revenue and expen- 
diture. 


We should actively explore new ways of opening up new 
sources of income, give priority support to state-owned 
enterprises, township enterprises, and the development 
of agricultural and special products that are conducive to 
increasing fiscal revenue; strengthen the development of 
substitute sources of revenue; intensify financial super- 
vision and control, and ensure steady revenue growth. 
We should strengthen tax collection and management 
and see to it that tax collectable is fully retrieved on time. 
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No locality or individual may grant tax concessions or 
remissions without authorization. According to the prin- 
ciple of “first, feed the people and, second, build the 
country,” we should adopt a suitably tight fiscal policy, 
conscientiously implement the “Budget Law,” make 
rational arrangements for the budget, and strictly contro] 
expenditures. The support-agriculture fund, teachers’ 
wages, and normal administrative expenses should be 
given priority, while all other expenditures should be 
placed under strict control. Governments at all levels 
must practice strict frugality, oppose extravagance and 
waste, and resoiutely prohibit all kinds of “festivals” and 
“business promotion activities” which have little effect 
and are a sheer waste of energy. 


We should overcome the problem of the shortage of 
funds and invigorate the overall economic situation. The 
shortage of funds is a striking problem which restricts 
economic development and effective measures must be 
taken to tackle this problem. These measures include 
increasing the sources of funds, optimizing the credit 
structure, and making flexible and proper use of existing 
funds. We should continue to pay attention to properly 
grasping various kinds of savings deposits and strive to 
increase the per capita savings of urban and rural inhab- 
itants by 400 yuan. Financial institutions in the province 
should strive to increase savings deposits by 39 billion 
yuan or 30 percent. We should continue to implement a 
credit policy which entails both guarantees and pressure 
and strive to increase returns on the use of credit funds. 
We should give priority to the rational needs of farm and 
sideline procurement projects, export projects for 
earning foreign exchange, key construction projects, 
technological transformation projects, and enterprises 
which have ready markets and good performance, for 
circulating funds. We should strive to increase loans 
granted by financial institutions this year by 33.5 billion 
yuan, or 21.4 percent. Of this total, 15 billion yuan will 
be bank loans for circulating funds, an increase of 16.9 
percent. Putting the stress on the proportion taken up by 
the “three funds,” we should tap potential capital funds 
and strive to increase the turnover rate of funds by 4 
percent. 


5. Continue to readjust the pattern of investment, ensure 
the necds of kcy projects, and improve the cflectivencss of 
investment. 


Since the intensity of investment in fixed assets in our 
province this year will be above the national everage, we 
must increase the intensity of utilization of forei 

capital, broaden the channels of raising funds by market 
forces, and ensure the comprehensive fulfillment of our 
investment plans. We should closely combiae the work 
of increasing investment with that of activating existing 
production elements and readjusting the economic struc- 
ture, focusing on improving the effectiveness of invest- 
ment. We should effectively increase the share of invest- 
ment in technological transformation and use a small 
amount of added production elements to trigger off and 
make flexible use of existing production elements. We 
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should continue to strengthen the development of infra- 
structure and basic industries such as agriculture, energy, 
telecom munications, and raw materials and improve the 
effectiveness of the investment structure. We should 
exercise strict control over the launching of new projects 
and concentrate resources on key projects and projects 
which have already been put into production but need 
some finishing touches so that these projects can produce 
results as quickly as possible. Special attention should be 
paid to the building of key projects of the state and the 
province, such as the Wuhan Iron and Steel Works; the 
“Shenlong” sedan car project; the Beijing-Kowloon Rail- 
road; the Jingmen 400,000 tonne Petroleum Chemical 
Project; the Dayukou and Huangmailing Combined 
Mining and Chemical Fertilizer Project; the Qingshan, 
Hanchuan, Ezhou, Yangluo, Xiangfan and Huangshi 
Power Plants; the Yichang-Huangshi Highway; and the 
Chang Jiang bridges at Wuhan, Huangshi and Jingsha. 
We should strive to have the Yichang- Huangshi 
Highway and Chang Jiang Bridge at Wuhan completed 
and carrying traffic and have the Huangmailing Mining 
and Chemica! Fertilizer Project completed and put into 
production before the end of this year. 


We should do a better job of providing support services 
to the Three Gorges project. In accordance with the 
principle of “serving the Three Gorges project and 
developing Hubei,” we should continue to grasp the 
work of resettling people in newly developed areas; speed 
up the construction of infrastructure and livelihood 
facilities in the service of the Three Gorges Project, such 
as the Three Gorges Airport, the 60,000-gate telephone 
project at Yichang, and the “shopping basket’’ project; 
and strive to creaie a favorable environment as well as 
favorable conditions for the project. To meet the needs 
of the development of the project, we should actively 
take part in public tenders for the project, vigorously 
develop industries needed by the project, and accelerate 
the development of metallurgical, machinery, electrical 
and building materials industries in our province. 


orate circulation. 


Tertiary industry is a weak link in the economic devel- 
opment of our province. We must accelerate its devel- 
opment and make it an area of growth. Putting the stress 
on those sectors which require little investment, can 
yield quick results and good returns, can employ a large 
number of people, and which have a close bearing on 
economic development and the people’s livelihood, we 
should accelerate the development of commerce, 
banking, insurance, services, in*>"™ ation, consultancy, 
real estate and tourism. W «4 further lift policy 
restrictions and vigoro sty s « all sectors of society 
in their efforts to dev. op \ertuary industry using diverse 
forms of investment. We should encourage government 
functionaries made redundant as a result of institutional 
reforms, as well surplus staff and workers in enterprises, 
to seek employment in tertiary industry. We should also 
encourage enterprises to run or switch to teriiary 


REGIONAL AFFAIRS 49 


industry and should encourage tertiary -sector enterprises 
to form mergers with industrial enterprises and develop 


industry-trade groups. 


In accordance with the objective of establishing modern- 
ized large-scale trade, large-scale circulation, and large- 
scale market, we should deepen the reform of the circu- 
lation system and accelerate the pace of market 
development. We should further invigorate state- 
cooperative circulation enterprises, pay close attention 
to the organization and strengthening of a number of 
transregional or multinational general commercial soci- 
eties and enterprise groups, and better bring into play the 
role of the main channels. We should accelerate the pace 
of the development of individual and private economic 
undertakings and further improve the commodity circu- 
lation network and service system. Focusing our atten- 
tion on the development of the Chang Jiang and Han 
Jiang Commercial Corridor, we should strive to build 
one or two state and five to 10 provincial large-scale 
wholesale markets and a number of specialized markets 
with local characteristics this year. We should continue 
to strengthen the building of rural and border area 
markets. We should exert great efforts in developing 
markets for production factors such as labor, science and 
technology, land, and finance. In particular, we should 
grasp the favorable opportunity of the opening of Wuhan 
to foreign financial institutions to speed up the building 
of a financial market with Wuhan as the cester and strive 
to attract foreign and overseas banking institutions, such 
as Societe Generale of France, Daiichi Kangyo Bank of 
Japan, Bank of East Asia, as well as Everbright and 
China International Trust and Investment Corporation, 
to establish branches in Wuhan as soon as possible. We 
should pay close attention to the establishment of offices 
of urban cooperative banks and development banks and 
work on the improvement of the Agricultural Develop- 
ment Bank. We should further develop and improve 
securities markets, futures markets, foreign exchange 
swap markets, and finance markets. We should also 
create conditions for our province to gradually become a 
regional financial center in our country. 


7. Accelerate the i of the strategy of “iavig- 
orating Hubci through of scientific and tech- 
nological advances” and raise the overall quality of the 
national cconomy as well as the quality of laborers. 


Relying on scientific and technological advances to 
improve the quality of laborers is the fundamental way 
to invigorate the economy. We must implement the 
measures of ‘invigorating Hubei through science and 
education,” further arouse enthusiasm for “relying on” 
and “catering to,” and strive to take a great stride in 
combining science and education with economic devel- 
opment. We should effectively grasp the development 
and application of applied technologies and provide 
more and better applied technologies for medium and 
small enterprises and township enterprises to upgrade 
their prod: cts. We should continue to grasp the cultiva- 
tion of pa .setters in relying on science and technology 
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to achieve prosperity in the rural areas. We should 
strengthen science popularization work and effectively 
protect intellectual property rights. We should concen- 
trate superior resources on the “Provincial League 
Project” and the “Project for the Industrialization of 
Science and Technology” in Hubei and strive to seize the 
commanding height in science and technology. We 
should gradually establish in enterprises, mechanisms 
for technological advance which combine marketing 
with scientific research and production, and help enter- 
prises become the mainstay in scientific and technolog- 
ical development. We should give full scope to the 
superiority of new technologies, strive to make major 
breakthroughs in mechatronics, optical fiber, laser, bio- 
engineering and other fields, and develop a number of 
new and hi-tech products and industries which are of a 
high technological level and are closely related to accel- 
erate the infiltration and spread of new and high tech- 
nologies into traditional industries. We should continue 
to run well the new and high technology development 
zones and accelerate the industrialization, commercial- 
ization, and internationalization of new and high tech- 
nologies. 


The fundamental factor in the ‘mprovement of the 
quality of laborers is education. We mus: implement the 
spirit of the national and provincial education work 
conferences in a comprehensive way, effectively put 
education in a strategic position of priority develop- 
ment, increase investment in education, and promote 
the faster development of various types of education. 
Beginning this year, the share of education outlay in the 
total expenditures of the province is to be increased to 20 
percent. The provincial financial departments will 
increase special allocations for compulsory education by 
5 million yuan and increase investment in infrastruc- 
tural development in provincial institutions of higher 
learning by 14.40 million yuan. We should also raise 120 
million yuan from different sectors over the next six 
years to help Wuhan University, South China University 
of Science and Technology, and other key universities 
enter the “211 Project.” While ensuring the full collec- 
tion and proper use of education surcharges in the urban 
and rural areas, it is also necessary to collect the “Hubei 
Province Local Education Development Fund,” 40 per- 
cent of which will be put in the hands of the provincial 
authorities and spent mainly on subsidizing nine-year 
compulsory education in the poverty-stricken areas as 
well as on the development of higher education. Indus- 
trial enterprises run by schools will be given an addi- 
tional 10 million yuan in discount loans. We should 
thoroughly implement an education policy which seeks 
to bring about the comprehensive development of moral, 
intellectual, and physical education; pay special atten- 
tion to nine-year compulsory education; and promote 
the comprehensive development of vocational educa- 
tion, adult education, and higher education. 


Intellectuals play a role of special significance in mod- 
ernization. Great efforts must be made to create good 
working and living conditions for intellectuals, and 
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encourage them to go down to the first line of economic 
development and to better bring their wisdom and 
resourcefulness into play. 


We should energetically publicize the model deeds of 
outstanding intellectuals, offer handsome rewards to 
intellectuals who have made outstanding contributions, 
further foster the good customs and habits of respecting 
knowledge and talent in society, and create the necessary 
environment and conditions where talent can be turned 
to best account and where men of talent can come 
forward in large numbers. 


8. Continuously improve the peopie’s livelihood on the 


The fundamental aim in developing the economy is to 
Satisfy people’s growing material and spiritual needs. 
This year, we must continue to improve the living 
conditions and remuneration of scientific and technolog- 
ical personnel, teachers, and government functionaries; 
increase the wages of the staff and workers in enterprises 
on the basis of improved performance; and increase 
peasants’ income through development of the rural 
economy. At the same time, we should further improve 
living conditions in the urban and rural areas. Putting 
the stress on deepening housing reform and accelerating 
affordable housing in the urban areas, we should strive to 
solve the housing problem for staff and workers with 
material difficulties in the urban areas who have a per 
capita living space of less than three square meters, as 
well as housing for 20,000 households of teachers or staff 
and workers who have no housing and have material 
difficulties. We should continue to grasp the improve- 
ment of water supply and toilets in the rural areas, speed 
up municipal construction in cities, and create a more 
convenient, comfortable, and refined living environ- 
ment for the masses. We should attach great importance 
to and seriously overcome real livelihood problems 
experienced by the staff and workers in enterprises 
which have suspended production, victims of natural 
disas‘ers, as well as people in the low-income bracket and 
pr-wide them with grain, oil, and other basic necessities 
i Special projects through directed supply and limited 
prices. We should further organize activities of giving 
love and warmth to the poor, ensure their basic liveli- 
hood needs, and maintain social stability. 


Family planning, land control, and environmental pro- 
tection are basic policies of our country. We must 
conscientiously grasp these policies and strive to produce 
results. We should insist that the first in command at 
every level must assume overall responsibility, uphold 
the “one vote veto”’ system in family planning, take the 
flowing population in the urban and rural areas as the 
focus of our work, and resolutely keep the natural 
population growth rate within the planned target handed 
down by the state. We must treasure land, strictly control 
the amount of land for capital construction, practice a 
capital farmland protection system, and ensure basic 
stability for arable land in the province. We should 
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continue to protect all natural resources, prevent pollu- 
tion, and promote the coordinated development of the 
environment and the economy. We should effectively 
strengthen basic work such as surveying and mapping, 
standards, and measurement, in order to better serve 
economic development. HII. Further Increase the Inten- 
sity of Reform and Opening Up and Inject Fresh Vitality 
and Vigor into Economic Development 

Reform and opening up are the powerful driving force 
behind economic and social development. We must 
persist in using reform and opening up to bring along 
work as a whole, increase the intensity of reform and 
opening up, and promote the sustained, rapid, and 
healthy development of the economy. 


1. Take the improvement of state-owned enterprises as the 
key task in accelerating the establishment of the modern 
enterprise system. Taking as our target the establishment 
of a modern enterprise system with clear-cut property 
rights, clearly defined powers and responsibility, separa- 
tion of enterprise and government fur.ctions, and scien- 
tific management, we should organically combine the 
innovation of enterprise systems with the readjustment 
of the organizational and ownership structures and strive 
to achieve substantial progress in the following aspects. 
First, we should implement in depth the “Regulations 
Governing the Change of Mechanism,” continue to 
deepen the reform of three internal systems of enter- 
prises, take implementation of the decisionmaking 
power of enterprises in 14 respects as the key task, 
effectively change the functions of government, and 
make a determined effort to push enterprises toward the 
market. Second, we should conscientiously do a good job 
of the work of conducting experiments on the establish- 
ment of the modern enterprise system and the reap- 
praisal of the stocks and assets of enterprises. We should 
attach special importance to the proper running of the 
three state pilot projects of the Daye Iron and Steel 
Works, Wuhan Boiler Plant, and Hubei Chemical Fiber 
Plant, as well as the experiments carried out in the 50 
industrial and commercial enterprises selected by the 
provincial government. We should conscientiously 
implement the “‘Regulations on Supervision and Con- 
trol,” pay special attention to the reappraisal of the 
stocks and assets of large and medium enterprises, 
actively promote the reform of the state-owned asset 
management system, and explore effective ways of 
ensuring and increasing the value of state-owned assets. 
Third, we should accelerate the reform of the property 
rights system, and continue to push forward and stan- 
dardize the reform of the shareholding system in state- 
owned enterprises. The number of shareholding enter- 
prises in the province is to be increased by 1,000. This 
will include 100 companies limited by shares. The 465 
selective offer companies already established should be 
classified into companies limited by shares established 
by the promoter method or by the offer method in 
accordance with the “Company Law.” Fourth, we 
should energetically promote the experience of Wuhan, 
Wuxue, Qichun, and other places in invigorating their 
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State-owned enterprises; vigorously promote the “state- 
owned, popularly-run” and “public-owned, privately- 
run” modes in medium or small enterprises and collec- 
tive enterprises; and explore new ways of invigorating 
sized and small state-owned enterprises. Fifth, enter- 
prises that have more liabilities than assets and have no 
hope of stopping their losses should be declared bank- 
rupt in accordance with the law. Sixth, we should pay 
special attention to the formulation and implementation 
of policies that are conducive to fair competition 
between state-owned enterprises and enterprises in other 
sectors, striving to create conditions for the improve- 
ment of state-owned enterprises. 


2. We should push forward the reform of the social 
security system around enterprise reform. Our most 
important task this year is to accelerate the reform of the 
old-age, unemployment, and medical insurance systems. 
Unemployment insurance should be further extended to 
enterprises in different economic sectors. Regarding 
old-age insurance, a system which combines basic old- 
age insurance, enterprise subsidized insurance, mutual- 
aid insurance, and personal savings insurance should be 
implemented in all cities under provincial jurisdiction 
this year and efforts should be made to carry out this 
reform in 70 percent of counties and cities. We should 
enlarge the scope of experiments on medical insurance. 
In keeping with the need to suspend production, carry 
out reorganization, or declare bankruptcy in enterprises, 
a transitional insurance fund should be established to 
make up for the shortage of insurance funds and pro- 
mote the smooth progress of enterprise reform. 


3. We should continue to promote comprehensive struc- 
tural reform in cities and speed up the progress of urban- 
ization. We should conscientiously grasp reform in 
Wuhan as a pilot for comprehensive reforms planned by 
the state, further make a success of experiments on 
comprehensive reform in 20 counties and cities, and 
gradually push forward and implement reform in 60 
small towns along the rivers, along transport routes, and 
along the borders. We should fully bring into play the 
leading and proliferating function of central cities, fur- 
ther promote links among cities and between cities and 
the countryside, and accelerate the pace of urbanization. 
We should accelerate the building of “‘three districts and 
two ports’ in Wuhan; strive to build Wuhan into the 
economic, trade, banking, transport, information, and 
scientific and technological center of central China; and 
better bring its leading role into play. We should 
encourage the development of Yichang, Huangshi, 
Xiangfan, JIngsha, and other cities into big cities; sup- 
port the development of Xiantao, Qianjiang, Tianmen, 
Suizhou and other cities into medium-sized cities; fur- 
ther strengthen the building of rural towns; develop a 
number of satellite towns; gradually develop in the vast 
countryside an urbanization pattern which covers the 
vast rural areas, which has mega-, large- and medium- 
sized cities as the mainstay, and which is supported by a 
network of small towns; develop regional economies 
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with distinct characteristics; and promote the faster and 
better development of the economy. 


4. We should conscicatiously grasp the reform of govern- 
ment institutions. The cand & guiding ideology and 


am ben is: In accordance with the principle of 
separating government and enterprise functions and of 
Streamlining administration, unity, and efficiency, and 
taking the change of government functions as the key 
task, we should straighten out relations between all levels 
and all quarters, retrench the size and levels of govern- 
ment institutions, and achieve the objective of stream- 
lined and efficient administration. Reform of provincial- 
level organs should be carried out in accordance with the 
plan approved by the Central Committee, while a posi- 
tive job should be done in the reform of government 
institutions in districts, cities, prefectures, counties, and 
townships. Reform of public institutions should be car- 
ried out in accordance with the principle of separating 
the functions of government and those of public institu- 
tionss and the principle of socialization. Institutional 
reform should be combined with the implementation of 
the public service system and efforts should be made to 
accelerate the reform of the cadre and personnel systems. 
Since institutional reform is a task which concerns 
economic development and stability, governments at all 
levels must strengthen leadership and carefully organize 
the work in order to ensure the smooth progress of 
reform. 


5. We should further increase the intensity of opening up 
and push the opening of the province to the outside world 
to a higher level and a wider and [words indistinct] by 9.7 
percent to $2.3 billion, while the amount of foreign capital 
actually utilized is to increase by 29 percent to $1.085 
billion. First of all, we should vigorously widen the scope 
of opening up by putting Wuhan in the le:4 and taking 
the Chang Jiang Economic Belt as the main line to bring 
along the opening up and development o¢ areas along the 
two rivers and two major transport routes. The three 
open cities of Wuhan, Yichang, and Huangshi, together 
with the state and provincial development areas, should 
give full scope to their role as a medium for introducing 
advanced techniques from abroad and as an example for 
other parts of the country. They should also make 
proper, full, and flexible use of the preferential policies 
available; explore more ways of opening the province to 
the outside world; greatly increase the share of the 
export-oriented economy; and lead the opening up and 
development of the whole province. Positive efforts 
should be made to win the approval of the state to 
declare Jingsha, Ezhou, Xiangfan, and Shiyan as open 
cities, to seek approval for the establishment of several 
new state development areas, and to further improve the 
opening up of the province. Second, we should vigor- 
ously develop diversified foreign trade and try, by all and 
every means, to expand foreign trade exports. We should 
strengthen the combination of trade with manufacturing, 
agriculture, and the introduction of advanced tech- 
nology; organize a number of technology -industry-trade 
enterprise groups; promote integrated operations; and 
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increase our export strength. We should devote major 
efforts to the readjustment of the export product mix, 
grasp the building of a number of production bases for 
bulk merchandise which can earn $30 million in foreign 
exchange, and increase the competitiveness of our export 
products. We should also give priority support to for- 
eign-invested enterprises, development areas, and to 
township enterprises in developing production which 
can earn foreign exchange and foster new areas of export 


growth. 


Third, we should grasp the current favorable opportu- 
nity, when international capital is casting a covetous eye 
on Hubei, to make greater and more effective use of 
foreign capital. We should strive to increase the scale of 
utihzing foreign capital by adopting the method of 
“attaching equal importance to direct and indirect 
investment; to large, medium, and small projects; to 
state-owned, collective and private enterprises; to pri- 
mary, secondary and tertiary industries; and to capital 
issue at home and abroad.” We should pay special 
attention to the implementation of the large number of 
cooperative contracts signed last year when the provin- 
cial economic delegation visited Western Europe and 
North America. We should further im prove the level and 
quality of the utilization of foreign capital by actively 
guiding foreign businesses to concentrate investment on 
agriculture, infrastructure, and basic industrial projects 
and to take part in technological transformation in large 
and medium state- owned enterprises. Fourth, we should 
vigorously open up foreign economic relations and 
extensively launch international economic and techno- 
logical exchanges and cooperation. While opening the 
province wider to the outside world and to external 
markets, we should provide active support to the devel- 
opment of Pudong, encourage various localities and 
enterprises to strengthen horizontal ties with other 
riparian provinces and cities, and make joint efforts to 
promote the opening up and development of the Chang 
Jiang Economic Belt. IV. We Should Do Two Types of 
Work Simultancously, Attaching Equal Importance to 
Both, and Promote Comprehensive Social Progress 


Throughout the process of reform, opening up, and 
modernization, the government must closely work round 
the central task of economic development, give equal 
importance to economic development and the develop- 
ment of socialist culture and ideology, never waver in 
either, and promote the comprehensive development of 
all social undertakings in order to achieve comprehen- 
Sive social progress. 


It is necessary to effectively strengthen the development 
of socialist culture and ideology. We must arm the great 
numbers of cadres and the masses with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics; continue to launch ideological education 
on patriotism, collectivism, and socialism in depth; 
guide the masses to embrace a correct world outlook, 
outlook on life, and a sense of value; and carry forward 
the healthy tendencies of “loving the country, respecting 
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one’s work, making selfless devotion, and abiding by the 
law.”” We should continue to deepen activities of fos- 
tering new trends, learning from Lei Feng at one’s post, 
and establishing double-civilization units and five-good 
families; energetically unfold education on vocational 
ethics and public mindedness; oppose feudal supersti- 
tion; and strive to develop a good social atmosphere. We 
should continue to adhere to the principles of serving the 
people and the cause of socialism and of “letting a 
hundred flowers bloom and a hundred schools of 
thought contend”; strengthen the management of the 
cultural market and the protection of cultural relics; 
energetically promote national culture; actively learn 
from the fruits of foreign civilizations; vigorously grasp 
the production of key cultural and ideological products; 
strive to create mocife, the spirit of our times, and the 
characteristics of Hubei; and enrich and enliven the 
cultural lives of the masses. Journalism, publishing, and 
radio and television broadcasting must be subordinated 
to and serve the overriding tasks of the whole party, 
adhere to the principles of “maintaining unity and 
stability and stimulating vigor” and of putting stress on 
positive publicity, correctly guide public opinion, and 
create a fine media environment for reform, opening up, 
and modernization. We should strengthen research on 
social science to provide a scientific and theoretical basis 
for the establishment of the socialist market economy. 
We should further develop health and sports undertak- 
ings. We should accelerate the development of the rural 
cooperative medical system, improve medical condi- 
tions, and effectively grasp the prevention and treatment 
of schistosomiasis and other local diseases. We should 
also further accelerate the development o. our province 
into a sports province, extensively launch mass sports 
activities, push competitive sports to new heights, and 
actively fight for the right to host the Ninth National 
Games. 


It is necessary to attach great importance to socialist 
democracy and the legal system. Governments at all 
levels must conscientiously implement the resolutions of 
their people’s congresses and standing committees, take 
the initiative to report their work, readily accept super- 
vision, and fully bring into play the role of the people’s 
political consultative conference and other democratic 
parties and people’s organizations in political consulta- 
tion and democratic supervision. We should establish 
and strengthen democratic work procedures, pay atten- 
tion to policy discussions and consultations, extensively 
solicit opinions on major policy decisions, and make the 
decisionmaking procedures more democratic and scien- 
tific. We should open and unclog channels through 
which the government can maintain contact with the 
masses, and pay attention to the letters and visits from 
the masses. It is necessary to strengthen the development 
of democracy in the grass-roots units and further enliven 
democratic life at the grass-roots level. It is also neces- 
sary to strengthen the building of the legal system and 
improve economic legislation. Governments at all levels 
must learn to deal with economic and social affairs by 
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legal means, strengthen their concept of governing in 
accordance with law, and strictly adhere to the law in 
performing their duties. It is necessary to strengthen the 
building of the contingent of political and legal personnel 
and strive to improve the quality and ability of law- 
enforcement personnel. All government functionaries 
must take the lead learning and understanding the law 
and set an example in enforcing the law and observing 
discipline. Further efforts must be made to deeply unfold 
popular law education among the citizenry, enhance the 
legal concept, and rely on the law to provide norms for 
social behavior. 


It is necessary to effectively strengthen the comprehen- 
sive improvement of public order. We must continue to 
adhere to the principle of “‘dealing severe blows” and 
deal severe and swift blows to criminals and economic 
offenders in accordance with the law. It is necessary to 
exert great efforts to restore public order in the urban 
and rural areas and concentrate efforts on tackling 
prominent problems in major areas which the masses 
particularly resent. Severe blows must be dealt at violent 
crime, highway bandits, prostitution, abduction and sale 
of women and children, as well as serious criminal 
activities undermining production and construction, and 
resolute efforts must be made to eradicate evil forces of 
criminal and hooligan gangs of a triad nature. Economic 
crimes such as corruption and theft, taking and accepting 
bribes, tax evasion, fraud, and smuggling should be 
punished according to law. Further efforts must be made 
to wage struggles against pornography, the “‘six evils,”’ 
and illegal publishing and to resolutely combat gambling, 
pornography, drug abuse and trafficking, and other 
social evils. It is necessary to strictly enforce the leader- 
ship responsibility system and the ‘‘one vote veto” 
system in the comprehensive improvement of public 
order, insist on combining work by special organs with 
work among the masses, implement measures for the 
comprehensive improvement of public order at the 
grass-roots level, strive to bring about steady improve- 
ment in public order, and create a fine social environ- 
ment where the masses can live and work in peace. 


It is necessary to extensively unfold education on 
national defense, enhance the national defense aware- 
ness of the whole population, do a good job of militia 
and reserve work, and strengthen the building of 
national defense reserve forces. It is necessary to effec- 
tively strengthen the building of the armed police, public 
security, and national security departments to maintain 
the security of the political power and social stability. It 
is also necessary to unfold activities of supporting the 
Army and giving preferential treatment to dependents of 
army personnel and martyrs and of supporting the 
government and cherishing the people, consolidate unity 
between the Army and the government and between 
army personnel and the people, and care about and 
support army building as we did in the past. 


It is necessary to fully implement the ethnic and religious 
policies. Further efforts must be made to uphold and 
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improve the system of autonomy in the minority nation- 
ality regions, strengthen support for the minority nation- 
ality regions, and promote common prosperity and 
progress among all nationalities in the province. It is 
necessary to manage religious affairs in accordance with 
the law and guide people with religious beliefs and those 
without religious beliefs to respect one another and live 
together in peace. It is also necessary to do a good job of 
Taiwan and overseas Chinese work and actively promote 
the peaceful reunification of the motherland. 


Strengthening the building of clean government and 
unfolding the anticorruption struggle in a penetrating 
and sustained way is an important guarantee for the 
smooth progress of reform and development. Govern- 
ments at all levels must fully understand the protracted 
and arduous nature of the anticorruption struggle, grasp 
the work with regular and unremitting efforts, conscien- 
tiously implement the double-target management 
responsibility system adopted by the provincial party 
com mittee on the building of party work style and clean 
government and on the combination of economic and 
vocational affairs, and strive to win the trust of the 
people with outstanding achievements in fighting cor- 
ruption, building a clean and honest government, and 
“rectifying work style.” All government functionaries, 
particularly cadres at and above the county (section) 
level and leaders of state-owned enterprises, must strictly 
enforce the “two five-point regulations” and supplemen- 
tary regulations promulgated by the Central Committee, 
take the lead in building a clean and honest government 
and in self-discipline, make great efforts to build a strong 
country, and be good public servants who are trusted by 
the masses. It is necessary to effectively strengthen 
administrative supervision and the supervision of 
auditing; continue to concentrate efforts on the investi- 
gation and handling of major and important cases 
involving leading organs, law- enforcement organs, and 
economic management organs; and severely punish cor- 
rupt elements in accordance with the law. Relentless 
efforts must be made to stop unhealthy practices such as 
random fundraising, collection of fees and apportion- 
ments, making overseas trips at public expense, pur- 
chasing limousines in violation of regulations, wining 
and dining, offering gifts, and building luxury apart- 
ments at public expense. We should attach equal impor- 
tance to temporary and fundamental solutions, effec- 
tively strengthen education on clean and honest 
government and the development of a system of clean 
and honest government, and strive to achieve new and 
substantial progress in building a clean and honest 
government this year. 


Great efforts must be made to change the style of work 
and vigorously grasp implementation. The key to the 
comprehensive fulfillment of this year’s tasks lies in 
implementation. Implementation means development 
and creation. We must continue to adhere to and 


FBIS-CHI-95-076 
20 April 1995 


improve the successful methods of grasping implemen- 
tation in recent years, develop these into general prac- 
tices and systems, and strive for real results. The provin- 
cial government will continue to implement the 
leadership responsibility system in major tasks by 
assigning work and responsibility to individuals. All 
localities and departments must provide close coordina- 
tion and see to it that leadership, tasks, responsibilities, 
and measures are actually carried out. It is necessary to 
further enforce administrative discipline and work style, 
resolutely rectify the phenomenon of not enforcing 
orders and prohibitions, and see to it that administrative 
orders are implemented without hindrance. Govern- 
ments at all levels, particularly the chief leaders, must 
take the lead in changing the style of work, cut down red 
tape and unnecessary meetings, go deep among the 
grass-roots units and among the masses, work hard, be 
good at devising plans and doing solid work, unfold their 
work in a creative way, be firm in their objectives, 
concentrate their energies on their work, devise concrete 
measures, be effective and forceful in implementation, 
and make conscientious efforts to do several important 
things which can bring along work in the whole province. 
It is necessary to resolutely oppose the undesirable 
practices of not paying attention to the objective reality, 
bragging, making empty talk and telling lies, practicing 
formalism, paying lip service, and making false and 
exaggerated reports. Instead, it is necessary to insist on 
telling the truth, making real efforts, doing real things, 
seeking real results, and striving to bring benefits to the 
people and working for the well-being of the people by 
doing solid work and producing solid achievements. 


Fellow deputies! Achieving the invigoration and takeoff 
of Hubei is the strong desire of the people of the whole 
province. Our province is faced with an excellent oppor- 
tunity and situation for development. We must treasure 
this excellent situation which is so difficult to come by, 
seize the current opportunity, accelerate development, 
and play a greater role in the economic development of 
the whole country. Rallying closely round the party 
Central Committee with Comrade Jiang Zemin at the 
core and under the leadership of the provincial party 
committee, let us further emancipate our minds, work 
with one heart and one mind, blaze new trails with an 
enterprising spirit, make genuine efforts and do solid 
work, and strive to realize this year’s great objectives. 


Southwest Region 


Sichuan Publishes Governmcat Work Report 


HK1804093095 Chengdu SICHUAN RIBAO in Chinese 
27 Feb 95 pp 1-3 


[Sichuan Provincial Government work report delivered 
by Sichuan Governor Xiao Yang at the Third Session of 
the Eighth Provincial People’s Congress 15 February — 
increases, decreases compared to 1993] 


[FBIS Translated Text] Fellow deputies: 
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On behalf of the Provincial People’s Government, I now 
present this government work report to the Third Ses- 
sion of the Eighth Provincial People’s Congress for 
deliberation and approval. The opinions and comments 
of members of the Sichuan Chinese People’s Political 
Consultative Conference [CPPCC] and those present are 
welcomed. 


Review of 1994 Work 


In 1994, under the leadership of the CPC Central Com- 
mittee, State Council, and Sichuan CPC Committee and 
the supervision of the Sichuan People’s Congress 
Standing Committee and Provincial CPPCC, the provin- 
cial government mobilized and organized the people of 
all nationalities in Sichuan in firmly grasping the overall 
situation of “‘seizing the opportunity, deepening reform, 
opening up wider to the outside world, promoting devel- 
opment, and maintaining stability’; correctly handled 
the relations between reform, development, and sta- 
bility; made efforts to overcome the difficulties caused 
by the serious drought; seriously settled the problems 
facing economic and social development; and basically 
realized the objectives and tasks set by the Second 
Session of the Eighth Provincial People’s Congress. 


First, rapid growth and normal development of the 
national economy. 


A good momentum was maintained in the rapid growth 
of the national economy. The GNP in 1994 is estimated 
to reach 271.236 billion yuan, up 11.1 percent, of which 
the added value of primary industry was 72.313 billion 
yuan, up 1.6 percent; secondary industry, 116.622 bil- 
lion yuan, up 17.1 percent; and tertiary industry, 82.301 
billion yuan, up 11.9 percent. 


The rural economy maintained sustained growth. The 
vast numbers of peasants, basic level cadres, and all 
trades and professions were mobilized to combat the 
serious drought. Sichuan stabilized its policies, increased 
input, relied on science and technology, and readjusted 
the structure to ensure grain harvests and increased 
incomes. An additional 22,800 hectares of land was 
under effective irrigation, irrigation conditions in 
493,000 hectares were improved, and 140,000 hectares 
of medium- and low-yield land was transformed. The 
province accelerated the development of high yield, high 
quality, and high efficiency agriculture and township 
enterprises, stepping up efforts to transfer the surplus 
rural labor. Total output value of agriculture reached 
116.9 billion yuan, up 3.8 percent over 1993. Grain 
Output amounted to 42.32 million tonnes. A total of 
71.5584 million head of pigs were slaughtered and the 
output of pork, beef, and mutton reached 5.0213 million 
tonnes, up 7.8 percent. With 386,300 hectares of land 
forested, the afforestation rate exceeded 20 percent. 
Total value of township enterprises reached 364.121 
billion yuan and their volume of business was 332.744 
billion yuan, up 89.3 and 75.3 percent respectively. 


The pace of readjusting the industrial set-up was accel- 
erated. Sichuan made the decision to develop the pillar 
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industries and laying stress on leading products and 
drafted the “Eight Plus Five” project of giving priority to 
the development of the eight major products of steel, TV 
sets, video recorders, telecommunications equipment, 
motorbikes, automobiles and trucks for farm purposes, 
engineering machines, and building machines, power 
generating equipment, and transformation equipment 
and transforming the set-up of the five traditional indus- 
tries of silk, textiles, food, pharmacy, and building 
materials. Efforts were made to overcome the difficulties 
of shortages of circulating capital, insufficient input into 
technical transformation, and a relative slump in the 
market, which helped maintain the sustained and rapid 
growth of industry. The output of major manufactured 
goods increased by a wide margin. The pace of trans- 
forming the ordnance industry to civilian use was accel- 
erated and large numbers of competitive goods were 
turned out. The total industrial output value of industry 
at and above township level] amounted to 271.552 billion 
yuan, up 19.5 percent, and sales volume reached 255.825 
billion yuan, up 16.7 percent. 


Investment in fixed assets continued to increase and the 
key construction projects were further strengthened. 
Transportation, energy, communications, and other key 
infrastructural projects proceeded smoothly. The eastern 
section of the Chengdu-Chongqing Expressway was ini- 
tially opened to traffic. Construction of the Chengdu- 
Mianyang Expressway, Wanxian Chang Jiang Bridge, 
and the main part of Buling Chang Jiang Bridge was 
started and the Erlangshan Tunnel Project was 
approved. Sichuan built 697 km of new highways, 
including 173 km of grade one highways. Progress was 
smooth on the double-tracking of the southern section of 
the Daxian-Chengdu Railroad and the Baoji-Chengdu 
Railroad and the electrification of the Chengdu- 
Kunming Railroad and Fanzhihua- Chongqing Railroad. 
Some 40 new air routes were inaugurated. Thanks to the 
2,200 km of optical fiber, 220 km of digital microwave, 
50,000 pieces long-distance telephone switching equip- 
ment, 669,000 switchboards, and mobile telephone ser- 
vices in 19 areas, Sichuan’s 191 counties (cities and 
districts) had telephone dialling services. Of these, 165 
cities could dial directly to other parts of the country and 
100 cities could dial directly abroad. The excavating 
work for the Ertan Hydropower Plant was completed 
and the pouring of concrete for the dam was started. 
When the Tongjiezi’s 150,000 kw, Huangjiaozhuang’s 
200,000 kw, and Taipingyi’s 65,000 kw generating units 
began generating electricity, the province had newly 
installed capacity of 870,000 kw. The Zigong 60,000-ton 
polyester tile [ju zhi qie pian 5112 7927 0434 3651] 
project and the East Sichuan Chlorine Gas Alkaline 
Project started and the Jiayang Coal Mine Power Plant 
and the project for the Junlian mining area thermal 
power group were approved by the State Planning Com- 
mission. Investment in fixed assets totaled 74.536 billion 
yuan in 1994, up 22 percent. Marked success was made 
in urban construction along with the experiments made 
in 100 small towns. 
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The basic facilities for commerce were enhanced and the 
pace of market building was accelerated. Through mus- 
tering funds from various channels and adopting the 
forms of combination, merger, and the shareholding 
system, the province newly built and rebuilt over 70 
multifunctional and large capacity wholesale markets 
and markets for essential production factors. The 
Chengdu Meat Product Wholesale Market, the Sichuan 
Grain and Edible Oil Wholesale Market, the Fanzhihua 
Vegetable Wholesale Market, and the Chongqing 
Exchange for Production Materials exerted a great influ- 
ence nationwide and there were ample supplies of con- 
sumer goods in the urban and rural markets. The volume 
of retail sales amounted to 100.66 billion yuan, a real 
increase of 5.4 percent allowing for price increases. 


Revenue increased and the financial situation was stable. 
Sichuan’s revenue in 1994 totaled 13.548 billion yuan, 
up 15.5 percent, while expenditure amounted to 24.038 
billion yuan, up 14.7 percent. The balance of saving 
deposits by various financial organizations was 183.35 
billion yuan, up 36.5 percent, and the balance of loans 
was 221.814 billion yuan, up 25.8 percent. 


The pace of implementing the regional development 
Strategy was expedited. To comprehensively implement 
the provincial party com mittee’s ‘‘two points, two lines, 
and two wings” strategy, the Three Gorges planning 
symposium for the counties and cities along the Chang 
Jiang and a coordination meeting between Panxi and 
southern Sichuan for exploiting resources were held last 
year, further improving regional economic development 
and policy and work planning. The infrastructure in the 
two major cities of Chengdu and Chongqing improved 
ei \arkably and their influence on their surrounding 
arcu’ ’ .. further enhanced. The area from Jiangyou to 
Emei Shan basically turned into a zone of high economic 
growth. Construction of the Chengdu-Chongging 
Expressway was accelerated and further headway was 
made in the transformation of the Chongqing, Neijiang, 
Zigong, and other old industrial cities. Migration work in 
the Three Gorges reservoir area developed steadily. 
Wanxian and Buling opened wider to the outside world. 
New achievements were attained in economic and social 
undertakings in the Pengzhou mountain areas, the poor 
revolutionary bases and border regions, and areas inhab- 
ited by ethnic minorities. 


Under the situation of soaring prices, efforts were made 
to maintain the people’s living standards. Funds were 
mustered to “deliver warmth” to enterprise workers in 
straitened circumstances, contribute clothing and bed- 
ding to the masses in the poor regions and the disaster 
stricken areas, and to subsidize poor students. The trend 
of increasing prices was checked thanks to measures 
adopted to curb prices, the implementation of the price 
contro] target responsibilities by the government at all 
levels, the strengthening of market price monitoring, the 
organization of sources of goods, and supplies of grain 
and pork at restricted prices. The reform of the circula- 
tion system for farm materials and reorganization of the 
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cotton market produced good results. The attack on 
inferior and fake commodities and water-injected pork 
protected the interests of consumers. Urban unemploy- 
ment was kept within 3.6 percent. Income of urban 
inhabitants for living was 2,980 yuan, a real increase of 
6.9 percent allowing for price factors. The per capita 
income of peasants was 946 yuan, up 248 yuan. Living 
conditions for urban inhabitants further improved. The 
balance of savings deposits by urban and rural inhabit- 
ants reached 104.308 billion yuan, a 43.1 percent 
increase. 


Second, marked successes were scored in opening up 
wider to the outside world. 


Sichuan vigorously implemented the external work 
policy of “using opening up to boost development and 
vice versa,”’ placed opening up wider to the outside 
world in a prominent position in economic work, and 
earnestly enhanced organization leadership, propa- 
ganda, and practical work. The province carried out 
omnidirectional opening up and the “great economy and 
trade”’ strategy; continuously improved the environment 
for opening up; aroused and gave full play to the initia- 
tive and enthusiasm of all localities, departments, and 
trades for expanding external exchanges; and promoted 
the coordinated development and organic combination 
of foreign affairs, foreign trade, foreign economy, foreign 
Capital, import of intellectual resources, and interna- 
tional tourism. Sichuan established friendly ties with 36 
cities in more than 20 countries and maintained labor 
cooperation and economic, scientific, and technological 
ties with over 133 countries and regions. Another two 
cities, Wanxian and Buling, enjoyed the preferential 
policies of the coastal open cities. Chengdu and another 
10 cities were comprehensively opened to the outside 
world and most of the other cities, prefectures, and 
autonomous prefectures were opened to the outside 
world. Economic and technological cooperation between 
provinces further expanded. The building of 58 develop- 
ment zones approved by the state and province was 
accelerated. 


The government at all levels regarded foreign exchange 
earning through exports and the utilization of foreign 
investment as the targets of assessment, established a 
responsibility system level by level, and grasped imple- 
mentation. The Sichuan Economic Development and 
International Cooperation Symposium and the Sichuan 
International Investment Trade Talks were held. 
Sichuan also held investment and trade talks in the 
United States and cooperated with Fujian in holding 
investment and trade talks in Xiamen. The efforts made 
to publicize Sichuan, its strategic position, and the four 
advantages of market, natural resources, human 
resources, and science and technology attracted large 
numbers of international groups, commercial consortia, 
enterprises, and foreign-funded organizations to invest 
in Sichuan. The volume of Sichuan’s imports and 
exports totaled $3.684 billion, up 26.3 percent, of which 
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foreign exchange earned from exports was $2.265 bil- 
lion, up 37.2 percent. There were 1,142 new foreign- 
funded enterprises during the year, which signed con- 
tracts on investing $1.503 billion. Construction projects 
and labor services contracted by Sichuan with foreign 
countries totaled $632 million, up 5.2 percent. Foreign 
exchange earned from international tourism was $99.96 
million, up 21.5 percent. The volume of border trade 
totaled i.015 billion yuan, up 35 percent. 


The departments related to foreign work, including for- 
eign affairs, foreign propaganda, Overseas Chinese, 
Taiwan affairs, port, customs, commercial inspection, 
border inspection, and civil aviation all made efforts to 
serve the work of opening up wider to the outside world. 


Third, major breakthroughs made in pushing structural 
reform forward. 


In accordance with the requirement of “comprehensive 
planning, comprehensive advance, major breakthroughs, 
and division of work with individual responsibility,” 
stress was put on reforming the financial and taxation 
system; implementing the financial, investment, plan- 
ning, foreign trade, circulation, and social insurance 
systems; and on taking note of convergence between the 
old and new systems, basically ensuring the smooth 
transition of the macroscopic reform. A new tax system 
was comprehensively and smoothly implemented, a rev- 
enue-sharing system was basically set up, and state and 
local tax organs were established. The reform of the grain 
and edible oil purchasing and marketing system was 
smooth and the price parities between industrial and 
agricultural products were readjusted. Progress was 
made in defining the work of the policy banks and 
commercial banks, the establishment of their branches, 
and preparations for setting up the urban cooperative 
bank. The Bangkok Bank of Thailand, the UK Standard 
Chartered Bank, the Hualien Bank of Singapore, and the 
Hunglee Insurance Company of Canada were allowed to 
develop businesses in Sichuan. 


A total of 22 enterprises selected to undergo experiments 
with the new system made useful explorations in clearly 
defining property rights, establishing corporate property 
rights, straightening out the enterprise management 
system, and appropriating the nonproductive and non- 
operational assets. The newly established shareholding 
companies numbered 79, limited companies exceeded 
1,000, and shareholding cooperative enterprises totaled 
over 2,000. Operation of the shareholding enterprises 
was further standardized. Sichuan’s regional securities 
market took shape and the futures and management over 
securities market were strengthened. 


The reform of the county economic structure further 
deepened and initial results were achieved in popular- 
izing the comprehensive structural reform experience of 
Yibin and other counties, which invigorated a number of 
county enterprises and some of the stock assets. The 
experimental zones for collective economy and indi- 
vidual and private economies developed normally. 
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In light of the unified planning by the central authorities, 
large amounts of work were done in local structural 
reform and implementation of the public servant system 
as well as labor and personne] management. The func- 
tional investigation, design of reform plans, and other 
preparatory work by the provincial organs proceeded in 
a down-to-earth manner and the experiment of county 
structural reform developed smoothly. 


Fourth, healthy growth in the building of spiritual civi- 
lization and social progress. 


While doing a good job of building material civilization, 
efforts were made to strengthen the building of socialist 
spiritual civilization. The province set off a new upsurge 
of boosting Sichuan through science and technology. 
Implementation of the plan to speed up reform of the 
scientific and technological system began, new and high- 
tech industries developed rapidly, the technological 
exchange market was brisk, and new achievements were 
made in spreading scientific research. There were 8,870 
scientific and technological enterprises of various types, 
whose output value totaled 14.48 billion yuan and which 
delivered 2.85 billion yuan in profits and taxes to the 
state. There were 826 registered natural scientific and 
technological achievements, 1,974 patents approved out 
of 3,235 applications, and 80 selected and put into 
application. Social and scientific undertakings further 
flourished. With the focus on popularizing nine-year 
compulsory education, attention was given to basic 
education. The localities with 97 percent of the prov- 
ince’s population popularized elementary education 
while those with 27 percent of the population popular- 
ized nine-year compulsory education. New headway was 
made in vocational, technical, and adult education and 
Sichuan took the lead in the country in introducing 
reform of higher education. The activities of respecting 
teachers and paying attention to education were 
launched vigorously and all localities did their utmost to 
increase input into education. The drive to do 10 prac- 
tical things for teachers evoked strong repercussions 
from society. 


The province strengthened ideological and moral educa- 
tion; carried out various forms of cultural and sporting 
activities; and vigorously developed radio, television, 
press, and publication, enriching the cultural lives of the 
masses. The First Sichuan Book Fair was a success. The 
province’s television stations transmitted programs 
through satellite. Urban and rural public health work 
was strengthened and good results were achieved in 
primary public health, rural health, and recuperation 
work. 


In light of the law, the province implemented the three 
major national policies of land protection, environ- 
mental protection, and family planning. New progress 
was made in preventing pollution in the tributaries of the 
Tuo Jiang and Chang Jiang. The birth rate was 16.93 per 
mille and the natural growth rate, 9.94 per mille. 


New development was registered in meteorology, 
mining, surveying, seismology, air defense, statistics, 
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archives, secrecy, culture and history, compilation, and 
other social undertakings and new headway was made in 
personnel, advisory, and old age work. 


Fifth, the strengthening of democracy and the legal 
system and political stability. 


Attention was given to developing democracy and 
accepting supervision from the broad masses of the 
people as well as consciously respecting the functions 
and powers of the people’s congress, implementing its 
resolutions, and accepting its supervision. Initiative was 
taken to consult the province’s CPPCC and democratic 
parties, Federation of Industry and Commerce, and 
figures without party affiliation to listen to their opin- 
ions. Attention was also given to the role of a bridge and 
ties of the trade unions, youth leagues, women’s federa- 
tions, and other mass organizations. The work of civil 
administration, nationality, religion, mass visits, and 
complaints was enhanced. The building of the basic level 
political organs and mass organizations was strength- 
ened and the legitimate rights of the citizens were 
protected. 


The work of legal system for the government was stepped 
up. During the year, 10 local laws and regulations were 
submitted to the provincial people’s congress standing 
com mittee for examination and approval and seven were 
promulgated. The provincial people’s government 
drafted 22 administrative regulations, reorganized the 
ranks of law-enforcement personnel, and strengthened 
supervision over law enforcement. The drive to popu- 
larize law was deepened, increasing the public’s sense of 
law. The work of strengthening management, reforming, 
and standardizing the solicitor, auditor, accountant, 
assets appraisal offices, and other social intermediary 
Organizations and notary organs was stepped up. The 
work of state security, administrative supervision, law 
enforcement in auditing, reform-through-labor, and fire 
prevention was strengthened. 


Arduous efforts were made to improve social order and 
implement the security responsibility system. The prob- 
lems affecting social stability were appropriately 
resolved. Struggles to “eliminate six vices,” “sternly 
attack criminal offenses,”’ “wipe out pornography, and 
crack down on lawless activities” were waged, special 
measures were adopted to improve social order, and 
management over the cultural market was strengthened. 
A total of 127,401 criminal cases were cracked in the 
year, with the rate of cases cracked going up by 3.8 
percentage points. Measures were adopted to improve 
social order in rural areas and the problems in social 
order to which the masses reacted strongly were gradu- 
ally resolved. 


While continuing the building of a clean administration, 
Struggle was waged against corruption. Phasic achieve- 
ments were attained to varying degrees in the anticor- 
ruption work planned by the central authorities. 


New headway was made in “double support” work and 
Army-government and Army-people unity was 
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enhanced. The broad ranks of militia and officers and 
men of the reserve forces made great contributions to 
expediting economic development, enhancing national 
unity, maintaining social stability, and safeguarding uni- 
fication of the motherland. 


Fellow delegates, when the Second Session of the Eighth 
Provincial People’s Congress approved the “Govern- 
ment Work Report,”’ we specifically divided the tasks for 
1994 government work into 273 targets, which were 
implemented by 108 provincial departments and 23 
cities and prefectures. Through supervision and year-end 
assessment, 259 targets were attained, the implementa- 
tion of nine was to continue, and five have not yet been 
accomplished. 


The successes scored in Sichuan’s economic and social 
development in 1994 were the results of strenuous 
efforts made under guidance of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and correct leadership by the CPC Central 
Committee, the State Council, and the Sichuan CPC 
Committee as well as with the support of the armed 
forces garrisoned in Sichuan and the concerted efforts of 
the people of all nationalities in the province. On behalf 
of the Provincial People’s Government, I would like to 
extend my heartfelt thanks and regards to the people of 
al] nationalities in Sichuan, cadres at all levels, armed 
forces garrisoned in Sichuan, officers and men of the 
armed police and judicial organs, democratic parties, 
personages from all circles, and friends abroad! 


At present we are also facing some problems, including: 
Excessive price increases, particularly the sharp increase 
in food prices, and prominent increases in the price 
structure. Retail prices in Sichuan rose 23.9 percent and 
the inhabitants’ consumption prices went up by 24.6 
percent. The foundation of agriculture was weak because 
of the reduction in grain output for two successive years. 
Some state-owned enterprises are seriously in debt and 
have difficulties in production and operation. Their 
economic efficiency is low and their deficits are 
increasing. An increasing number of enterprises are 
suspended from production or running at half their 
capacity. There are still ugly phenomena and the factor 
of instability in society and social order remains serious 
in some localities. Negative and corrupt practices are 
still rampant and far from being checked. The bureau- 
cratic style of some government departments and inci- 
dents of dereliction of duty have brought great harm. 
These problems prevailed because of our failure to make 
a thorough investigation of the problems at a deeper 
layer in economic construction and social development, 
to implement the major policies, to adopt necessary 
means of macroeconomic regulation and control, and 
failed to amass financial and material resources to 
ensure the key projects. Great attention should be taken 
to resolve these problems in the new year. 


Plans for Work in 1995 


The year 1995 is the last of the Eighth Five-Year Plan 
and a crucial one for Sichuan to attain the second step 
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Strategic objective. To continue to maintain the good 
momentum of economic growth and lay a solid founda- 
tion for the Ninth Five-Year Plan, the tasks are 
extremely arduous. We should adhere to Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party’s basic line; comprehen- 
sively implement the spirit of the 14th Party Congress 
and the Third and Fourth Plenary Sessions of the 14th 
CPC Central Committee; continue to carry out the 
guiding principle of “‘seizing the opportunity, deepening 
reform, opening up wider to the outside world, pro- 
moting development, and maintaining stability”; prop- 
erly handle the relations between reform on the one hand 
and development and stability on the other; increase the 
practical results of opening up; enhance the foundation 
of agriculture; deepen enterprise reform; readjust the 
industrial set-up; check inflation; attain sustained, rapid, 
and healthy growth of the national economy; and pro- 
mote comprehensive social progress. We should seek 
unity of thinking; assume overall responsibility; 
strengthen coordination; do solid work; take economic 
construction as the central task; stick to the truth that 
development is the last word; uphold the development 
Strategy, targets, planning, and policies suitable to 
Sichuan’s reality; adhere to “doing two types of work and 
paying equal attention to both”; and insist on speaking 
the truth, doing practical work, and stressing implemen- 
tation and results. 


In accordance with the above guidance thinking, the 
main targets for Sichuan’s economic development in 
1995 include: GDP of 322 billion yuan, up 9.6 percent; 
of which primary industry, 87 billion yuan, up 2.5 
percent; secondary industry, 137.5 billion yuan, up 14 
percent; and tertiary industry, 97.5 billion yuan, up 12 
percent. Local revenue should reach 14.89 billion yuan, 
up 9.9 percent. New improvements should be witnessed 
in the material and cultural lives of the urban and rural 
people. 


First, with the focus on stabilizing grain production and 
increasing incomes, the rural economy should be pushed 
forward in a comprehensive way. 


The problems of agriculture, rural areas, and peasants 
have always been the major issues related to the overall 
Situation. Vigorously developing agriculture and 
ensuring the steady growth of farm produce constitute 
the foundation for keeping price increases within control 
and maintaining the healthy growth of the national 
economy. We must keep agriculture in the primary 
position of economic work and further improve and 
strengthen leadership over rural work. It is necessary to 
continue to adhere to the principle of “firmly grasping 
grain production and vigorously developing a diverse 
economy and township enterprises” and the develop- 
ment thought of “stabilizing grain production, read- 
justing the structure, increasing incomes, and attaining 
the comparatively well-off level’; try by every means to 
ensure steady output of grain, cotton, pork, and other 
farm and sideline produce; and to ensure that the 
peasant incomes increase by a wide margin. 
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Maintaining the stability of grain production is of pri- 
mary importance. The government at all levels should 
pay great attention to this matter, adopt solid and 
effective measures to boost grain production, ensure the 
attainment of the target of 43.5 million tonne of total 
output, and strive to restore the record high level. First, 
it is necessary to stabilize the grain purchase policy, 
assign the purchase quotas of 3.51 million tonnes down 
to each household, and plan the purchase of 1.49 million 
tonnes in the main grain-producing counties. When the 
quotas have reached the counties, the prices should be 
determined by the market. Second, it is necessary to 
ensure the sown area of grain, which should be main- 
tained at over 10 million hectares. Third, it is necessary 
to popularize the practices of using improved varieties, 
raising rice seedlings on dryland, standardized cultiva- 
tion, prescribed application of fertilizers, plastic film, 
prevention of pests and insecticides, and auxiliary culti- 
vation measures and techniques which include the cul- 
tivation system, which can all increase the per unit area 
yield by a wide margin. Fourth, it is necessary to fully tap 
the potential of spring crops, ensure the sustained growth 
of spring grain, and lay a solid foundation for increasing 
the annual grain production. Fifth, it is necessary to 
ensure timely and ample supplies of marketable farming 
materials including urea, plastic film, and farm pesti- 
cides at reasonable -prices. Sixth, it is necessary to 
establish and improve a reserve system for grain and 
other farm produce and a risk and price regulatory fund. 


On the premise of ensuring an increase in grain produc- 
tion, it is necessary to accelerate unswervingly the pace 
of readjusting the rural industrial set-up and increase the 
peasants’ incomes. We should go all out to develop high 
yield, high quality, and high efficiency agriculture and 
give prominence to animal husbandry, forestry, orchard, 
and aquatic industries and cash crops, including cotton 
and rapeseed. The state will continue to monopolize the 
purchase and marketing prices and operation of cotton 
and will not lift the restrictions on the cotton market or 
practice the double track system in this regard. The state 
will strictly enforce the cotton allocation plan. The 
quotas for the purchase of 550,000 tonne of rapeseed 
should be assigned to the county level and purchased by 
the grain departments. We should continue to boost pig 
production, which is a Sichuan advantage, speed up the 
development of grain-saving poultry and grass-eating 
animals, slaughter 72.1 million pigs, and turn out 5.8 
million tonne of meat. Seizing the opportunity of the 
State expediting the development of township enter- 
prises in the central and west regions, we should con- 
tinue to push the steady growth of township enterprises, 
upgrade their level, increase their efficiency, and attain 
an annual output value of 473.4 billion yuan. Attention 
should be given to labor export and the surplus rural 
labor should be transferred through various channels in 
an organized way. It is necessary to step up the building 
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of rural towns and accelerate the pace of rural industri- 
alization and urbanization. We should ensure that the 
per capita income of the peasants increases by over 100 
yuan. 


In order to maintain steady grain production and an 
increase in income, it is necessary to: First, stabilize the 
basic policies in rural areas, stabilize and improve the 
system of contract responsibility system on a household 
basis with remuneration linked to output, transform the 
method of retention, and continue to alleviate the peas- 
ants’ burdens. Second, be determined to increase input 
in agriculture and the growth in financial input in 
agriculture should be higher than that in regular revenue. 
The province’s financial allocation in agriculture will 
increase by 40 million yuan this year, which will be used 
mainly for farmland capital construction and irrigation 
works. All localities should also try by every means to 
increase input into agriculture. The funds earmarked for 
agriculture are not to be diverted to any other purpose. 
Third, further enhance centralized management over 
urban and rural land, deepen the reform of the land use 
system, make sure that cultivated land is not used for 
nonagricultural purposes, earnestly protect the basic 
farmland, and maintain the stability of the area of 
cultivation. Fourth, extensively organize and mobilize 
the masses, go all out to develop farmland capital con- 
struction and irrigation with the focus on water conser- 
vation, and comprehensively deal with the mountains, 
waters, farmland, forests, and highways with the focus 
on transformation of the medium- and low-yield land. 
We should speed up construction of the Shengzhong 
reservoir, the first phase of the Wudu water diversion 
project, the second phase expansion of the Dujiangyan 
project, and the Daqiao Reservoir and ensure that they 
can become operational and serve agriculture at an early 
date. At the same time, we should build the 37 medium 
water conservancy projects well and also the ponds, 
reservoirs, underground streams, and other small water 
works which can increase the irrigation area by 20,000 
hectares and improve the irrigation in an area of 200,000 
hectares. In addition to dealing with the soil erosion in 
53 counties, we should complete the transformation of 
107,000 hectares of medium- and low-yield land and 
forest and 313,000 hectures of land. Fifth, organize the 
demonstration project of boosting agriculture with sci- 
ence and technology well and promote in-depth devel- 
opment of agricultural science and technology. It is 
necessary to continue to carry out the “100, 1,000, and 
10,000” scientific and technological contract and scien- 
tific and technological service activities, establish har- 
vest demonstration areas at each level, and vigorously 
spread applicable science and technology. Sixth, firmly 
foster the idea of combating disasters and reaping 
bumper harvests; strengthen forecasts of disastrous 
weather and monitoring the atmosphere; make ideolog- 
ical, material, and technical preparations for preventing 
and combating disasters; and spread scientific measures 
for combating disasters in line with local conditions 
which combine prevention with combating, remedial, 
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and transformation measures. Seventh, do well in pur- 
chasing farm and sideline products and never present 
IOU notes. 


Second, comprehensively push various reforms forward 
with the focus on deepening reform of state-owned 
enterprises. 


A modern enterprise system is the foundation for China 
to establish a socialist market economic system. Hence, 
the establishment of a modern enterprise system will be 
the focus of this year’s enterprise reform. We should 
continue to implement the “Regulations for State- 
Owned Industrial Enterprises To Change Their Opera- 
tional Mechanism,” “Regulations for Supervision and 
Management Over State Assets,” and “Company Law.” 
With a grip on the three major points of separating 
government administration from enterprise manage- 
ment, doing a good job of enterprise interna] manage- 
ment, and gradually establishing the social insurance 
system, we should rely wholeheartedly on the working 
class, deepen enterprise reform, and accelerate the pace 
of building a modern enterprise system. 


We should step up the basic work in establishing a 
modern enterprise system and seriously carry out exper- 
iments. We should continue to do well the experiments 
conducted in four enterprises selected by the state and 22 
enterprises selected by the province and gradually spread 
the experiments. 


It is necessary to change the government functions 
carefully, separate the functions of the government from 
those of enterprises, and implement the decisionmaking 
powers of enterprises in operations. A general check up 
of fixed assets should be conducted and experiments 
should be carried out on operating the state assets on a 
com mission basis. It is necessary to strengthen manage- 
ment over state assets, prevent losses of state assets, and 
do everything possible to increase the value of state 
assets. Enterprises should undergo reorganization step 
by step based on the company system and their opera- 
tion should be standardized in light of the “Company 
Law.” Reorganization of property rights and enterprises 
should be introduced through combining, merging, 
leasing, the joint stock system, auction sales, bankrupt- 
cies, and other means. 


The reform of the social insurance system should be 
stepped up. It is necessary to gradually establish a social 
insurance system, focusing on insurance for the unem- 
ployed and for the elderly. We should continue to 
improve the social planning for old-age insurance, 
explore specific methods which combine social planning 
with individual accounts, carry out experiments sepa- 
rately on social insurance administrative management 
and social insurance fund operation, and muster funds 
through various channels for the unemployed and old- 
age pensions in light of the principle of responsibilities 
shared by the individual, enterprises, and the state. In 
addition, it is necessary to vigorously and steadily intro- 
duce social insurance for the elderly in the rural areas. 
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The reform of the circulation system should be deepened 
to meet the needs of socialized mass production and the 
establishment of a socialist market economic system. We 
should pay attention to the nurturing and development 
of the major markets and gradually establish a unified, 
open, competitive, and orderly market system. In the 
comprehensive circulation system tried out in the Nan- 
chong and Deyang Experimental Zones, we should strive 
to make a breakthrough in the readjustment of the assets, 
organizational, and operational structures of the circula- 
tion enterprises. 


In light of the commercial reform idea of “grasping the 
major issues, allowing flexibility on minor ones, and 
blazing new trails,” we should encourage large and 
medium commercial enterprises to form groups and 
networks. Enterprises with the conditions may undergo 
reorganization and implement a company system. The 
small state- owned commercial enterprises should be 
transformed, switched to the manufacture of other prod- 
ucts, leased, sold, merged, or combined. We should set 
up a number of medium and high class commercial 
facilities and increase the proportion of the essential 
means of production and daily necessities traded by the 
state-collective com mercial enterprises. It is necessary to 
vigorously introduce reform of the land use system, 
carefully screen the problems of losses and occupation of 
the state’s land resources, strengthen management over 
land resources and land assets, improve the base land 
price system, and regularly announce the results to the 
public. The departments of industrial and commercial 
administration, technical supervision, and prices should 
closely cooperate with each other; strengthen manage- 
ment over the market; standardize market behavior; and 
rectify the circulation order. We should strengthen the 
intermediary organizations and management over them, 
and give full play to their role of service, fairness, and 
supervision. The building of property rights transaction 
market and futures market should be enhanced. 


While accelerating the pace of comprehensive reform of 
the county structure, we should continue to spread the 
reform experience of small state enterprises and collec- 
tive enterprises in urban and rural areas in Yibin, 
Xiehong, and Jintang; invigorate the county enterprises; 
encourage the development of the individual and private 
economic sector; and enhance the economic strength of 
the counties. To explore experience for urban reform, 
attention should be given to comprehensive urban 
reform experiments conducted in Chengdu, Chongqing, 
and Deyang. 


The macroscopic reform of finance, taxation, and 
banking should continue to be improved. It is necessary 
to do the work of converging and coordinating the state 
and local tax systems well, establish a tax management 
system that can meet the requirements of a new tax 
system and revenue-sharing system, and improve the 
methods and means of tax management. In light of the 
basic structure of the target model for com mercial banks, 
the transfer from special bank to commercial bank 
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should be appropriately effected. The policy banks are 
encouraged te set up branches in Sichuan. We should 
strive to conduct the experiments of cooperative banks 
in Chengdu, Chongqing, and other economically devel- 
oped cities; encourage foreign financial organizations to 
set up offices in Sichuan; and give full play to the overall 
functions of the existing nonbanking financial organiza- 
tions. The reform of the insurance system should be 
introduced and a diverse insurance set-up should be 
gradually established. The People’s Bank should 
strengthen supervision over finance, maintain the order 
of banking, straighten out its relations with the policy 
and commercial banks and other financial organizations, 
and make proper use of the rural cooperative fund. 


Third, maintain moderate industrial growth focused on 
readjusting the structure, improving economic quality, 
and increasing efficiency. 


The socialist market economy, which is based on the 
predominance of public ownership, has the condition to 
invigorate large and medium size enterprises. A sum- 
mary of years of experience shows that a leading body, 
mechanism, and market should be organically combined 
to invigorate the large and medium state enterprises. The 
mechanism relies on reform, the leading body on 
building, and the market on development. 


While accelerating the pace of readjusting the industrial 
set-up, it is necessary to vigorously develop pillar indus- 
tries and leading products. Efforts should be made to 
step up the “Eight Plus Five” project related to readjust- 
ment of the industrial set-up, combine structural read- 
justment with enterprise transformation, and to vigor- 
ously form and improve the 10 enterprise groups 
consisting of the Fanzhihua Steel Corporation, Chong- 
ging Stee] Corporation, Changhong, Chengdu Cable 
Plant, Sichuan Automobile Industry, engineering and 
machinery, Oriental Power, Nantai Silk, Zhuning Tex- 
tiles, and the leather industry. With a number of leading 
products and backbone enterprises selected as priorities, 
we should increase capital input, expand their scale as 
quickly as possible, upgrade their level, and let them 
occupy the market. We should make the most of the 
ordnance industry to consolidate and develop automo- 
biles, motorbikes, chemical industries, machinery, and 
electronics. It is necessary to vigorously implement the 
famous brand strategy, extensively launch the drive to 
“emulate Changhong and create famous brands,” and 
work out development plans to catch up with and 
surpass the international and domestic advanced level 
on product quality and famous brands. Besides 
increasing the existing production capacity of famous 
brand goods, we should create more famous brand 
products and increase the reputation cf Sichuan-made 
products in the markets at home and abroad. 


Further efforts should be made to step up enterprise 
technical transformation which should be integrated 
with technological development and import. Attention 
should be given to the development of 3,000 new prod- 
ucts, 40 major projects, and seven state industrial 
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research demonstration centers. We should build 10 
State enterprise technological centers well, assimilate the 
10 major imported projects, and enhance the ability for 
enterprise assimilation and independent development. 


It is necessary to strengthen internal enterprise manage- 
ment, foster their sense of the market, increase their 
sense of competition, cherish their reputation, and create 
a fine image for enterprises. We should strictly admin- 
ister the factories; strengthen management over finance, 
cost, and quality; and enforce accounting discipline. To 
Save energy, reduce consumption, and increase effi- 
ciency, we should extensively launch the activities of 
“double increase and double economy.” Attention 
should be given to safety in production. 


Efforts should be made to increase profits and reduce 
deficits. We should increase input into the efficient 
enterprises which turn out marketable products and give 
them a free hand in development so that they can 
increase their profits; create conditions and give a dead- 
line to the losing enterprises to reduce their deficits; and 
let the enterprises which cannot end their losses go 
bankrupt or merge with others. The target responsibility 
system of reducing deficits and increasing profits should 
be improved and we should strive to decrease the 
number of losing enterprises and the amount of their 
deficits by a wide margin. 


It is necessary to strengthen comprehensive coordination 
of industrial operation and properly allocate the working 
capital, coal, electricity, transportation, and essential 
materials to ensure the production of key enterprises and 
marketable goods. Restrictions should be imposed on 
unmarketable goods and this can reduce overstock. 


The investment structure should be improved and the 
key construction projects ensured. The shortage of cap- 
ital for construction is still the main contradiction in 
current economic life. The state has regarded keeping the 
scope of investment in fixed assets within control as an 
important task for this year’s macroeconomic regulation 
and control. On the premise of maintaining a reasonable 
scope of investment in fixed assets, we should further 
readjust the investment set-up, increase input into agri- 
culture and irrigation works, and strengthen the building 
of transportation, energy, communications, raw mate- 
rials, and other basic industries and facilities. In capital 
accommodation, we should follow the principle of acting 
accordingly, ensuring the completion and operational 
start of key projects, first guarantee the key projects that 
can be completed this year, and develop the efficient 
projects which turn out marketable products. It is nec- 
essary to strengihen management over real estate; exer- 
cise strict conirol over the construction of luxurious 
guest houses, office buildings, villas, and amusement 
centers as well as inefficient duplicates; and vigorously 
develop the housing projects. With the focus on railroads 
and high-grade highways, we should develop a compre- 
hensive transportation network. Attention should be 
given to the 400 km of double track in the Yangcheng 
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section of the Baoji-Chengdu Railroad and the building 
of the Daxian-Chengdu Railroad and the western circle 
of the Chengdu communications hub. Construction of 
the Chengdu-Chongging, Chengdu-Mianyang, and Nei- 
jiang-Yibin Highways and the Erlangshan Tunnel should 
be stepped up. The lower section of the Wanxian and 
Buling Chang Jiang Bridges should be completed. 
Expansion of the Shuangliu International Airport should 
be expedited. We will build 2,000 km of new optical fiber 
lines and 500 km of digital microwave lines, increase the 
telephone switchboards by 900,000, continue the third 
phase project of the communications network, and build 
a teleconference network at the city and prefectural 
levels. It is necessary to speed up technical transforma- 
tion of the Ertan, Baozhuzhi, Taipingyi, Chongqing, and 
Baima power plants and the construction of the large 
backbone power projects, which can increase the 
installed capacity by 700,000 kw. We should strive to 
begin construction of the Nanahe Power Station and the 
technical transformation of the Chengdu Power Plant, 
develop the Xinchang Gas Field, complete the second 
phase project of the Fanzhihua Steel Plant, and accel- 
erate the construction of the Chlorine Gas Alkaline 
Project in east Sichuan and the polyester tile project in 
Zigong. Preparations should be made for Haoziping 
Reservoir, Guangan Thermal Power Plant, Pubugou 
Hydropower Station, Daxian-Wanxian Railroad, Nei- 
jing-Kunming Railroad, pumping oil from Xinjiang to 
Sichuan, the oil refinery project, Chengdu Underground 
Railroad, second base of Fanzhihua Steel Plant, expan- 
sion of the Jiangyou Power Plant and Huangjiaozhuang 
Power Plant, comprehensive development of Junlian 
Mine, and other follow-up projects. We should steadily 
conduct the experiments in 200 small towns and accel- 
erate the pace of rural industrialization and urbaniza- 
tion. 


Fourth, continue to open up wider to the outside world 
and increase the effects of opening up with the focus on 
earning more foreign exchange and attracting foreign 
investment. 


Seizing upon the opportunity of the favorable domestic 
and internatioaal environments to opening up, we 
should speedily open up Sichuan to other parts of the 
country and the outside world and increase the effects of 
opening up. In light of the characteristics of the initial 
start in Sichuan’s opening up, it is necessary to formulate 
policies and tactics for opening up, offer part of the 
market and interests, attract foreign investment, obtain 
advanced foreign technology, import scientific produc- 
tion and management experience, reasonably select and 
accept the transfer of coastal industries, and increase the 
Staying power of Sichuan’s growing economy. We should 
expand international economic, scientific, technological, 
and cultural exchanges; do a good job of external affairs, 
foreign propaganda, Overseas Chinese, port, customs, 
commercial inspection, border inspection, and affairs 
concerning Taiwan, Hong Kong, and Macao; and make 
good use of the preferential policies for the two open 
cities of Chengdu and Chongqing and the two open 
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regions of Buling and Wanxian, gradually forming an 
overall advanced and omnidirectional opening up struc- 
ture at all levels. 


It is necessary to implement the policies and measures 
for encouraging exports, improve the macroscopic man- 
agement over exporis, straighten out the ties between the 
foreign trade companies and production and export 
enterprises in Sichuan aad Chengdu, and arouse the 
enthusiasm of the productive enterprises throughout the 
province for exports. Attention should be focused on the 
40 export enterprises which can earn foreign exchange of 
over $10 million annually and the 100 export commod- 
ities which can earn foreign exchange of over $3 million 
annually. We should suppor the five enterprises which 
serve as Sichuan’s window abroad, organize 13 large 
foreign trade enterprises, and implement “industrial- 
ized, conglomerate, and internationalized” ions. 
The 100 productive enterprises which obtained the 
rights of foreign trade operation and the five internal 
trade enterprises which obtained the rights of exports 
operation should make further efforts to increase their 
exports. 


A number of enterprises earning foreign exchange 
through exports should be established from among the 
foreign-funded enterprises which have gone into opera- 
tion. A diverse strategy should continue to be imple- 
mented in the export market. While consolidating and 
developing the Hong Kong, Macao, U.S., and Japan 
markets, we should focus attention on dev ing the 
new markets in Southeast Asia, Africa, the CIS, and 
Eastern Europe. It is necessary to readjust the export 
set-up, increase exports of electromechanical products 
and full sets of equipment, improve the quality of export 
com modities, increase their competitiveness in the inter- 
national markets, and increase the efficiency of foreign 
trade operations. We should strengthen the construction 
projects and labor service projects contracted by Sichuan 
with foreign countries, develop international tourism, 
and increase the amount of foreign exchange earned 
from noncommodities. Annual foreign exchange earned 
through exports should reach $2.4 billion. 


While consolidating the achievements in attracting for- 
eign investment over the past two years, it is necessary to 
pay attention to the practical results of foreign invest- 
ment. We should encourage adoption of the method of 
operating on a commission basis to attract foreign 
investment in infrastructural building, urban reconstruc- 
tion, and the development of resources. Foreign busi- 
nessmen should also be encouraged to invest in leading 
products, traditional industries, and the transformation 
of large and medium state enterprises as weil as cooper- 
ation in agriculture, high-tech industries, and tertiary 
industry. We should vigorously strive for commercial 
loans from foreign governments and international finan- 
cial organizations. The issuing of shares and bonds 
abroad should continue to be stepped up. No large scale 
activities to invite foreign investment will be held in 
principle this year. In light of the characteristics of 
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different trades and localities, small groups may be sent 
abroad to invite foreign investment in key projects. We 
should earnestly improve our investment environment, 
particularly ‘Sy simplifying the handling procedures, 
increasing efficiency, implementing the contracts, 
keeping our promises, doing preparatory work for the 
projects opened to foreign investors well in light of 
international] standards, setting up an inventory for 
projects on inviting foreign investment, developing a 
market and implementing a responsibility system for 
these projects, and making efforts to enforce the signed 
contracts and ensure the allocation of funds. A total of 
$1.8 billion should be attracted to Sichuan in 1995. 


Fifth, strive to do a good job of financial and taxation 
work focused on increasing income, retrenching expen- 
diture, and invigorating the finance. 


In light of the state’s requirements of duly tightening 
finance and resolutely curbing inflation, it is necessary to 
continue to improve and deepen the reform of the 
finance and taxation system, strive to increase income 
and retrench expenditure, implement the “Budget Law” 
and enforce the budget, strengthen management over tax 
imposition, improve the local tax levying management 
system, and tap the potential of increasing revenue based 
on increasing efficiency. We should administer taxation 
Strictly in accordance with the law, ban officials from 
overstepping their authority in exempting taxes, sternly 
punish the instances of tax evasion, and seriously deal 
with arrears in tax payment. It is necessary to open new 
sources of revenue, pay attention to the main sources, 
and help enterprises increase efficiency and tax income. 
The dividends for financial investment and state shares 
should be properly managed. We should apply the lever 
of taxation to regulate the investment direction and 
social distribution, check the investment craze in the 
field of high consumption, and resolve the unfair distri- 
bution in society. Sticking to the principle of acting 
according to one’s capability and careful calculation and 
strict budgeting, it is necessary to keep expenses strictly 
within control and readjust the expenditure set-up. The 
excess amount of money used in wage reform last year 
should be made up this year. We should emphatically 
increase input into agriculture and education, keep the 
nonproductive expenses strictly within control, and 
Strive to maintain a balance in the year’s revenue and 
spending. 

To back the economic growth, it is necessary to invigo- 
rate capital accommodation, carry out interbank 
lending, give full play to the role of the financial organi- 
zations, and expand the channels for mustering funds. 
We should pool funds on a large scale, invigorate the 
capital stock, reduce the arrears in payment, speed up 
capital turnover, and make good use of the funds. The 
credit structure should be readjusted to prevent decen- 
tralization of capital. The funds should be centralized to 
ensure agriculture, science, technology, foreign trade, 
marketable goods, working capital in the efficient enter- 
prises, the “Eight Plus Five” projects, the key construc- 
tion projects of the state and province, and the key 
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technical transformation projects. The People’s Bank 
should strengthen macroscopic management over the 
funds, optimize the overall distribution of capital, and 
do a good job of capital allocation and supervision over 
the use of capital. Commercial insurance should be 


vigorously developed and operation of the insurance 
market should be maintained. 


We should strengthen supervision over the finance, 
taxation, and financial departments, and particularly 
exercise supervision over auditing of the ex-budgetary 
funds and small treasuries. 


Sixth, strengthen and improve macroeconomic regula- 
tion and control focused on checking inflation. 


Curbing price increases and checking inflation should be 
the primary task of macroeconomic regulation and con- 
trol and as the key to handling correctly the relations 
between reform, development, and stability. Checking 
inflation is an important and urgent task of our current 
economic work as well as our long-term important 
principle. This year’s planning, budget, and economic 
work should all be focused on checking inflation. It is 
necessary to continue to implement the 10 measures for 
stabilizing market prices and checking inflation pro- 
posed at the National Teleconference on Strengthening 
Management Over Prices, ensure that prices will drop 
remarkably as compared with last year, and strive to 
keep the rate within 13 percent. 


Efforts should be made to deal with the “grain bags,” 
“oil bottles,” and “vegetable baskets’’; increase the 
output of grain, edible oil, meat, and vegetables; do a 
good job of reserves and transportation; and ensure 
ample market supply. We should transport manufac- 
tured goods to other provinces and the rural areas and 
increase the market coverage of Sichuan products. The 
scale of investment in fixed avs ts and the excessive 
growth in consumption funds should both be strictly 
brought under control. The circulation order should be 
reorganized and the state commerce should play the role 
of a “main channel” in the supply of grain, edible oil, 
meat, and other daily necessities. It is necessary to 
improve the price regulatory fund for foodstuffs; ensure 
the grain risk fund; establish a reserve system for grain, 
edible oil, pork, oil products, and chemical fertilizers; 
and increase the means and ability of the government’s 
macroeconomic regulation and control over prices. We 
should strengthen management over prices, resolutely 
check the indiscriminate price increases, crack down on 
the practices of seeking exorbitant profits by mixing 
good and fake products, maintain market order, and 
protect the legitimate rights of consumers. Instead of 
introducing new price readjustment measures this year, 
we will mainly deal with the influence of price readjust- 
ment over the years. The price reform should be focused 
on establishing and improving the price management 
and monitoring system. 


In light of economic operations and the requirements for 
establishing a socialist market economic system, the 
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provincial economic regulation, control, and manage- 
ment mechanism should be improved. The provincial 
government will have the necessary capital and material 
resources, energy, and transportation within its control 
and strengthen the provincial ability for regulation and 
control to ensure the priorities for economic develop- 
ment and the attainment of the objective of macroeco- 
nomic regulation and control. We should do a good job 
of forecast work in economic operations and seize the 
opportunity to resolve the problems in economic growth. 


Seventh, strengthen the building of socialist siritual 
civilization and develop various social undertakings. 


We should uphold unswervingly the principle of grasping 
two types of work and paying equal attention to both and 
strengthen the building of socialist spiritual civilization. 
The government at all levels should bring the building of 
spiritual civilization into their overall economic and 
social development plan, let it run through the the 
building of material civilization, and never sacrifice 
spiritual civilization for the sake of tempor ry economic 
development. The cadres and masses should be educated 
with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. It is necessary to 
earnestly implement the “Outline for Implementing 
Patriotic Education” and carry out education in patrio- 
tism, collectivism, and socialism. We should inherit and 
carry forward the fine tradition and virtue of the Chinese 
nation, absorb and assimilate the civilization and out- 
standing achievements of all countries, and publicize 
and emulate the pioneering spirit embodying the new 
period and the typical examples of building spiritual 
civilization. It is necessary to strengthen education in 
social values and professional ethics and boost healthy 
tendencies. We should launch extensively mass activities 
of building civilized units, villages, and cities and other 
activities jointly by the Army and the people in building 
spiritual civilization. To foster a fine social mood, we 
should: Encourage the spirit of plain living and hard 
struggle, building the country thriftily, rousing ourselves 
for vigorous efforts to make the country prosperous, and 
selfless contribution; oppose extravagance, money wor- 
ship, ultra-egoism, and decadent lifestyles; and resist 
feudal and superstitious activities. 


Scientific and technological work should be focused on 
increasing grain output and peasant incomes and accel- 
erating the pace of industrialization of the rural 
economy. The boosting of agriculture with science and 
technology should be developed in depth. With 
upgrading and expanding the scale, creating famous 
brands, and increasing efficiency as the objective, we 
should vigorously promote enterprise technological 
progress. With the “100 billion project”’ as the main task, 
we should take scientific and technological industries as 
the breakthrough to comprehensively implement 
Sichuan’s scheme of accelerating the reform of the sci- 
entific and technological system. It is necessary to con- 
tinue to implement the SO articles on boosting Sichuan 
with science and education, improve the auxiliary 
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reforms, and increase the input into science, technology, 
and education. We should vigorously study, develop, 
and introduce a number of fine quality and high yield 
new breeds and varieties and advanced techniques, 
focusing attention on tackling the breeding of six major 
crops and experiments and demonstration of high yield, 
high quality, and high efficiency agriculture in the areas 
with different ecological conditions. Further efforts 
should be made in tackling the five major items 
including hide and silk. We should support and guide the 
large and medium state enterprises in establishing and 
improving their technological development organs and 
establish an enterprise mechanism for pursuing techno- 
logical progress and technical innovation. Focused on 
“lifting restrictions,” we should promote readjustment 
of the scientific and technological structure and a 
rational flow of qualified personnel. It is necessary to 
vigorously develop scientific and technological indus- 
tries and build 100-million yuan scientific and techno- 
logical backbone enterprises. We should continue to 
nurture the technology transaction market and pay 
attention to building the available high- tech develop- 
ment zones. The “Sichuan Regulations for Spreading 
Scientific and Technological Achievements” should be 
implemented in earnest to turn the scientific and tech- 
nological achievements into productive forces as quickly 
as possible. Research in the social sciences should be 
enhanced. We should improve the regulation and policy 
system for science and technology and protect the legit- 
imate rights of scientific and technological personnel. 
Protection of intellectual property rights should be 
strengthened. 


Education work should be centered on implementing the 
“Outline for China’s Education Reform and Develop- 
ment,” strengthening basic education, deepening reform, 
and promoting development. The focus should be put on 
“nine-year compulsory education’ and continuously 
readjusting the education structure. All schools at var- 
ious levels should comprehensively implement the edu- 
cation policy, strengthen and improve moral education, 
foster a fine schoo] mood, and upgrade the quality of 
teaching. Efforts should be made to bring the areas 
implementing nine-year compulsory education to 
account for 42 percent of Sichuan’s total population, 
reduce the number of illiterate youths by 100,000, and 
pay special attention to and support education in the 
poor areas and areas inhabited by ethnic minorities. We 
should vigorously develop various forms of vocational 
education, deepen comprehensive rural education 
reform, build a number of “window counties’’ for exper- 
imenting with comprehensive rural education reform, 
continue to explore the road of reform in the higher 
education system, pay attention to the building of major 
schools and subjects, launch the work-study program, 
and develop school-run industries. We should strengthen 
the building of the ranks of teachers, particularly young 
backbone teacherss and academic leaders in various 
branches of learning. It is necessary to strengthen capital 
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construction for teaching, implement the policies, and 
ensure increased input into education. 


Efforts should be made to boost socialist cultural under- 
takings and publicize the theme of the times. Upholding 
the principle of “serving socialism and the people” and 
implementing the “double hundred” (letting a hundred 
flowers blossom and a hundred schools of thought con- 
tend) policy, we should grasp prosperity on the one hand 
and management on the other, continuously create fine 
healthy works received and loved by the masses, develop 
national culture, and boost national spirit. It is necessary 
to deepen reform of the cultural system, pay attention to 
the development of cultural industries, implement the 
cultural economic policies, and strengthen the manage- 
ment and building of the cultural market. The relations 
between the economic and social effects of spiritual 
products should be properly handled, whereby social 
effects should be put in the first place. We should never 
allow things which poison the people and contaminate 
society to spread unchecked. The activities of building 
“advanced cultural counties” and “townships with char- 
acteristic culture” should be deepened and we should 
Strengthen the work of protecting and saving cultural 
relics. Radio, television, press, and publication units 
should all publicize the main theme and ensure the 
correct guidance of public opinion. We should run the 
1995 Sichuan International Film Festival well and com- 
prehensively implement the “plan to keep all the people 
healthy” and the “plan to win honor at the Olympic 
Games.” 


We should deepen reform of the public health and 
medical system and promote the healthy growth of 
public health undertakings. It is necessary to strengthen 
rural health and elementary health and care work. Atten- 
tion should be given to the prevention of snail fever, 
iodine deficiency, and women’s and children’s diseases. 
We should continue to boost Chinese medicine, launch 
the patriotic health movement in a deep-going way, and 
greet the third national health inspection. It is necessary 
to reorganize and standardize the medicine market in 
light of the law, further strengthen pharmaceutical man- 
agement work, strengthen the work with women and 
children, and promote the growth of women and chil- 
dren undertakings. 


We should seriously implement the principle of synchro- 
nous planning, enforcement, and development of eco- 
nomic and environment building; strengthen environ- 
mental protection propaganda; further enforce the 
environmental! protection law; do a good job of environ- 
mental monitoring and treatment; and prevent environ- 
ment pollution from spreading from urban to rural areas. 
It is necessary to grasp family planning in accordance 
with the law and keep the natural growth rate within 
11.36 per mille. 


We should increase a sense of national defense in the 
people of the whole country, strengthen militia reserve 
work, pay special attention to the building of the task 
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force and reserve forces of the militia, do a good job of 
“supporting the Army and giving preferential treatment 
to servicemen’s families, and supporting the government 
and cherishing the people” and “Army-peopic building 
of spiritual civilization,” and increase Army-people 
unity. 


Focused on stability and development, the departments 
of seismology, surveying, air defense, archives, classifi- 
cation, culture and history, compilation, and the elderly 
should do their own work well and contribute to the 
modernization program. 


Eighth, continue to implement the regional development 
plan and promote regional economic development. 


The two major cities of Chengdu and Chongqing should 
properly apply the state’s policies for open cities, make 
further efforts to open up wider to the outside world, and 
speed up the building of the new high-tech zones, eco- 
nomic and technological development zones, and 
Taiwan development zones. They should improve urban 
planning, step up the building of basic facilities, and 
increase the proportion and upgrade the level of tertiary 
industry. The two cities should focus attention on the 
automobile, motorbike, video recorder, engineering, 
building machinery, and other pillar industries; increase 
investment; and should attain economy of scale as 
quickly as possible. It is necessary to make the most of 
the favorable conditions in the suburbs to develop town- 
ship enterprises, build the satellite cities well, give full 
play to the influential role of Chengdu and Chongqing, 
and promote the rapid development of the economy 
along the Jiangyou-Emeishan and Chengdu-Chongging 
areas. We should seize the opportunity of the commence- 
ment of construction of the Three Gorges Project to 
seriously implement the migration plan; increase invest- 
ment in migration; accelerate the pace of migration; 
combine the settlement of the migrants with the moving 
of facilities, readjustment of the regional productive 
forces and industrial set-up, and enterprise technical 
transformation; upgrade the level of industries; and 
develop a number of backbone enterprises. In addition, 
we should seize the opportunity of the state’s strategy of 
opening up the cities along the Chang Jiang to speed up 
the comprehensive development of coal, mining, and 
water resources in west Fanzhihua and south Sichuan. In 
the course of implementing the regional development 
plan, it is necessary to attach importance to the regional 
economic development of the hilly land. 


Further efforts are required to support the development 
of the former bases and poor areas and border regions 
inhabited by ethnic minorities. We should mobilize and 
organize the forces of the whole society to implement the 
province’s help-the-poor plan, continue to enforce the 
preferential policies for the areas around the basin, 
increase capital input, help them develop pillar indus- 
tries, and accelerate the economic development of the 
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poverty- stricken areas by relying on science and tech- 
nology, exploiting natural and labor resources to con- 
tract projects in other provinces, running help-the-poor 
entities, and carrying out farmland capital construction. 


We should earnestly implement the spirit of the Sichuan 
Nationality Work Conference and expedite the eco- 
nomic development of the minority nationality areas. 
The nationality areas should make the most of their 
resources to develop animal husbandry, forestry, 
tourism, electricity, nonferrous metals, gold production, 
and communications. We should quicken the breeding 
of fine varieties, step up processing of farm and sideline 
produce and animal by- products, and help the nongov- 
ernmental trade enterprises run their operations well. 
The customs and traditions of the various nationalities 
should be respected and we should strengthen unity 
among all nationalities. Attention should be given to 
nationality education and training cadres from ethnic 
minorities; developing culture, radio, television, and 
public health in the areas inhabited by minority nation- 
alities; and upgrading the education, scientific, and tech- 
nological level of the farmers and herdsmen in the 
nationality areas. 


We should comprehensively implement the policy of 
freedom of religious belief and strengthen management 
over religious affairs in light of the law. It is necessary to 
guide the coordination and adaptability of religion and 
the socialist cause. 


In accordance with the state’s unified plan, we should 
continue to organize the forces from various fields to 
conduct thorough investigations and step up the drafting 
of the Ninth and Tenth Five-Year Plans which conform 
to Sichuan’s actual economic and social development. 


Ninth, strengthen the building of democracy and the 
legal system and maintain social stability. 


To establish a socialist market economic system, it is 
necessary to have the guarantee of a high degree of 
democracy and a perfect legal system. The implementa- 
tion of the people’s congress regulations should be 
included in the government’s target management and the 
government should consciously keep itself under the 
supervision of the people’s congress laws. We should 
uphold and improve the system of multiparty coopera- 
tion under CPC leadership and the system of political 
consultation; include consultations with the CPPCC, 
democratic parties, industrial and commercial federa- 
tions, people without party affiliation, and mass organi- 
zations into the government’s policy making procedures; 
and we should accept their supervision. We should 
attentively listen to the opinions of the people’s congress 
deputies, CPPCC members, and the masses and 
promptly correct any mistakes and shortcomings in our 
work. It is necessary to uphold and improve the system 
of democratic centralism; strengthen investigation and 
study; give full play to the role of the research, consulta- 
tive, and statistics offices, government advisory, and 
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scientific and technological advisory groups; and 
strengthen the work of handling letters of complaint 
submitted by the masses. 


The pace of local legislation, economic legislation in 
particular, should be accelerated. We should implement 
in earnest the laws, rules, and regulations promulgated 
by the state and province and ensure that the laws are 
followed and violators are prosecuted. The government 
at all levels and their subordinate departments should 
exercise administration according to law, introduce a 
law enforcement responsibility system, and promote the 
institutionalization and standardization of government 
behavior. Management and supervision over the law- 
enforcement departments should be enhanced so that 
they can resolutely punish the lawless and corrupt prac- 
tices. It is necessary to further strengthen public security, 
state security, judicial administration, and fire preven- 
tion work; strictly administer the police; and improve 
the political and professional qualities of the broad ranks 
of policemen. Education in popularizing law should be 
carried out among the broad ranks of cadres and the 
masses. It is necessary to deepen reform of the solicitor 
and notary system, strengthen management and super- 
vision, and do a good job of legal services. 


We should continue to make strenuous efforts to main- 
tain social order, strengthen the building of villagers’ and 
inhabitants’ autonomy organizations, further consoli- 
date and improve the readjustment of district and town- 
ship establishment and coordinate the urban planning, 
and ensure social stability. Continued efforts should be 
made to crack down on criminal offenses and sabotage 
by hostile forces and elements and to resolutely ban the 
organizational activities which undermine state security 
and disrupt social order. We should continue the struggle 
to “wipe out pornography and attack illegal publica- 
tions” and resolutely eliminate all sorts of ugly social 
phenomena. We should combine special work with 
relying on the masses, implement the security responsi- 
bility system, make joint efforts in exercising manage- 
ment, rely on the masses in preventing and attacking 
crime, and improve the urban and rural social order. 
Management over transportation and fire prevention 
should be enhanced. It is necessary to strengthen super- 
vision over reform-through-labor work, improve the 
quality of work, and reduce repetition of crime. We 
should correctly handle the contradictions among the 
people, promptly mediate civil disputes, deal appropri- 
ately with all sorts of eventualities, and create a steady 
social environment for Sichuan’s reform, opening up, 
and economic development. 


Tenth, strengthen the building of a clean administration 
and improve the work stylc. 


As it is the desire and ardent hope of the broad masses of 
the people to run a clean administration, all working 
personnel in the government organs should firmly foster 
a sense of being public servants, work hard in the 
interests of the people, and dedicate themselves to the 
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public cause. Leading cadres at all levels should pay 
earnest attention to clean administration in their locali- 
ties and departments, wage protracted struggles against 
corruption, set strict demands on themselves, and 
strictly enforce discipline. Strenuous efforts should be 
made to handle the major cases and resolutely punish the 
corrupt elements. In view of the problems to which the 
masses have reacted strongly, we should check the 
unhealthy tendencies in trades and departments. Vig- 
orous measures should be taken to check the three 
unhealthy tendencies of erecting barriers on highways to 
collect charges and impose fines indiscriminately, reck- 
lessly collecting fees from primary and secondary school 
students, and demanding money from peasants. In the 
law-enforcement departments and the posts related to 
management of personnel, materials, and financial 
affairs, it is necessary to establish an effective mecha- 
nism for checking the practices of abusing power for 
private gain. So long as we base ourselves among the 
people, our government will certainly win public support 
and trust. 


In accordance with the unified planning of the central 
authorities, we should basically complete the structural 
reform with the attainment of a highly efficient and clean 
government as the target. In the current structural 
reform, we should focus attention on a functional change 
and resolve the problems of more staff than needed, no 
clear definition of duties, and poor efficiency. In the 
structural reform, it is necessary to settle the redundant 
personnel properly. In connection with the structural 
reform, we should implement the state public servant 
system in a planned and step by step manner and 
continuously improve the political and professional 
qualities of the government staff. The building of basic 
level organs of political power should also be strength- 
ened. 


Al]l government staff, and leading cadres in particular, 
should integrate the implementation of the major prin- 
ciples and policies of the central authorities with the 
local reality, vigorously and creatively carry out their 
work, and do their utmost to resolve the outstanding 
problems cropping up in the course of advance and the 
issues of mass concern. They should: Carry forward the 
fine styles of seeking truth from facts, integrating theory 
with practice, maintaining close ties with the masses, 
and criticism and self- criticism; guard against bureau- 
cracy and formalism; and fight against the practices of 
boastfulness and fraud. We should go deep into the 
realities of life and among the masses to conduct inves- 
tigations and studies. A scientific and democratic proce- 
dure should be set up for making policy decisions to 
make our work more transparent, and the policy deci- 
sions more scientific, and to avoid and reduce mistakes. 
We should continue to improve the government work 
target responsibility system and ensure implementation 
of the work in all fieids. 


Fellow deputies, so long as we rely on the people of all 
nationalities in Sichuan, unite as one, work hard with 
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one heart and mind, and rouse our efforts to make the 
country prosperous under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the party’s basic line and under 
the correct leadership of the CPC Central Committee, 
State Council, and the Sichuan CPC Committee, we will 
certainly be able to conquer all sorts of difficulties and 
comprehensively fulfill all the tasks set out in the Eighth 
Five-Year Plan. 


rat Province Reports Successful Anti-Drug 
ignt 

HK1904074695 Beijing CHINA DAILY in English 19 
Apr 95 p 1 


[By Liu Weiling: “Yunnan Winning War on Drugs] 


[FBIS Transcribed Text] Kunming— Anti-drug police in 
China’s border province of Yunnan have intercepted an 
estimated average of four tons of narcotics in each of the 
past few years, a senior anti-drug official says. 


Most of the drugs were headed for coastal areas and then 
out of the country, according to Jiang Pusheng, secre- 
tary-general of the Yunnan Provincial Narcotics Control 
Com mission. 


“Through controlling the illegal entry of drugs to 
Yunnan and then to other parts of the country, China 
has made a great contribution to the international anti- 
drug movement.” 


In particular, China has helped keep drugs out of Euro- 
pean countries and the United States Jiang said. 


A drop in police hauls of heroin and opium last year is a 
sign of the province’s success in curbing cross-border 
narcotics trafficking, he said. 


In 1994, 2,845.6 kilograms of heroin and 876.7 kilo- 
grams of opium were seized, compared with the 3,500 
kilograms of heroin and 1,600 kilograms of opium in 
1993. 


Meanwhile, thanks to the province’s compulsory detox- 
ification programme, the number of registered drug 
addicts decreased from 57,000 in 1990 to 39,000 in 
1994. 


There are 85 government-funded compulsory detoxifica- 
tion centres across the province, said Jiang, who is also 
deputy director of the Yunnan Provincial Public Secu- 
rity Department. 


Despite great progress in recent years, the fight against 
trafficking remains tough because of the difficulty in 
controlling the source of the drugs, which is outside the 
country. 


“Yunnan has no large-scale planting of opium, nor does 
the province process drugs,” said Vice-Governor Liu 
Jing. 
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Drug barons in the Golden Triangle opium-growing 
centre of Myanmar, Laos and Thailand are using Yun- 
nan, which has a 4,000-kilometre-long border, as a 
conduit to smuggle heroin to ports on the east coast and 
then to Hong Kong and the rest of the world. 


The Golden Triangle produces some 2,500 tons of 
opium a year. In the northern part of Myanmar, 


which is controlled by warlords, 10 processing factories 
produce 50 tons of heroin a year, Jiang said. 


International drug trafficking rings have intensified their 
activities in Yunnan, after an international crackdown 
on drug planting and smuggling in the Golden Triangle 
region in the early 1990s. 


Drug traffickers began to arm themselves following an 
intensified crackdown on them by the local police. 


Under Chinese law, people caught carrying more than 50 
grams of heroin or 1 kilogram of opium can be sentenced 
to death. 


Jiang said Yunnan police encounter more than 20 armed 
smuggling cases a year. Eight anti-drug police officers 
have been killed in battles with drug traffickers. 


The province has a 1 ,000-strong anti-drug police force 
guarding the province’s border and exit points. 


Yunnan is also intensifying cooperation with interna- 
tional anti-drug organizations in fighting drug dealers, 
Jiang said. 


Northeast Region 


Gao Yan Dclivers Jilin Government Work Report 


$K3103051695 Changchun JILIN RIBAO in Chinese 
28 Feb 95 pp 1, 2, 7 


[Jilin Government Work Report given by Governor Gao 
Yan at the third session of the Eighth Jilin Provincial 
People’s Congress on 17 February] 


[FBIS Translated Text] Fellow deputies: 


On behalf of the provincial people’s government, I now 
submit to the third session of the eighth people’s con- 
gress a report on the work of the government for your 
examination and discussion. 


1. Review of Work in 1994 


The year 1994 was one in which we carried out package 
reform with breakthroughs in key areas and made deci- 
sive steps in establishing the socialist market economic 
system. It was also a year for realizing the objective of 
working hard for three years to make the province's 
economy jump to a new stage. During the past year, 
under the leadership of the provincial party committee, 
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we conscientiously implemented the CPC Central Com- 
mittee’s overall guiding principle of “seizing opportu- 
nity, deepening reform, expanding opening up, pro- 
moting development, and maintaining stability”; 
properly handled the relations of reform, development, 
and stability; centered on pushing the economy to a new 
Stage; united with people of various nationalities across 
the province; advanced in a pioneering spirit; worked 
hard; and fulfilled all tasks discussed and adopted by the 
second session of the eighth provincial people’s congress 
in a better manner. We unceasingly deepened reform, 
further enhanced economic strength, and made new 
achievements in all social undertakings. 


A. The national economy developed in a sustained and 
rapid manner. 


On the basis of a fairly high increase in the national 
economy during the previous year, we maintained a 
good development trend. The gross domestic product 
during the year totalled 97.4 billion yuan, up 14.1 
percent over the previous year. The added value of the 
primary, secondary, and tertiary industries increased by 
9.8 percent, 14.1 percent, and 17.8 percent, respectively, 
over the previous year. 


Good harvests were reaped and the rural economy was 
comprehensively developed. We conscientiously imple- 
mented a series of major principles and policies of the 
party Central Committee and the State Council on 
strengthening agricultural and rural work, centered our- 
selves on enabling peasants to increase income and to 
become prosperous, and firmly implemented all policy 
measures. Funds were raised from various sectors to 
increase input in agricultural production. Efforts were 
made to persist in grasping the work of reducing peas- 
ants’ burdens, to conscientiously rectify the circulation 
order of the agricultural means of production, and to set 
ceiling prices for some major means of production such 
as chemical fertilizers. We actively promoted reform of 
the grain purchasing and marketing system, invigorated 
the grain business, ended the phenomenon of “giving 
I0OUs,” and mobilized the production enthusiasm of the 
broad masses of peasants. Under the situation in which 
we had spring drought and serious flood disasters and 
waterlogging in some localities last summer, the grain 
Output still totaled 20.15 billion kg, an increase of 1.14 
billion kg over the previous year, thus marking the year 
the second highest-yield year in history. Fairly major 
progress was made in animal husbandry and diversified 
undertakings. The output value of animal husbandry 
increased by 28 percent over the previous year, the best 
record during recent years. The output of meat, eggs, 
milk, fruits, vegetables, and aquatic products increased, 
and the commodity rate was enhanced. Township enter- 
prises maintained a rapid development, and their annual 
Output value totalled 46.42 billion yuan, up 42.7 percent 
over the previous year. We also made achievements in 
afforestation and greening, water and soil conservation, 
and capital construction of farmland and water conser- 
vancy projects. The entire rural economy entered a new 
Stage of development. 
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Industrial production maintained a fairly rapid increase. 
We persisted in regarding industrial production as the 
priority to push the province’s economy to new heights 
and the campaign of “changing mechanisms, grasping 
management, training internal skills, and increasing effi- 
ciency”’ as the main line; we guided enterprises to change 
concepts, to master internal skills, to raise quality, to 
Strive to overcome the difficulties of fund shortages and 
of the increase in factors causing profit reduction, and to 
seek development during market competition. We gave 
play to the impetus role of the two pillar industries of 
automobile and petrochemical industries as well as sup- 
ported key enterprises with marketable products and 
good efficiency to increase production and efficiency. 
We implemented the system of responsibility for invig- 
orating the use of funds, ending deficits and increasing 
profits, restricting the production of goods in excessive 
supply, reducing stockpiled goods, and promoting sales; 
we organized all sorts of activities on emulation and 
making contributions. The industrial output value 
during the year totalled 130 billion yuan, up 18.9 percent 
over the previous year. Of this, the output value of 
industry at and above the township level totalled 108.4 
billion yuan, up 13.7 percent; the sales rate of industrial 
products totaled 94.9 percent. 


The fixed asset investment pattern was improved, and 
key construction and technical transformation projects 
were strengthened. The annual fixed asset investment 
made by the entire society totaled 29.28 billion yuan, up 
15.5 percent from the preceding year. The scale of real 
estate investment was brought under efficient control. 
Construction of key projects was accelerated while the 
construction of new projects was brought under strict 
control, and some projects were suspended or post- 
poned. The first 300,000-kilowatt generating unit of the 
Shuangliao Power Plant was put into operation in Sep- 
tember last year, and some key construction projects 
proceeded smoothly, such as the 150,000 Volkswagen 
sedan production project of the No. 1 Automobile Cor- 
poration Group, the 300,000-tonne ethylene production 
project of the Jilin Chemical Industrial Company, the 
prospecting and development of the Jilin Oil Field, the 
project to divert the Songhua Jiang’s water to Chang- 
chun, and the technical transformation project of the 
Tonghua Iron and Steel Plant. Local investment in 
technical transformation increased, with the annual 
amount totaling 3.89 billion yuan, up 30.4 percent from 
the preceding year. A number of key projects based on a 
high starting point and with fairly good efficiency were 
completed and put into operation ahead of schedule, 
yielding good results. 


The tertiary industry and the individual and private 
economies witness rapid development. While continuing 
to develop commerce and catering and service trades, we 
accelerated the development of transportation, post and 
telecom munication, and other key trades. In the entire 
year, 2,476 km of roads were built or repaired to increase 
the length of roads by 1,208 km, of which 158 km were 
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at or above the second grade. The urban program- 
controlled telephone exchange capacity increased by 
527,000 lines to make the total capacity 1.2 million lines. 
Telephone subscription rate came to 4.5 percent. 
Domestic and international direct dialing service was 
made available to all counties (cities) in Jilin. Market 
construction was further intensified. In the entire year, 
119 markets for various commodities were built or 
expanded to increase the floor space for doing business 
by 410,000 square meters. The radiating and leading role 
of the markets for means of production—such as motor 
vehicles, chemicals, timber, and grain—was strength- 
ened, and the building of the markets for property rights, 
securities, personnel, technology, and labor forces were 
expedited. Jilin also saw rapid development in indi- 
vidual household industrial and commercial businesses 
as well as in private enterprises, which played a positive 
role in providing employment opportunities in urban 
and rural areas, in enlivening the market, in developing 
the economy, and in stabilizing society. 


B. Reform in all fields proceeded smoothly. 


We meticulously organized the implementation of the 
various major reform measures issued by the state. To 
meet the demand for establishing the socialist market 
economy system, we conducted reforms in the financial 
and tax, banking, foreign exchange and foreign trade, 
investment, price, and circulation systems. In the pro- 
cess of these important reforms, we persistently pro- 
ceeded from reality and paid attention to studying and 
addressing the problems we encountered, thereby 
ensuring the smooth progress of reform. The reform of 
the financial and tax systems ensured the smooth tran- 
sition of the new system and the smooth establishment of 
two separate tax organs. The revenue increased steadily, 
with the annual amount totaling 10.02 billion yuan, up 
19.3 percent from the preceding year in terms of com- 
parable standards; expenditures came to 10.46 billion 
yuan, up 10.5 percent from the preceding year. We made 
a substantive step in reforming the banking system, 
gradually bringing about a turn for the better in the 
monetary order. The year-end amount of bank deposits 
totaled 61.13 billion yuan, an increase of 13.51 billion 
yuan over the figure at the beginning of the year; urban 
and rural savings deposits totaled 53.56 billion yuan, an 
increase of 14.58 billion yuan. Year-end bank loans 
totaled 109.98 billion yuan, an increase of 16.59 billion 
yuan over the figure at the beginning of the year. The 
reform of the investment, foreign exchange, and foreign 
trade systems proceeded smoothly, and the reform of the 
circulation system for grain, edible oil, crude oil, refined 
oil, and means of agricultural production yielded good 
results. 


Enterprise reform was continuously deepened. We made 
persistent efforts to work out overall plans and give 
different guidance according to different conditions; 
carried out reform, reorganization, and transformation 
as well as strengthened management simultaneously; and 
organized the implementation of the plan for improving 
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state-owned large and medium enterprises. While dele- 
gating production and managerial autonomy to enter- 
prises, we made preparations for the pilot work of 
establishing the modern enterprise system. Focusing on 
the reform of the property rights system, we standard- 
ized shareholding enterprises and facilitated the experi- 
ment to have state-owned property managed by the 
people or by enterprises and to reorganize enterprises 
into companies. 


Throughout the province, 1,309 enterprises carried out 
the system of being owned by the state but operated by 
the people; 239 experimented with the corporate system; 
and 811 carried out the shareholding system, 685 of 
which were corporations with limited liability. Medium 
and small enterprises made progress in reorganizing 
their assets, transforming their operational mechanism, 
and building themselves into groups with large enter- 
prises as the core. In 1994, 659 enterprises were sold or 
transferred, 28 went bankrupt, and 103 were merged or 
associated with others. Reforms were conducted in var- 
ious subsidiary aspects for enterprise reform. Fairly 
major strides were made in reforming the laborer 
employment system. The mutual assistance funds for 
old-age insurance increased, and the coverage of unem- 
ployment insurance was expanded. A total of 21,400 
urban state-owned and collective-owned enterprises as 
well as 2.8 million workers and staff in the province 
joined the unemployment insurance system, accounting 
for 86 percent and 91.4 percent, respectively, of the total 
that should join the insurance system. The reform of 
systems concerning industrial injury, medical treatment 
for serious diseases, and housing also spread gradually 
throughout the province. 


Results were achieved at the present stage of organiza- 
tional reform. Organizational reform was carried out 
among government departments step by step in line with 
the overall disposition of carrying out organizational 
reform among provincial and county departments first, 
then having the provincial departments bring along city 
(prefectural) departments and county departments bring 
along township (town) departments. Thanks to the atten- 
tion of leaders at all levels and the support of the vast 
numbers of cadres, organizational reform proceeded 
smoothly. The work of fixing the function, number, and 
size of the departments of the provincial government 
was already finished, and the organizational reform of 
the departments of various county (city) governments 
was also basically completed. Various government 
departments made positive explorations for changing 
their functions, basically resolved some problems with 
regard to overlapping functions and duties, and stream- 
lined the size of organs and the establishment of the 
administration. In combination with organizational 
reform, government departments brought in the public 
service system in a timely manner and improved the 
quality of public servants through examination, assess- 
ment, and personal competition. Work efficiency of 
organs was further improved, and new changes took 
place in the style of work and mental outlook. 
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C. The pace of opening up to the outside world was 
accelerated. 


Preliminary agreement was reached on building the joint 
sea-rail transportation line through the Sea of Japan in 
cooperation with Russia and the ROK. Construction of 
the project to build the optical fiber cable communica- 
tions line from Hunchun to the DPRK’s Najin Port was 
started in an all-round manner. The basic roadbed 
project of the Changchun-Siping Expressway was nearly 
80-percent completed. Expansion of the International 
Hall at Changchun Airport and the rebuilding and 
expansion of Yanji Airport was completed and made 
available to users. 


The demonstration and promotion functions of develop- 
ment zones were enhanced. The construction of devel- 
opment zones was gradually oriented to the orbit of the 
legal system following the promulgation and implemen- 
tation of the “Jilin Province’s Regulations on the Man- 
agement of Provincial-Level Development Zones,” the 
“Regulations on the Management of the Changchun 
Economic Development Zone,” and the “Regulations on 
the Management of the Hunchun Border Economic 
Cooperation Zone.” In the course of accelerating the 
building of the infrastructure of development zones, the 
province promoted the construction of all development 
zones by developing productive projects. In the Hun- 
chun Border Economic Cooperation Zone, 383 projects 
of various categories were approved, and 141 enterprises 
began business. In the Changchun Economic and Tech- 
nological Development Zone, there were 705 enter- 
prises, of which 69 were invested in by foreign traders. 
The Dehui Development Zone developed the export and 
processing of agricultural and livestock products with 
the Deda Corporation as the leader, thus helping more 
than 2,500 peasant households in the areas around the 
zone increase their income and become prosperous as 
well as providing successful experience for accelerating 
the building of development zones and developing the 
export-oriented economy in rural areas. 


Remarkable results were achieved in foreign economic 
relations and trade. Foreign trade corporations and 
export-oriented enterprises deepened reform, trans- 
formed mechanisms, readjusted management forms and 
tactics, actively expanded international markets, and 
increased export to earn more foreign exchange. The 
import and export volume of foreign trade completed in 
1994 amounted to $3.58 billion, an increase of 20.1 
percent over the previous year, of which the export 
volume was $2.02 billion, up by 25.1 percent, thus 
attaining the goal of doubling the export volume in three 
years. The province readjusted and perfected the policies 
related to attracting foreign investment and successfully 
held economic and trade exhibitions and negotiations in 
Seoul and Pyongyang. The scale of utilization of foreign 
funds was expanded, and the structure in this aspect 
improved. 


During the year we borrowed $490 million in loans from 
foreign countries, up 22.5 percent over the previous year, 
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and directly absorbed $320 million of investments from 
foreign firms, up 28 percent over the previous year. We 
newly approved 1,064 foreign-invested enterprises; the 
average sum of foreign capital used by each enterprise 
increased from $534,000 in the previous year to 
$776,000. Foreign-invested enterprises created $130 
million in foreign exchange through exports, up nearly 
100 percent over the previous year. The export of labor 
services during the year totalled 21,000 people. 


Overseas friendly contacts continued to expand. Tourist 
and foreign affairs departments received 154,000 foreign 
guests, compatriots from Hong Kong and Macao, over- 
seas Chinese, and tourists from all sectors during the 
year, the foreign exchange create:: through tourism 
totaled $23.5 million, up 95 percent over the previous 
year. 


D. Science, education, and all sorts of social undertak- 
ings were comprehensively developed. 


We actively implemented the “‘Spark Plan” and “Torch 
Plan,” and strengthened applied basic research. Joint 
efforts were made to tackle 30 major scientific and 
technological projects and to cultivate 10 technologically 
advanced enterprises each with an output value 
exceeding 10 million yuan and average per capita profits 
and taxes exceeding 10,000 yuan. High and new technol- 
ogies were industrialized, and their output value during 
the year totalled 5 billion yuan. There were 685 recog- 
nized high and new technological enterprises in the two 
high and new-tech industrial development zones of 
Changchun and Jilin; 1,200 high and new-tech projects 
were Carried out; and the annual income of technology 
transfer, industry, and foreign trade during the year 
totalled 3 billion yuan, with the profits and taxes totaling 
460 million yuan. Technology transactions, technolog- 
ical intermediate organizations, and nongovernmental 
scientific and technological enterprises were rapidly 
developed. The activities on invigorating agriculture and 
enterprises through science and education were carried 
out in a sustained manner. During the year, 2,250 
varieties of new industrial products were developed; 50 
out of 100 key new product development projects listed 
in the Eighth Five-Year Plan formed economics of scale. 


New achievements were made in educational reform and 
development. We comprehensively implemented the 
“Chinese Educational Reform and Development Out- 
lines,”’ perfected the system of making localities assume 
responsibility for basic education and placing it under 
the management of various levels, and unceasingly deep- 
ened reform of the college student enrollment system 
and school graduates employment system. 


Achievements in eliminating illiteracy were consolidated 
and enhanced, and the rate of young people and those in 
the prime of life who are not illiterate totaled 95 percent. 
On the basis of popularizing primary compulsory educa- 
tion throughout the.province, 50 percent of the counties 
(cities and districts) had popularized nine-year compul- 
sory education. Great achievements were made in voca- 
tional education. There were 270,000 students studying 
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in all kinds of vocational schools at all levels, and the 
proportion of vocational school students among total 
senior high school students was higher than the national 
average. The quality of the ranks of teachers was unceas- 
ingly enhanced, and the conditions for running schools 
were further improved. 


All social undertakings such as cultural, sports, public 
health, family planning, press, publication, radio, and 
television undertakings were vigorously developed. We 
persisted in grasping the production of exquisite prod- 
ucts; in creating national quality products; and in raising 
the quality of artistic creations, the publication of books 
and magazines, and media propaganda. A number of 
high-grade outstanding dramas (programs) and good 
books with good social efficiency emerged. The cultural 
life of urban and rural people was increasingly enriched. 
We successfully held the 12th provincial sports meet and 
sponsored the Eighth National Winter Games, and made 
new breakthroughs in the total number of medals won 
during a series of major international and domestic 
competitions. Mass sports activities were further invig- 
orated and sports facilities were improved. Planned 
inoculation and endemic disease prevention and curing 
work was strengthened, and the iodine-salt coverage rate 
of the entire province attained the country’s stipulated 
standards. We achieved good results in building clean 
cities and consolidating the medical and medicine mar- 
kets. In family planning, we persisted in following the 
“three combinations” road and succeeded in fulfilling 
the state population target in nine successive years; the 
family planning rate as well as the natural population 
growth rate ranked among the front ranks in the country. 
New achievements were also made in environmental 
protection, land, meteorology, geological prospecting, 
mining development, earthquake monitoring, archives, 
and compilation of annals of historical facts. 


E. Urban and rural people’s standard of living continued 
to improve. 


Thanks to economic development, urban and rural 
people saw a gradual improvement in their standard of 
living. In 1994, the Jilin urban people’s cost of living 
income was 2,311 yuan per capita, an increase of 6.5 
percent when allowing for price increases; the peasants’ 
net income was 1,272 yuan per capita, an increase of 9 
percent when allowing for price increases. Urban and 
rura] markets were thriving, and commodity supplies 
were ample, with the annual retail sales of consumer 
goods totaling 39.67 billion yuan, up 21.9 percent from 
the preceding year. While making active efforts to orga- 
nize production, expand commodity circulation, and 
increase the supply of essential products, we persistently 
implemented the system for governments at all levels to 
be responsible for fulfilling the price control targets; 
added impetus to price control; established the risk and 
regulating funds for prices; and strengthened supervision 
and inspection, thus checking the inordinately large 
price increases. 
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We adopted supporting policies, such as encouraging 
production, to enable staff and workers suffering diffi- 
culties in particularly difficult trades and enterprises that 
had suspended production to provide for themselves. 
We earmarked special funds as living subsidies to urban 
staff and workers suffering great difficulties. We pro- 
vided support to lift nearly 120,000 peasant households 
out of poverty and to improve the conditions for their 
production and life. The clothing, food, and housing 
problems of the masses in disaster areas were solved 
fairly well. Before winter, most houses becoming dilapi- 
dated due to disaster were repaired, and 95 percent of 
the houses that had collapsed due to disaster were 
rebuilt, thus enabling disaster victims to tide over the 
winter safely. 


Construction of urban public facilities and residential 
housing was expedited. The daily urban water supply 
Capacity was increased by 50,000 tonnes, 6.34 million 
square meters of roads were built or repaired, and the gas 
supply was made available to another 35,000 households 
in the year. Urban traffic, water supply, and gas supply, 
which were problems the masses had the greatest com- 
plaints about, were being addressed step by step. Houses 
totaling 4.53 million square meters were developed and 
completed in the entire province, and 28.000 families 
whose houses had been dismantled moved to new 
houses. A number of key facility construction projects — 
such as the main building of the Changchun Railway 
Station, the expansion of the southern section of Stalin 
Street, and Jilin’s Linjiangmen Bridge—were completed 
and commissioned. 


F. Democracy and the legal system were strengthened. 


Governments at all levels conscientiously implemented 
the resolutions of people’s congresses and their Standing 
Com mittees, and took the initiative in subjecting to their 
supervision. They strengthened contacts with the Chi- 
nese People’s Political Consultative Conference 
[CPPCC] and various democratic parties, and attached 
full importance to the role of mass organizations and 
various Circles in participating in and discussing govern- 
ment and state affairs as well as in exercising democratic 
supervision. They acted quickly in handling the sugges- 
tions of people’s deputies and the motions of CPPCC 
members; gave heed to the views and suggestions of all 
quarters; and earnestly handled the masses’ complaints 
lodged in their letters and visits, thus playing a positive 
role in improving and strengthening government work 
and making policymaking more democratic and scien- 
tific. 


We received 132 draft laws and regulations in the entire 
year. After examination, 15 were submitted to, dis- 
cussed, and approved by the provincial people’s congress 
Standing Committee and put into effect; 19 were 
approved and issued by the government for implemen- 
tation. We conducted conscientious law-enforcement 
supervision and inspection over the hot issues the 
masses were most dissatisfied with and accepted and 
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handled a number of law and discipline breaches, thus 
promoting administrative organs’ endeavor to do 
administrative work according to law. Substantial results 
were achieved in the education designed to disseminate 
laws to the entire people; the people’s sense of respect for 
laws was enhanced; and the legal service system was 
gradually improved. We conducted comprehensive man- 
agement of public security and strengthened security 
work to maintain social stability. ‘‘Double-support” 
activities as well as activities for people to cooperate 
with soldiers and police to build civilized units were 
vigorously carried out. National unity was further pro- 
moted. The Yanbian Korean Autonomous Prefecture 
was named by the State Council as a national model 
autonomous prefecture in national unity and progress, 
and Qian Gorlos and Changbai Counties were named as 
national model autonomous counties. Civil affairs work, 
religious work, overseas Chinese affairs work, and work 
related to Taiwan made positive contributions to safe- 
guarding the general task and promoting economic 
development. 


The anticorruption struggle scored periodical achieve- 
ments. In line with the two “five-articles provisions” of 
the Central Discipline Inspection Commission, govern- 
ments at all levels enhanced the construction of admin- 
istrative honesty and corrected the problems of pur- 
chasing sedans and using public funds to improve 
residential houses by transcending the standards, and of 
being high consumers in recreation. By giving priority to 
key points, administrative organs and departments car- 
ried out the rectification of party style and consolidation 
in specific fields, using the drive of ‘‘three liquidations 
and one check” as a focal point. The province as a whole 
ferreted out 240 million yuan of public funds diverted by 
the party and government organs and their working 
personnel, as well as of enterprises’ money occupied by 
these organs and personnel without compensation. Of 
these funds, 210 million yuan were recovered. The 
province investigated and handled 420 cases of arbi- 
trarily collecting charges, recovering 8.43 million yuan of 
funds diverted by violating ©: -ipline. It basically 
stopped the malpractice of ovesseas tours with public 
funds. 


Fellow deputies! Based on the work done in 1992 and 
1993, and through the continuous struggle launched in 
1994, the province basically fulfilled the task of 
improving the province’s economy to a new level within 
three years. During the three-year period, the yearly 
average increase of the gross domestic product in the 
province as a whole totaled 13.8 percent; that of total 
agricultural output value totaled 7.7 percent; that of total 
industrial output value totaled 18.3 percent; that of the 
added value of tertiary industry totaled 17.4 percent; 
that of township enterprise output value totaled 42 
percent; that of financial revenues totaled 17.1 percent; 
and that of exports through foreign trade totaled 25.6 
percent. The foreign capital actually brought in by the 
province during the period showed a 100 percent 
increase over the three-year plan in this regard. Judging 
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from the overall level, comprehensive economic strength 
in the province as a whole was improved to a new level. 
The three years represent a period in which the province 
as a whole took a greater step in conducting reform and 
opening up; the national economy achieved sustained, 
rapid, and healthy development; and the improvement 
of the people’s livelihood was greater than before. Prac- 
tice conducted in the three years has shown that only by 
persistently regarding as a guidance Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, regarding economic construction as a 
center, and boosting the economy, can we continuously 
make progress in society and achieve more improve- 
ments in the people’s livelihood. By regarding reform as 
a motive force, breaking the fetter of out-dated systems, 
accelerating the establishment of new systems, and 
applying opening up to promoting exploitation and 
development, we will be able to continuously enhance 
the vigor of economic development. We will also be able 
to upgrade the overall level of economic development 
and reinforce the capability to resist fluctuation by 
unswervingly grasping the work of boosting agriculture 
and state-owned large and medium enterprises; by 
actively fostering and supporting new economic growing 
points; and by accelerating the development of township 
enterprises, tertiary industry, foreign-funded enterprises, 
and individual-run and privately-owned enterprises. By 
upholding the principle of taking a two handed approach 
and being tough with both hands, we can create a 
favorable social environment for economic develop- 
ment. We will be able to overcome the difficulties, create 
success, and continuously win new victories in the 
undertakings of socialist modernizations by proceeding 
from reality in doing everything, by continuously eman- 
cipating our minds, by unifying our understanding, and 
by coordinating the enthusiasm of various circles to form 
a joint force. 


Fellow deputies! Government work received legal and 
work supervision from the People’s Congress last year; 
accepted the participation and discussion of political 
and government affairs as well as democratic supervi- 
sion from the provincial CPPCC committee; and 
received vigorous support and enthusiastic help from 
various democratic parties, industry and commerce fed- 
erations, nonparty personages, and mass organizations. 
People’s Liberation Army [PLA] units stationed in the 
province, the provincial armed police force, and central 
units stationed in the province made important contri- 
butions to the province’s program of building the two 
civilizations. Here, I would like to extend heartfelt 
thanks on behalf of the provincial people’s government. 


In reviewing the work done in the past year, and while 
acknowledging the achievements, we should also note 
the remaining problems that brook no neglect. The price 
increases have drawn general attention from society. 
Although governments at all levels have made certain 
achievements in bringing the increases under control by 
adopting a series of measures, the yearly average level of 
retail prices showed a 19.9 percent increase over 1993, 
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and that of consumer prices of residents showed a 20.6 
percent increase that surpassed the actual bearing capa- 
bility of some urban and rural people. 


The economic efficiency of industry was fairly poor; the 
losses sustained by budgetary industrial enterprises 
increased; considerably more state-owned enterprises 
had difficulties in production and management; and 
some trades plagued with grave difficulties and some 
enterprises whose production stopped, or whose opera- 
tions were far under capacity, deferred wage payments to 
their workers and staff. Basic agricultural facilities were 
rather weak, and the drought that occurred in the spring 
and the flooding and waterlogging that occurred in the 
summer of 1994 further revealed the province’s weak 
capacity to resist natural calamities. In some localities, 
the worsening ecological environment was not brought 
under effective control, and environmental pollution in 
a few cities became worse. In some localities, social order 
and public security were not good, thus arousing com- 
plaints among the masses. The control over safety in 
production was relaxed to some extent, and the fires and 
explosions that occurred in the Jilin City Museum and 
Liaoyuan Coal Mining Administrative Bureau caused 
grave losses and brought a bad influence to society. The 
Situation after organizational reform still lagged behind 
the expectations of the masses. In some departments, 
work efficiency was not high and work style not solid. 
The unhealthy and corrupt practices of a few govern- 
ment functionaries also adversely affected the image of 
the government. These problems need our earnest solu- 
tion in future work. 


2. 1995 Tasks and Major Work 


The year 1995 marks the first year to implement the 
decision of the fourth plenary session of the sixth pro- 
vincial party committee on pushing the economy to 
another new height and on basically fulfilling the objec- 
tive of having the people lead a comfortable life in 1997. 
It is the objective demand of the province’s economic 
development to seize the opportunity to accelerate 
development with a view to raising the provincial 
economy to another new height based on the height 
already reached in the previous three years, and to 
basically fulfill the objective of having the people lead a 
comfortable life. We should further emancipate our 
mind, renew our concepts, and do our work in a creative 
manner by proceeding from the reality of the province. 
We should make reform, development, and stability 
promote each other; with reform as the motivation, we 
should resolve the contradictions cropping up in our 
advance in order to promote economic development and 
maintain social stability. In enhancing overall economic 
strength, we should focus on optimizing structures and 
improving economic quality as well as strive to effect 
economic growth by mainly engaging in intensive man- 
agement rather than extensive management. We should 
give full play to the role of market mechanisms as the 
foundation when allocating natural resources under state 
control over the entire economy. We should make good 
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use of resources at home and abroad, and search for 
larger markets at home and abroad to make the entire 
economy not only full of vitality but also developed in a 
coordinated and orderly manner. We should persist in 
depending on scientific and technological progress and 
in improving the quality of laborers. We should take the 
entire country’s economy into account while giving 
prominence to the economic characteristics of respective 
localities. In the course of concentrating on ensuring key 
projects, we should support various localities to take 
advantage of their favorable conditions and avoid their 
weakness as well as to make breakthroughs in favorable 
aspects in order to bring along the development of the 
local economy. While accelerating the building of a 
material civilization, we should vigorously strengthen 
the building of the socialist spiritual civilization as well 
as democracy and the legal sysi:em. After pushing the 
province’s economy to the second new height and basi- 
cally fulfilling the objective of having the people lead a 
comfortable life in 1997, we will be able and establish the 
condition to push the provincial economy on to the third 
new height based on the new starting point in the last 
three years of this century. 


This year’s tasks on reform, development, and stability 
remain extremely arduous. On the one hand, we should 
adopt feasible measures to gradually curb the overly high 
inflation; on the other hand, we should make full use of 
the current favorable conditions to develop the economy 
in a sustained, rapid, and sound manner. In view of the 
new situation, we should further mobilize and organize 
the forces throughout the province and seize the oppor- 
tunity to struggle for the fulfillment of the Eighth Five- 
Year Plan in an all-around manner. 


According to the overall guiding ideology for this year’s 
work throughout the province as defined by the fourth 
plenary session of the sixth provincial party committee, 
we should carry out government work in close connec- 
tion with the general tasks of the entire party and entire 
country; further properly handle the relations of reform, 
development, and stability; act in line with the demand 
of establishing the socialist market economy system; 
strengthen marcoeconomic regulation and control; curb 
inflation; strengthen the foundation status of agriculture; 
deepen all kinds of reforms, with reform of state-owned 
enterprises as the priority; pay attention to structural 
adjustment; promote scientific and technological 
progress; exert efforts to raise the quality and efficiency 
of economic growth; and realize a sustained, rapid, and 
sound development in the national economy and com- 
prehensive social progress. 


The major development targets are: The gross domestic 
product should increase by 10 percent, of which the 
added value of agriculture should increase by 4 percent, 
that of industry by 11 percent, and tertiary industry by 
14 percent; the profit-tax rate of funds of industrial 
enterprises should increase by 1 percentage point; finan- 
cial income should increase by 10 percent; the retail 
prices of commodities in society should be controlled at 
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13 percent or so; the average per capital net income of 
peasants should actually be increased by 4 percent; and 
the natural population growth rate should be controlled 
within 12 per thousand. 


To fulfill the 1995 tasks and objectives, we should 
realistically do well the following eight tasks: 


A. Centered on increasing the income of peasants and 
enabling them to become prosperous, we should exert 
utmost efforts to promote the campaign of making rural 
areas attain a level of moderate prosperity. 


We should protect and mobilize the production enthu- 
siasm of peasants and increase the supply of essential 
agricultural products. It is necessary to strengthen super- 
vision and management over the burden of peasants in 
line with the law. Continued efforts should be made to 
set ceiling prices for the agricultural means of produc- 
tion. We should induce peasants to actively develop 
grain production; do a good job in organizing the supply 
of agricultural means of production such as chemical 
fertilizers, agricultural chemicals, and seeds; strengthen 
service in grain production and in other aspects; and 
Strive to maintain total grain output at the level of 19 
billion kg if no serious natural natural calamities occur. 
We should persist in adjusting the agricultural produc- 
tion structure in line with the demands of developing 
high-yield, fine-quality, and high-efficient farming. 
Guided by market demands, and with expanding the 
operational scale as the priority, we should actively 
develop animal husbandry and diversified undertakings. 
It is necessary to mobilize thousands and thousands of 
peasant households to develop aquaculture and court- 
yard economy; to strive to increase the output of meat, 
eggs, milk, fruits, vegetables, and aquatic products; and 
to raise the proportion of income from animal hus- 
bandry and the diversified economy as regards the 
income of peasants. Continued efforts should be made to 
invigorate agriculture with science and education, orga- 
nize scientific and technical workers to the rural areas; 
popularize the achievements and advanced and practical 
technologies of agricultural comprehensive development 
demonstration zones; do a good job in the education on 
“green certificates”; give play to the demonstration role 
of scientific and technical experts; and develop mecha- 
nized and intensive production. 


We should develop coordinated economic organizations 
and accelerate the progress of industrializing agriculture. 
Centering on leading industries and key products, we 
should make markets guide leading enterprises, and 
leading enterprises bring along the production bases; 
promote a coordinated development of combining the 
planting industry with the aquaculture and processing 
industry, foreign trade with industry and agriculture, 
and production with processing and marketing; 
strengthen the connections between rural industries; and 
raise the overall output level. We should accelerate the 
project of building 1 million hogs farms in Gongzhuling 
and Lishu, and should develop serial projects for cattle, 
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deer, sheep, and geese raising. It is necessary to popu- 
larize the pattern of combining the efforts of companies 
with peasant households and run all kinds of leading 
enterprises. We should do a good job in building the 
Huanglong, Songyuan, Changchun, and Jilin Deda corn 
processing bases; accelerate the project of carrying out 
intensive processing of 1 million tonnes of corn; and 
gradually turn the intensive processing of farm and 
sideline products into our province’s new pillar industry. 
In township enterprises, we should give simultaneous 
attention to both development and improvement. We 
should continue to adopt various forms; expand cooper- 
ation and coordination with state-owned enterprises, 
scientific research institutes, and colleges and universi- 
ties; and broaden the channel for introducing funds, 
technology, and trained personnel. According to the 
ideas of coordinated development, comprehensive oper- 
ation, and giving simultaneous attention to industry and 
foreign trade, we should concentrate energy on running 
100 township industrial small areas and enable township 
enterprises to raise their scale, level, and economic 
efficiency. 


We should increase investment in multiple channels to 
gain more momentum for developing agriculture. The 
increase margin of the total investment in agriculture 
made by all levels of financial departments should be 
higher than the increase margin of regular financial 
revenues. We should further increase the credit invest- 
ment in agriculture and utilize foreign capital in a good 
manner. At the same time, we should positively guide the 
collective sector of the economy in rural areas as well as 
individual peasants to increase monetary and labor 
investment in agriculture. We should accelerate the 
building of the agricultural infrastructure, improve the 
conditions for developing agricultural production, and 
enhance our capacity to resist natural calamities. We 
should pay attention to reinforcing existing water con- 
servancy facilities to eliminate danger and to repairing 
flood-damaged facilities to restore their functions. We 
should complete the winding up of the project of rein- 
forcing the embankments along the mainstream of the 
Songhua Jiang and along the Nen Jiang, accelerate the 
building of flood contro! projects in east Liao He and 
west Liao He, and pay attention to developing and 
controlling the areas along small rivers. In 1995, 2.2 
million mu of waterlogged areas should be drained, and 
2.3 million mu of land afflicted by soil erosion should be 
put under control. We should speed up the renovation of 
large and medium farm machinery and tools, give sup- 
port to the agriculture-oriented industry, develop electri- 
fication in rural areas, and raise the level of weather 
forecast. We should cultivate, protect, and make 

use of existing forest resources; comprehensively fulfill 
the task on making the greund of Jilin green in 10 years; 
and strive to fulfill the target of experiencing no serious 
forest fires for 15 years running. 


Rural reform should be continuously deepened. We 
should strengthen and perfect the dual management 
system of combining household contract responsibilities 
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with collective management, and conscientiously carry 
out the series of policies on stabilizing land contracting. 
We should perfect the rural socialized service system and 
strengthen the building of service organizations and 
information networks at the village, township, and 
county levels. We should actively create conditions to 
enhance the strength of the collective sector of the 
economy and develop the multiple forms of share- 
holding cooperative system. 


B. We should adopt feasible measures of regulation and 
control to resolutely lower the overly-high commodities 
prices. 

We should unfailingly grasp the “rice sack” and “‘vege- 
table basket” projects. The fundamental way to control 
price increases is to develop production and increase 
effective supply. We should vigorously grasp vegetable 
production on the basis of ensuring the stable increase in 
grain production. We should manage the land according 
to law, actually protect capital farmland, and stabilize 
the acreage sown to vegetable in suburban areas. The 
funds needed to build the “vegetable basket” base should 
be ensured on a priority basis, and the project of building 
“vegetable basket” base covered by the Eighth Five-Year 
Plan should be completed. We should develop vegetable 
production on a large scale to increase output. We should 
perfect the related preferential policies to encourage 
peasants to enter cities to sell their agricultural and 
sideline products in a bid to reduce circulation links, 
lower costs, and enrich market supply. We should con- 
tinue to carry out the system of assuming responsibility 
for attaining the price control targets and consider the 
performance in controlling price increases as an impor- 
tant content of the evaluation of principal leaders of 
governments at all levels in order to form a situation in 
which all levels assume responsibility for the work and 
make concerted efforts to manage the work. 


We should perfect and strengthen the means of macro- 
economic regulation and control. We should establish 
and perfect the grain venture capital system at the 
provincial, city, and county levels; strengthen the 
building of reserve facilities; and increase the varieties of 
grain reserves. We should establish and gradually 
increase the price regulation fund of governments at the 
provincial and city levels; enhance the government's 
capacity to regulate and controi market prices; and 
maintain a balance between total supply and total 
demand. We should take full advantage of the scaled 
management of state-owned cooperative commercial 
enterprises, and deepen the reform of operational and 
management systems in line with the demand of devel- 
oping the large circulation of commodities in order to 
give play to (he important role of these enterprises as the 
main channel in organizing supply, curbing commodity 
prices, and stabilizing markets. We should encourage 
com mercial departments to sign contracts with peasants 
on buying and selling “‘live hogs’’; successfully regulate 
the source of the commodities that are scarce in the 
province; and ensure the supply of important commod- 
ities and, in particular, such major foodstuffs as meat, 
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vegetable, and sugar. At the same time, we should give 
full play to the role of multiple channels to accelerate the 
circulation of goods on markets. 


We should consolidate and standardize the circulation 
order on markets. We should further define the powers 
of governments at all levels in controlling the prices of 
major commodities and service charges. We should 
perfect the system cn controlling the price of grain, 
edible oil, and major foodstuffs, and should accelerate 
the drawing-up of the methods on controlling the prices 
of electricity and water supply and the prices of coal, 
medical treatment, medicines, forage, and highway cargo 
transportation service. We should also rectify items and 
standards of the charges of monopolistic trace. 


According to the state unified arrangements, in general 
the province will no longer issue new measures for 
readjusting prices this year. We should enhance the 
supervision and survey of market prices and continu- 
ously enforce the system of showing price tags. In line 
with the law, we should strictly investigate and handle 
the illegal acts of monopolizing prices; employing swin- 
dling in prices; reaping staggering profits; manipulating 
markets; and selling fake and shoddy products. We 
should also enhance the mass supervision and the super- 
vision of public opinions in this regard, establish the 
system of having consumers report illegal practices in 
prices, and carry out the activities of “winning confi- 
dence in prices from consumers.” 


We should enhance management over the scale of invest- 
ments made in fixed assets, direct consumption in a 
rational manner, and bring overly rapid increases in 
consumer funds under control. In line with state policies 
on industry, we should enhance the examination over 
investments made in new projects of fixed assets; ensure 
the construction of key projects, the work of winding up 
the operation, and the date of putting projects into 
production or operation; and curtail general projects. We 
should also bring under strict control the construction of 
newly-opened projects and the building of high- class 
hotels, office buildings, and recreation villages. Efforts 
should be made to enhance or improve macro manage- 
ment over consumer funds and to bring under si-ict 
control the approval of commodities that are under 
special control and social institutional consumption. All 
enterprises that suffer losses and debts in taxes and 
wages, as well as administrative organs and establish- 
ments in cities and counties that suffer wages debts, are 
not allowed to buy sedans. We should resolutely correct 
the trends of arbitrarily issuing bonuses, subsidies, allow- 
ances, gift certificates, and material subsidies; should 
enhance the management over cash and bills or receipts; 
and should clear up the multiple bank accounts of 
enterprises. We should also further enforce the tighten- 
up financial policy in an adequate manner and uphold 
the principle of living within our means, doing things 
within our financial revenues, and practicing economy 
in Carrying out every undertaking. 
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C. We should regard as a focal point the work of 
deepening the reform among state-owned enterprises 
and coordinate the expedition of various auxiliary 
reforms. 


A focal point should be placed on expediting reform 
among state- owned enterprises by regarding the estab- 
lishment of the modern enterprise system as a target. A 
good job should be done in conducting various basic 
work in establishing modern enterprise systems. We 
should implement the “Enterprise Law,” the “Regula- 
tions on Encouraging Publicly-Owned Industrial Enter- 
prises To Shift Their Business Mechanism,” and the 
“Regulations on the Supervision and Management Over 
State-Owned Enterprises’ Properties”; we should further 
implement the duties of delegating self-determination 
rights to enterprises and of maintaining or increasing the 
value of state assets. We should carry out in an overall 
manner the activities of clearing up property and 
appraising funds, define the volume of state capital 
occupied by enterprises, and perfect the internal finan- 
cial and accounting management of enterprises as well as 
the system of supervision and audit affairs. In coordina- 
tion with the state pilot work of encouraging the four 
national level enterprises to establish modern enterprise 
systems, we should actively encourage 20 state-owned 
large ar:d medium enterprises to take up the pilot work in 
this regard at the provincial level. In line with the 
“Company Law,” we should standardize and develop 
shareholding enterprises. We should clear up and stan- 
dardize the companies in charge of raising funds for 
fixed purposes, carry out the activities of establishing 
standard shareholding companies, and broaden the pilot 
work of system reform in an adequate manner among 
large and medium enterprises that have conditioi.s in 
this regard. Meanwhile, we should assign 20 state-owned 
enterprises to take up the pilot work of beco:ning com- 
panies with solo state capital. Efforts should be made to 
accelerate the reform in che property right systems 
among state-owned small enterprises. We should have 10 
counties (county-level cities, districts) take up the pilot 
work of conducting reform in systems and management 
by reorganizing the assets of enterprises and selling 
property rights. We should conduct classified guidance 
among state-owned and civilian-run enterprises, and 
some of them may gradually become shareholding and 
cooperative companies or limited liability companies. 
Some of them may be turned into enterprises enforcing 
rent systems and into those being owned and run by 
civilians. We should establish the mechanism of survival 
of the fittest and have enterprises that have long- 
standing losses, that cannot repay their debts with their 
capital, and that have no hope of switching their losses to 
profits, become bankrupt. By meeting the demands of 
deepening reform among enterprises, we should assign 
units to take up the pilot work of clearing and reorga- 
nizing debts. Efforts should be made to bring into play 
the enthusiasm of governments, enterprises, and staff 
members and workers as well as to handle the surplus 
personnel through multiple channels by integrating the 
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handling with the readjustment of enterprises’ structure, 
with the company-style reorganization, and with urban 
renovations so as to relieve the social burdens of enter- 
prises. 


We should conduct auxiliary reform in the social secu- 
rity system. A good job should be done in emphatically 
conducting reform in the basic insurance system of 
old-age pension for staff members and workers of urban 
enterprises, which is being enforced with the social funds 
subsidized by personal bank accounts. Based on summa- 
rizing the experience, we should expand the basic insur- 
ance system of old-age pension among staff members 
and workers of all state-owned, all collectively owned, all 
foreign-funded, all privately-owned, and all non- 
governmental enterprises. We should further prefect the 
unem ploy ment insurance system and expand the scale of 
this system. 


According to the demands for the reorganization and 
bankruptcy of enterprises, we should collect funds from 
various channels to set up special social insurance funds 
used during enterprises’ transition periods and to pro- 
vide basic living guarantees for enterprises’ staff mem- 
bers, workers, and retired personnel. Some counties 
(cities) should be chosen to carry out on a trial basis the 
medica] insura -e system under which the medical 
charges for serious diseases should be paid under a 
unified plan and individuals should open accounts for 
medical use. It is necessary to accelerate the reform of 
the urban housing system, to comprehensively carry out 
the housing accumulation fund system, to gradually 
upgrade rent standards, to increase the sales of public 
houses, and to increase the collection of funds for 
cooperative housing construction. 


We should continue to deepen the reform of the state 
property management system. In line with the new 
system that state property should be owned by the state, 
managed by various levels, supervised on a divided 
basis, and operated by enterprises, governments should 
accelerate the separation of social management func- 
tions from state prop+rty management functions, and of 
State property supervision and management functions 
from state property operation functions. It is necessary 
to consolidate and perfect the achievements in reforming 
the state property management system made by the cities 
of Baishan, Tonghua, Songyuan, and Changchun as well 
as to expand the scale of organizing and establishing, on 
a trial basis, organizations for management of state 
property. We should positively explore various forms to 
manage and operate state property, and select one or two 
trades to organize and establish companies for manage- 
ment of state property or investment control companies. 
The method for management of state property on a 
commissioned basis should be carried out among some 
enterprise groups. We should realistically strengthen the 
management of state property, prevent losses of state 
property, and increase the operational efficiency and 
benefits of state property. 
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We should further cultivate and perfect the market 
system. We should persistently combine development 
with standardization, make a unified plan, make reason- 
able arrangements, and achieve the construction of com- 
modity markets and markets for production factors. We 
should do a good job in running large wholesale markets 
for vehicles, chemical industrial products, grain, and 
timber, expand the scale of management; and enhance 
radiation functions. It is necessary to conduct trial 
reform among the chain stores of commercial and for- 
eign trade enterprises and general companies. On the 
basis of clearing up and consolidating futures companies, 
we should strictly standardize futures markets and 
achieve the trial operation of the Changchun Integrated 
Commodity Trading Center. It is necessary to accelerate 
the development of markets for laborers and skilled 
persons, to cultivate and standardize real estate markets, 
and to continue to achieve the experiment with capital 
markets. We should positively develop market interme- 
diary organizations and commercial agent contingents 
such as accountant offices, auditor offices, arbitration 
offices, and employment agencies. 


We should deepen and perfect the reform of the circula- 
tion system and the macroeconomic spheres. It is neces- 
sary to continue to reform and to straighten out the 
system for distribution of commodities such as grain, oil, 
pork, vegetables, and chemical fertilizer. Wi should 
strictly enforce various regulations as stipulated in the 
new taxation system and establish a system that individ- 
uals should report their incomes for tax payments. We 
should experiment with the establishment of urban 
cooperative banks and make preparations for running 
foreign-funded banking agencies. We should reform the 
planned investment system, carry out the system that 
investors as legal persons should assume responsibility, 
and establish and perfect the investor self-restriction 
mechanism. It is necessary to implement plans, achieve 
coordination, and positively promote the overall trial 
reform among Changchun, Jilin, Siping, Yanbian, Gong- 
zhuling, Meihekou, and Yushu. 


D. We should expand the dynamics of structural read- 
justment and enhance economic growth quality and 
efficiency. 


We should accelerate struci.:ral readjustment and 
increase the benefits from optimization of structures. At 
the time of giving full scope to the market mechanism’s 
basic functions for distribution of natural resources, we 
should intensify policy guidance and investment regula- 
tion and control so as to promote the readjustment and 
optimization of the industrial structure. We should 
intensify agriculture’s role as the foundation of the 
national economy; enhance the basic industries such as 
energy resource, transportation, and communication 
industries; further expand two major pillar industries— 
the vehicle and petrochemical industries; facilitate the 
development of advantageous industries such as the food 
and medical as well as the tertiary indusirv; and vigor- 
ously cultivate new high-tech industries. We should 
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concentrate forces to ensure key projects and to accel- 
erate the construction of such key projects as the project 
for the annual manufacturing of 150,000 Dazhong-brand 
sedan cars under Changchun No. 1 Vehicle Manufac- 
turing Plant, the Jilin Petrochemical Industrial Com- 
pany’s 300,000-tonne ethylene production project, the 
second 300,000-kilowatt generating unit of the Shuan- 
gliao Power Plant, and the project for diverting the 
Songhua Jiang water to Changchun. 


Centering on the two major projects of sedans and 
ethylene, we should do a good job in coordination, 
cooperation, and intensive processing work, and should 
see to it that the coordination and intensive processing of 
items will be carried out simultaneously along with the 
main projects. In the development of the tertiary 
industry, we should continue to uphold the principie of 
pooling the efforts of the state, collectives, and indiv.d- 
uals as well as the efforts of the urban and rural areas“; 
expand the industrial scale; optimize the industrial 
layout; and raise the development level. 


We should vigorously develop enterprise groups to stim - 
ulate the structural readjustment of enterprise organiza- 
tions. It is necessary to place large and medium enter- 
prises with large scale, good efficiency, and competitive 
products in the lead and build a batch of “state teams” 
and “provincial teams” that have competitive ability on 
the international and domestic markets through such 
forms as developing associations, amalgamation, and 
shareholding cooperation. This year, we should give 
priority to supporting the development of 10 large enter- 
prise groups with assets as their links and with the 
integration of science, industry, and foreign trade, diver- 
sified operation, and comprehensive functions. It is 
necessary to further improve the relevant policies; pro- 
mote transregional, trans-trade, and trans-ownership 
enterprise associations and mergers; organize and induce 
more medium and small enterprises to converge with 
large key enterprises and enterprise groups; and 
strengthen the ability of local industries to adapt them- 
selves to the market and their development momentum. 
We should actively develop all forms of nongovern- 
mental economic units, encourage the individual and 
private sectors of the economy to buy shares from or 
cooperate with state-owned and collective enterprises, 
and develop markets outside the province and country. 


We should implement the strategy of using brand-name 
products to uplift the economy and promote the 
updating and upgrading of products. In line with the 
principle of selecting the best products from the good 
ones, we should select and grade the existing products of 
the province, and at the same time accelerate the devel- 
opment of new products as well as strive to devote three 
to five years to cultivating a batch of brand-name prod- 
ucts that have competitive ability on the markets at 
home and abroad. This year we should give priority to 
turning 50 kinds of products into brand-name products; 
develen 30 key new products with high scientific and 
tech «:»gcal content, a high ratio of products on the 
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market, and high efficiency; and organize the trial pro- 
duction of 300 key new products. 


We should increase input and accelerate the technolog- 
ical transformation of enterprises. On the basis of read- 
justing the structure and implementing the brand-name 
product strategy, we should actively carry out the tech- 
nological transformation in key industries, key enter- 
prises, and major products. Efforts should be made to 
raise funds through various sectors, increase the input in 
technological transformation, and raise the proportion 
of technological transformation investment in the 
investment in fixed assets. The technological transfor- 
mation investment in local state-owned enterprises 
during the year should be 5 billion yuan. We should 
complete and put into production 61 key projects during 
this year; support 20 grafting and transformation 
projects that have a high starting point, large scale, and 
advanced technology; and grasp a number of key projects 
including the transformation of the Tonghua Iron and 
Steel Company, the project to increase the reserve and 
output of Jilin Oil Field, the Shuangliao float glass 
project, the Changchun medium-density fiberboard 
project, and the project to update the facilities of Jilin 
heat and power plant. Meanwhile, we should do a good 
job in the pre-phase work of the key technological 
transformation projects that are listed in the Ninth 
Five-Year Plan, striving to make a batch of projects 
enter the state’s “double increase” [Shuang Jia 7175 
0502] project. Efforts should be made to strengthen 
management over technological transformation projects, 
raise the rate of success, shorten the construction period, 
and enable key projects to go into operation in order to 
reach the production standard and to yield efficiency on 
schedule. 


We should promote scientific and technological progress 
and strengthen the integration of science and technology 
with the economy. It is necessary to further enhance the 
consciousness that science and technology are the pri- 
mary productive forces, and implement the “Jilin Pro- 
vincial Regulations on Scientific and ‘ «‘anological 
Progress.” We should strengthen organization and coor- 
dination, create conditions in all sectors, and promote 
the conversion of scientific and technological achieve- 
ments into real productive forces. Beginning this year, 
we should exert efforts to carry out the “project to make 
high and new-tech industries create 10 billion yuan,” 
and by the end of this century develop a batch of 
technologically advanced large projects with broad 
market prospects and good economic efficiency in five 
major spheres such as new materials, biological engi- 
neering, electronics and information, the integration of 
optical and precision machinery with electronics, and 
new energy and high-efficient energy conservation. This 
year, we should give priority to building three research 
development centers on applied chemistry, vital science 
and biological engineering, and liquid crystal indication 
projects, as well as promote the industrialization of some 
key high-tech items such as liquid crystal indictors, 
heat-contraction materials, and genes interferon. 
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We should further deepen the reform of the scientific 
and technological system. We should speed up the struc- 
tural adjustment of existing scientific esearch institutes 
and promote the close coordination of production enter- 
prises, schools, and research institutes. We should inten- 
sify the construction of the technology market system 
and information networks as well as expand the contin- 
gent of science and technology agents. We should 
encourage scientific and technological invention and 
innovation and do a good job in disseminating patented 
technology. 


We should conduct in-depth activities to “change the 
mechanism, pay attention to management, practice 
skills, and improve efficiency” to upgrade the quality of 
enterprises. We should implement the project to name 
100 enterprises as models in “exercising scientific man- 
agement and strictly running enterprises.’””’ We should 
put more effort into improving the leading bodies of 
enterprises, and in particular, effectively select enter- 
prise managers or directors. We should do a good job in 
the training of staff and workers and should improve 
their quality. We should strengthen enterprises’ finan- 
cial, cost, quality, labor, and safety contro]. We should 
attach importance to marketing strategies, enhance the 
sense of market, and persistently promote production 
based on sales; should strive to enliven the circulation of 
the funds in stock, speed up their turnover, and improve 
the efficiency in the use of funds; should strengthen cost 
control, conserve energy resources, reduce consumption, 
and absorb the factors leading to reduction of profits; 
should raise the quality of products and services and 
increase labor productivity; and should achieve success 
in production safety and put an end to man-made serious 
mishaps that cause casualties. We should further 
Strengthen the organization and leadership over 
industry; try to resolve the factors restricting economic 
operations such as funds, transportation, and energy 
resources; provide support for enterprises whose prod- 
ucts sell well; create good economic profits to increase 
production; and change the situation in which some 
enterprises face continuous decreases in economic effi- 
ciency. The number of loss-making enterprises 
throughout the province should be reduced by 10 per- 
centage points as compared with last year, and the 
amount of deficits should be reduced by 10 percent. 


E. We should open up wider to the outside world in all 
directions and strive to improve efficiency in this work. 


We should make continuous efforts to improve the 
climate for opening up to the outside world. We should 
step up the formulation of the overall plan for the 
development of the Tumen Jiang area. We should cocr- 
dinate with relevant state departments to achieve success 
in restoring the PRC’s right to reach the sea through the 
Tumen Jiang. In line with the strategic idea of “keeping 
the two seas in view and building two belts,” we should 
accelerate the construction of the various key projects, 
enabling Jilin to open the border and reach the sea. The 
final-phase construction of the Tumen-Hunchun section 
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of the railway from Tumen to Russia’s Maharino should 
be completed and opened to traffic within this year, and 
the work to link Hunchun’s Changlingzi section with 
Russia’s railway should be stepped up. We should 
actively promote cooperation between the PRC and 
Russia in building and operating Russia’s Zarubino Port 
or Posyet Port, and should open the sea-land coordi- 
nated transportation route to the ROK through Russia 
or DPRK ports so that we can make new breakthroughs 
in opening the border and reaching the sea. We should 
step up the planning for Changchun International Air- 
port and strive to open scheduled flights between Chang- 
chun and Vladivostok. In highway construction, the key 
is the construction and renovation of the three major 
lines from Changchun to Siping, to Hunchun, and to 
Baishan. All basic roadbed work and the laying of some 
pavement for the Changchun-Siping Expressway should 
be completed this year so that construction of the 
expressway can be completed in 1996. Good prepara- 
tions should be made for the construction of the Chang- 
chun-Jilin Expressway. Construction of the infrastruc- 
tural facilities of development zones should be 
coordinated with the development of leading industries 
and the renovation of the old city proper so that the 
function of comprehensive development can be strength- 
ened. In view of Jilin’s reality, we should further 
improve and enforce the various policies, laws, and 
regulations concerning foreign nationals; strengthen the 
coordination and cooperation between different depart- 
ments; and conscientiously improve service to foreigners 
and raise work efficiency. 


We should use foreign capital more actively and more 
effectively. We should continue the activities to promote 
foreign investment through various channels, at various 
levels, and through various measures to attract large 
foreign consortia to invest in Jilin. We should use foreign 
loans actively and successfully. The actual foreign capital 
input to Jilin should total $800 million. In line with the 
adjustment of the industrial composition, we should 
guide the use of foreign capital and upgrade the quality 
in the use of foreign capital. We should encourage 
investment of foreign capital in comprehensive agricul- 
tural development; in the processing and utilization of 
resources; in the construction of infrastructural facilities; 
in high and new technology; in projects designed to earn 
foreign exchange; and in the raw material, spare part, 
and component production projects that help increase 
the proportion of goods produced at home. 


State-owned enterprises should pay attention to con- 
ducting technological transformation with foreign cap- 
ital, introduce advanced technologies and advanced 
managerial experiences, and promote the change of the 
managerial mechanism. It is necessary to strengthen the 
management of foreign-invested enterprises and to 
increase the rate of putting foreign capital in place, the 
level of foreign exchange through exports, and economic 
results. We should achieve the construction of the bass 
for sending laborers to other places, upgrade the quality 


FBIS-CHI-95-076 
20 April 1995 


of laborers sent out of the province, and ensure that 
more than 20,000 laborers will be sent out during the 
year. 


We should strive to increase foreign exchange earnings 
from exports. We should persist in the principle of taking 
economic results as a key link and attaching equal 
importance to foreign exchange earnings and economic 
results, improve the export product structure, and accel- 
erate the pace of turning the focus of export products 
from raw materials and primary farm products to indus- 
trial finished products and intensively processed prod- 
ucts. We should support a group of export-oriented 
industrial enterprises; develop a group of foreign- 
invested enterprises with foreign exchange earnings; cul- 
tivate a group of new high-tech export products; and 
Strive to make greater headway in exporting industrial 
finished products, foreign-funded enterprises’ products, 
high-tech products, and high value added products. The 
export of industrial finished products should register an 
increase of 30 percent over the previous year. It is 
necessary to continuously implement the strategy of 
developing various markets and being superior in 
quality. At the time of consolidating and developing 
markets in Northeast Asia and neighboring countries as 
well as regional markets, we should strive to pioneer 
markets in European and American countries and carry 
out the quality attestation system suitable to interna- 
tional standards. The reform of the foreign trade system 
should be accelerated. Foreign trade enterprises should 
perfect their self-restriction and competition mecha- 
nisms. We should positively carry out the commission- 
based system; strengthen the combination of trade with 
industry, agriculture, commerce, and technology; and 
promote the development of foreign trade enterprises 
into internationally industrialized groups. 


We should continue to expand the cooperation and 
contacts with the outside world. It is necessary to 
strengthen and improve the work concerning foreign and 
overseas affairs, to ceaselessly widen the channels for 
external contacts, and to expand the contacts with over- 
seas Chinese and foreigners of Chinese origin. We should 
work out and carry out the overall plan for the develop- 
ment of tourism and make full use of our province's 
resources to vigorously develop Changbaishan tours, 
winter ice-and-snow tours, border tours, and folk custom 
tours. We should expand external propaganda and make 
our province more well-known in the world. Increasingly 
more Hong Kong, Macao, and Taiwan compatriots; 
foreign economic and trade groups; and foreign friends 
should be attracted to tour our province and to conduct 
economic and trade cooperation with us. 


F. We should further strengthen the construction of 
spiritual civilization and enliven and develop various 
social undertakings. 


Education should realistically be put in the strategic 
position of prime development. We should strengthen 
basic education, popularize the nine-year compulsory 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


Re 


FBIS-CHI-95-076 
20 April 1995 


education throughout the province, and ensure that the 
nine-year compulsory education system should be pop- 
ularized in 40 counties (cities and districts) whose pop- 
ulation accounts for more than 75 percent of the prov- 
ince’s total. Vocational e¢ucation should vigorously be 
developed. Junior and senior middle school graduates 
should be distributed in a well-planned manner. It is 
necessary to well conduct the campaign of the second 
vocational education year. To meet the future demands 
for industrial development, we should readjust the spe- 
cialized courses offered in institutions of higher learning 
and appropriately increase enrollment. Where condi- 
tions permit, the institutions of higher learning should 
Strive as soon as possible to have themselves included in 
the ‘‘state project that about 100 institutions of higher 
learning and a group of key centers with various 
branches of learning should be developed for the 21st 
century” and should do a good job in building key 
institutions of higher learning and centers with key 
branches of learning subordinate to the province. We 
should make efforts to increase the investment in edu- 
cation. The spending on education should account for 
more than 20 percent of the province’s total budgetary 
expenditures. It is necessary to deepen the reform of 
school running and management systems, and to posi- 
tively and steadily promote the reform of the enrollment, 
tuition, and graduate employment systems for institu- 
tions of higher learning as well as vocational schools at or 
above the secondary level. Schools at various levels and 
of various categories should strengthen and improve 
their moral education. We should conscientiously imple- 
ment the “teachers law”; safeguard teachers’ legal rights 
and interests and positions; form a good social practice 
of respecting knowledge, skilled persons, and teachers; 
and strive to improve the work toward intellectuals and 
their living conditions. It is necessary to effectively 
implement the relevant policies on arranging returned 
students. 


Cultural, health, and sports undertakings should be 
enlivened. Literature and art, press and publications, 
and radio and television services should go all out to 
propagate the main melody. Noble and elegant art and 
excellent works should be supported, and attention 
should be paid to the production of key plays and operas. 
The ‘‘cultural long corridor in the border areas along two 
rivers,’ “the Baizhen Cultural Center’s radiation 
project’’ and the activity of creating advanced cultural 
counties should be continuously grasped. The quality 
and level of books, newspapers, periodicals, and audio 
and video tapes should be raised, and management of 
cultural markets be strengthened. The building of basic 
radio and television facilities should be firmly grasped, 
and the erection of the main body of the provincial radio 
and television tower should be completed by the end of 
this year. The protection of cultural relics and the 
building of the new hall of the provincial museum should 
be strengthened. Attention should be paid to effectively 
building libraries, cultural centers, and scientific and 
technological centers with a view to enlivening mass 
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cultural activities. Medical treatment and public health 
undertakings should develop further. This year, the 
province should strive to make another one or two cities 
join the ranks of the nation’s clean cities, and make 
another two and three cities attain the requirements for 
provincial-leve] clean cities. Elementary health care ser- 
vice should be strengthened, medical treatment and 
health care conditions in rural areas should be improved, 
and attention should actually be paid to preventing and 
curing infectious and endemic diseases. Medical and 
medicinal markets should be put under strict control. 
The mass sports activities should be extensively 
launched to raise the level of sports training. The 
building of the Changchun 10,000-people general gym- 
nasium should be accelerated. 


Ideological and moral education should be strengthened 
to promote the building of the socialist spiritual civili- 
zation. The “Outlines for Conducting Patriotic Educa- 
tion” should be iziplemented; ideological and political 
education, iin patriotism, collectivism, and socialism 
as the key contents, should be conducted in a penetrating 
manner; and education on professional morality, social 
ethics, family ethics, and the basic national and provin- 
cial situation should be intensified. Ideological and polit- 
ical work should be strengthened and improved. Among 
the people, and particularly among youths and juveniles, 
we should foster correct ideas, ethics, and outlook on 
value; should conduct education on popular and basic 
scientific and technological knowledge; should carry 
forward the traditional virtues of being honest, keeping 
ones’s promise, respecting the old, cherishing the young, 
being ready to take up the cudgels for a just cause, and 
finding it a pleasure to help others; should carry forward 
the spirit of plain living and hard struggle, the spirit of 
selfless dedication, and the spirit of building up the 
country through thrift and hard work; should oppose 
money worship, ultra-individualism, extravagance and 
waste, feudalism, and superstition; and should advocate 
fine social practices and a civilized and sound life style. 
We should persist in correct guidance by the media and 
vigorously launch the activities of learning from 
advanced and exemplary figures. We should continue to 
support the Army and give preferential treatment to the 
families of soldiers, support the government and cherish 
the people, and support the Army and the people as well 
as the police and the people joining hands in construc- 
tion in an effort to consolidate the unity between the 
Army and the government and between the Army and 
the people. The sense of national defense should be 
enhanced, and the building of the national defense 
reserve forces accelerated. The work concerning militia 
and reserve service should be conducted satisfactorily; 
retired military cadres and soldiers should be resettled 
appropriately. 


G. The living conditions of urban and rural people 
should be improved with great efforts to further enhance 
their standard of living. 


Continuously improving the people’s standard of living 
is the basic starting and ending point of the government 
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work. Along with the development of the economy, 
peasants should gain more income and workers and staff 
should receive more wages. We should follow the road of 
making the people prosperous in line with the policy of 
encouraging a part of people to become affluent first by 
engaging in honest labor and legal businesses and in line 
with the principles of making distribution according to 
work, giving priority to efficiency, paying equal and fair 
attention to all the people. Planning and management 
should be strengthened to perfect the social security 
system in rural areas and the community service system 
in cities. The “labor law” should be implemented con- 
scientiously to safeguard the legitimate rights and inter- 
ests of laborers. 


Urban construction should be strengthened to improve 
the housing condition of urban residents. We should 
firmly grasp the building of basic and public facilities in 
cities and towns in line with the urban overall planning. 
The daily water supply capacity in urban areas should 
increase by 200,000 tonnes, and an additional 30,000 
households should be made accessible to gas supply. 
Eighty-eight km of water drainage pipelines should be 
laid and 4.5 million square meters of road areas should 
be newly built or rebuilt. We should firmly grasp the 
construction of a number of key urban basic facilities 
such as the central ring road in Changchun; the joint 
production of water, heat, and electricity supplied to 
urban areas in Siping; the joint supply of gas, heat, and 
electricity in Liaoyuan; and coal gas supply in Baicheng. 
In coordination with housing reform and comprehensive 
urban development, we should pay attention to building 
the beginning items of the “comfortable living project” 
and building residences for households plagued with 
housing difficulties, and should strive to improve 
housing conditions for households with a per capita 
housing acreage less than 5 square meters. The construc- 
tion of Changchun telecommunications hub project 
should be completed and made available to users by the 
end of this year. The laying of optical fiber cable lines 
between Changchun and Hunchun, between Siping and 
Baishan, and between some counties and cities should be 
completed to further improve communication condi- 
tions for rural areas. 


A good job should be cone in helping urban areas 
overcome their difiiculiies, helping the poor in rural 
areas, and carrying out disaster relief. The focal point in 
helping urban areas overcome their difficulties should be 
placed on giving a helping hand to industries and trades 
that suffer unusual difficulties, to the staff members and 
workers of enterprises that have suspended their produc- 
tion and suffer a serious lack in reopening production, 
and to the masses who enjoy low income. In line with the 
principle of having personnel at all levels be responsible 
for the work of and conducting classified guidance, we 
should help enterprises that have suspended their pro- 
duction and suffer a serious lack in reopening their 
production readjust their structure, should enforce a 
diversified economy with one undertaking as a mainstay, 
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and should conduct the reform and transfer of produc- 
tion. We should also actively deal with the practical 
problems encountered by those enterprises in providing 
for and helping them engage in production. We should 
continuously enforce the preferential policy with regard 
to having staff members and workers who suffer unusual 
difficulties enter labor markets without tax and charge. 
We should further implement the “511” plan for dealing 
the knotty problems in the work of helping the poor, and 
should vigorously improve the productive and living 
conditions of poor areas. 


We should earnestly implement the two state basic 
policies on family planning and environment protection. 
We should firmly foster the sense of population and the 
concept of per capita responsibility, and should upgrade 
he quality of the population. In line with the target of 
bringing population growth under control, we should 
conduct a comprehensive consolidation over the popu- 
lation; should vigorously grasp weak links caused by the 
floating population, including unplanned births, early 
marriages, and unmarried births; should encourage the 
people “‘to have less births, to rapidly become wealthy, 
and to become civilized so as to approach being better- 
off’; and should further carry out the activities of the 
“three combinations.””’ We should also attach great 
importance on ecological benefits and upgrade the 
quality of the environment. Efforts should be made to 
enhance the control of industrial pollution and to 
upgrade the rate of conducting comprehensive consoli- 
dation over waste gas and water as well as solid waste. 
We should actively develop industries in charge of 
protecting the environment, strictly enforce the law on 
environmental protection, and strictly conduct supervi- 
sion and inspection over the protection work. Efforts 
should be made to realistically protect greenland and 
water source areas in urban areas, and to enhance the 
construction of natural protection regions, including 
Changbai Mountain, the “three lakes,” and areas facing 
the sea. A good job should be done in preventing 
alkalization and desertification of the earth in west Jilin, 
and in making efforts to achieve harmonious develop- 
ment between the economy and the environment. 


H. We should realistically enhance the construction of 
democracy and legal systems and create a favorable 
environment for reform and development. 


Continuous efforts should be made to enhance the 
construction of a socialist democracy. Governments at 
all levels should earnestly implement the resolutions and 
decisions made by the people’s congress and its Standing 
Committee at their level, should actively report their 
work to the people’s congress, and should consciously 
accept legal and work supervision from them. They 
should also actively accept democratic supervision from 
the CPPCC committee and should support the partici- 
pation and discussion of political and government 
affairs, which are joined by the CPPCC committee. They 
should uphold the principle of consulting major and 
important issues in advance and making policy decisions 
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next, and should upgrade the level of making policy 
decisions in a scientific and democratic manner. They 
should perfect the systems of relevant departments in the 
government with regard to making contacts with the 
people’s deputies and CPPCC members, earnestly 
handle the suggestions and motions raised by these 
deputies and members, and upgrade the work exposure 
in handling these suggestions and motions. Continuous 
efforts should be made to enhance contacts with various 
democratic parties, people’s communities, and nonparty 
personages, as well as actively support the work con- 
ducted by trade unions, Communist Youth League 
[CYL], women’s federations, science and technology 
associations, and mass organizations. They should 
extensively open democratic avenues and safeguard the 
democratic rights and interest of workers, peasants, 
intellectuals, and the vast number of people. Efforts 
should be made to enhance democratic construction at 
the grass-roots level, to perfect the system of democratic 
management over staff members and workers from 
enterprises, and to bring into play the role of villager and 
neighborhood committees. They should earnestly imple- 
ment the “Regional National Autonomy Law” and 
deeply carry out the activities of selecting units and 
individuals who have been outstanding in achieving 
nationalities’ unity and making national progress. 
Efforts should be made to vigorously train cadres and 
various talented personnel of minority nationalities, to 
implement the preferential policy on minority people 
and areas, and to accelerate the social and economic 
development in minority areas. They should implement 
in an overall manner the party’s policies on religious 
affairs, enhance in line with the law the management 
over religious affairs, correctly guide religious activities, 
and resolutely prevent the arbitrary construction of 
temples and the illegal activities conducted under the 
religious superstition. 


We should further enhance the construction of socialist 
legal systems. We should do a good job in conducting the 
early-stage work of local legislation in various fields, and 
upgrade the effect and quality of legislation in line with 
the tasks of standardizing the main body of markets, 
safeguarding the market order, improving or enhancing 
the macro readjustment and control, and establishing or 
improving the systems of social security. Efforts should 
be made to fulfill various tasks for the “25” law popu- 
larization plan, to formulate the “35” law popularization 
pian, to continuously deepen the education of law pop- 
ularization, and to reinforce the supervisory dynamics 
over administration and law enforcement. We should 
enhance work in the affairs of lawyers, notaries, and legal 
counsel. A good job should be done in building the 
contingent of personnel in charge of procuratorial 
affairs, auditing affairs, public security, and judicial 
affairs, and personnel in the departments of government 
in charge of legal supervision so as to ensure the correct 
performance of power among personnel in charge of law 
and discipline enforcement. We should strictly investi- 
gate and handle the malpractice of seeking personal gain 
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by taking advantage of power, employing dereliction of 
duty by infringing other’s right, and bending the law for 
the benefits of relatives. 


We should vigorously strengthen the overall improve- 
ment of the social order. We should adopt forceful 
measures to deal strict blows to various categories of 
criminal activities so as to further improve the social 
order. We should concentrate efforts to rectify key areas 
and solve the prominent problems that the masses 
strongly complain about. We should deeply deal blows to 
the serious criminal activities of committing crimes with 
violence and guns, of train marauding and waylaying, 
and of abducting and trafficking in women and children; 
should resolutely root out criminal gangs of an under- 
world nature and hooligan forces; should punish 
according to law economic criminals indulged in corrup- 
tion, bribery, and evasion of taxes as well as thefts, 
monetary swindlers, smugglers, and smuggled goods 
mongers; and should resolutely check and ban such 
activities as engaging in prostitution, whoring, gambling, 
and trafficking in obscene goods and narcotics. Special- 
ized organs should persistently work in coordination 
with the masses to safeguard the public order. We should 
improve the work of grass-roots police substations, per- 
fect security organizations and mediation organizations 
for rural areas, and comprehensively improve the social 
order. We should strengthen supervision over fire con- 
trol and traffic management, and strive to prevent and 
reduce serious fires and traffic accidents. 


3. Enhancement and Improvement of Government Work 


New higher demands for government work have been set 
forth under the situation of deepening reform and main- 
taining a fast and sound economic development. Gov- 
ernments at various levels must seek unity of thinking, 
take the overall situation into consideration, strengthen 
coordination, do their work in a down-to-earth manner, 
and ceaselessly enhance the ability to control the 
socialist market economy. 


Governments should strive to upgrade their macroeco- 
nomic management ability. The establishment of the 
socialist market economic system is a wide and profound 
social change. Thus, the leaders of governments at var- 
ious levels must conscientiously study Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics; must grasp the scientific system of this 
theory; must enhance the awareness of implementing the 
basic line of the party; and must further unify their 
thinking with the party Central Committee’s line, prin- 
ciples, and policies. We should firmly foster the thinking 
of taking the overall situation into consideration and 
accurately handle the relationship between the whole 
and the part. We should consciously be submitted to the 
interests of the whole and safeguard the dignity and 
authority of the policies and principles stipulated by the 
party and state. We should enhance initiative and cre- 
ativeness when dealing with specific work, and achieve 
the work of the portion to better support the whole. We 
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should enhance the awareness of development, ensure 
the combination of the long-term arrangement ‘with the 
current work, and ensure the realization of araual tar- 
gets with achievements in fulfilling current-stage targets. 
We should organize the forces of all fronts, pool the 
wisdom of the masses, and work out the province's 
Ninth Five-Year Plan for economic and social develop- 
ment. 


We should realistically change government functions. 
According to the overall arrangement for organizational 
reform, in the first half of the year we should basically 
fulfill the task for reorganizing governments at the city 
(autonomous prefectural) and township (town) levels, 
and achieve organizational reform of establishments. 
Government organizational reform should focus on a 
change of functions. According to the principle of sepa- 
rating government functions from enterprise manage- 
ment, we should draw a line of demarcation between the 
functions and rights of governments and enterprises, and 
should entirely return to enterprises the decision-making 
rights for production and management that belong to 
them. In line with the reality of using microeconomic 
activities to manage the macroeconomy, we should 
intensify government functions for macroeconomic 
management and services. It is necessary to enhance the 
macroeconomic control over the economic aggregate, to 
achieve the monitoring and calculation of the economic 
operation, to expand the dynamics of regulating and 
controlling market prices, and to achieve the organiza- 
tion and coordination of production factors. Simulta- 
neously, we should further balance the relationship, 
reduce unnecessary links and procedures, and improve 
work efficiency. To suit the socialist market economic 
demands, we should strive to explore specific ways, 
forms, and methods for functional changes as well as 
continuously deepen and perfect them in the course of 
practice. 


Contingents of high-quality government functionaries 
should be cultivated and raised. Establishing and car- 
rying out the public service system is an important 
Organizational guarantee for establishing the socialist 
market economic system. Thus, we should persist in 
standards, strictly guard the tests, and satisfactorily 
accomplish the work of carrying out the public service 
system among the departments at the provincial and 
county levels. We should organize forces to examine and 
appraise the work of the departments that have carried 
out the system, sum up their experience, and consolidate 
their achievements. 


The organizational reform at the city (autonomous pre- 
fectural) and township (town) level should be conducted 
simultaneously with the extensive implementation of the 
public service system. In the process of popularizing the 
public service system, we should clarify the targets and 
responsibilities of all posts from higher levels downward; 
do a good job in assigning the targets, and standardize 
the scope of duty, the responsibility of each post, and the 
procedures for operation. We should intensify the selec- 
tion and training of public servants, and establish and 
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improve the mechanism of encouragement and compe- 
tition and the mechanism for the new to supersede the 
old, which are applied to the employment of public 
servants. We should open employment to the entire 
society, broaden our field of vision, and create an 
employment environment for using people in a public 
and equal manner and through competition in order to 
draw into government organs outstanding personnel 
willing to engage in administrative work. We should 
intensify the training of young and middle-aged public 
servants and organize them to study political theories; 
modern scientific and technological knowledge; and the 
knowledge on economic management, banking, foreign 
trade, and laws. We should select and send in a planned 
manner a number of cadres to grass-roots levels to 
undergo training so they will increase their abilities in 
the process of practice, and so that a trans-century public 
servants contingent, which has both ability and political 
integrity and is capable of shouldering heavy tasks, can 
be raised. 


We should make persistent efforts to maintain diligence 
and honesty in performing official duties. It is the 
responsibility of people’s government to serve the people 
wholeheartedly and to always show concern for people’s 
interests. In the new situation in which the socialist 
market economy is developing, governments at all levels 
should remain honest in performing official duties and 
be diligent in serving the people. They should forge close 
ties with the masses, be concerned about their hardships, 
give heed to their opinions, and strive to create favorable 
conditions to do more practical work for the masses. 
They should attach importance to the masses’ letters and 
visits, and should properly handle the contradictions 
among the people and the hot issues in society. They 
should further strengthen the work concerning the peo- 
ple’s complaints at the grass-roots level, conscientiously 
handle the issue when the masses form groups to petition 
to higher levels, and make active efforts to resolve 
contradictions to stabilize social stability. We should be 
both diligent and honest in administration, and should 
wage resolute struggles against all corrupt phenomena. 
We should conscientiously enforce the various regula- 
tions concerning the honesty and self-discipline of 
leading cadres, and resolutely correct leading cadres’ 
malpractice in housing and car distribution, in receiving 
guests, and in using public funds for expensive consump- 
tion and recreation. We should strictly investigate and 
handle the breaches of discipline and law committed by 
government personnel, and should increase efforts in 
investigating and handling large and serious cases in 
banking, securities, capital construction, real estate, and 
land leasing fields where cases have occurred frequently 
and where large and serious cases are numerous. We 
should launch in-depth activities to correct unhealthy 
trends and special] campaigns for improvement, with the 
focus on correcting primary and middle schools’ wanton 
charge of fees, unauthorized establishment of check 
posts on highways and collection of fees and fines, and 
unauthorized collection of donations and fees from 
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peasants. We should increase the cleanup of government 
personnel’s uncompensated use of money and materials 
from enterprises, and continue to correct the unhealthy 
trends in some key trades and departments. We should 
further improve the system to oppose corruption and 
advocate honesty, enhance restraint, and establish nec- 
essary systems and mechanisms to prevent and eliminate 
corrupt phenomena. 


We should improve work styles, make earnest efforts to 
do practical work, and pursue realistic results. We should 
persistently emancipate our minds, seek truth from facts, 
and study new conditions and new problems. We should 
pay attention to key areas and major contradictions and 
put more effort into addressing specific problems. We 
should respect the masses’ creative spirit, discover and 
summarize their practice and experience, and rely on 
their wisdom and collective efforts to overcome the 
numerous difficulties in the process of advance. We 
should advocate the work styles of doing more practical 
work, giving less empty talk, seeking truth, and dealing 
with concrete matters relating to work; we should correct 
the erroneous deeds of bureaucracy, formalism, fraud, 
false reports, and exaggeration. We should reduce meet- 
ings, documents, and parties as well as concentrate 
efforts on investigation and study, which should be 
successfully conducted at the grass roots and in the 
reality of life. We should continue the system for gov- 
ernment leaders to hold the responsibility for major 
work targets, specify the targets and responsibilities of 
major tasks, and make every level responsible for the 
work of the next lower level. Proceeding from the general 
task, we should promote unity, do a good job in coordi- 
nation, and rally our forces. We should strengthen super- 
vision and inspection to facilitate the performance of all 
work measures. 


Fellow deputies, Jilin’s reform and development are in a 
crucial period. Looking ahead, we are filled with bound- 
less confidence. Under the leadership of the party Cen- 
tral Committee with Comrade Jiang Zemin as the core, 
let us unite more closely, work diligently and in unison, 
fulfill this year’s work tasks in an all-round manner, open 
up a new Situation for promoting the economy to a new 
height and for achieving by and large a moderately 
prosperous life, and make new contributions to building 
a developed border province near the sea! 


Northwest Region 


‘Statistics’ Verify Northwest Gas Reserves 
OW 1504125295 Beijing XINHUA in English 0814 
GMT 15 Apr 95 


[FBIS Transcribed Text] Urumgi, April 15 (XIN- 
HUA)— Millions of urban families in Chinese capital 
and northwest China will be able to use piped natural gas 
by the year 2000 with the exploration of gas fields in 
northwest China, according to official sources. 
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Statistics from the petroleum industry administration 
show that a total of $00 billion cubic meters of natural 
gas reserves has been verified in northwest China by the 
end of 1994. 


Three major natural gas fields in Xinjiang, northern 
Shaanxi and Sichuan all top 100 billion cubic meters in 
their deposits. 


China did not start large-scale exploration in its north- 
west areas until 1989 when some of the large gas fields 
were found. 


By last year, China had discovered a chain of eight large 
and medium-sized gas fields and other geographical 
strata with a total of 110 billion cubic meters of natural 
gas in southern Xinjiang. 


In northern Shaanxi, a combined area of 3,068 sq km has 
been found with a deposit of 170 billion cubic meters of 
natural gas. Natural gas from these gas fields is expected 
to be piped to Beijing. 


Meanwhile, the Datianchi Inspection District in eastern 
Sichuan has been verified to have 150 billion cubic 
meters of natural gas over the past two years. 


The inspection and exploration of natural gas in north- 
west China are now going smoothly in line with the 
overall scheme worked out by the General Corporation 
of Petroleum Industry. 


The verified deposit of natural gas in China’s western 
regions will be increasing in the years to come, experts 
Say. 


The exploration of natural gas resources in the western 
regions has created favorable conditions for petroleum- 
and-gas-related industry. In Xinjiang and Sichuan, a 
number of chemical and petrochemical projects have 
been completed, making full use of the rich natural gas 
resources in the region. 


Laying of gas pipes from northern Shaanxi to Beijing and 
from central Xinjiang to Urumdi, capital city of the 
autonomous region, is expected to start within this year. 


Qinghai Plans Navigation on Upper Huang He 
OW2004041395 Beijing XINHUA in English 0033 
GMT 20 Apr 95 


[FBIS Transcribed Text] Xining, April 20 (XINHUA)— 
Qinghai Province in northwest China has mapped out a 
plan to develop navigation on the upper reaches of the 
Yellow River [Huang He] in order to boost the develop- 
ment of the local economy as well as tourism. 


Local officials said that six giant reservoirs, two of which 
have already been completed as part of large hydroelec- 
tric power stations, will pave the way for the develop- 
ment. 
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The six reservoirs will have a total length of 255 km, an 
average depth of well over 30 m and average width 
ranging from 0.3 km to 10 km. 


Navigation lines can be extended as far as 358 km once 
some realignment work has been done on the main- 
stream of the Yellow River and its branches. 


Along the river lie Qinghai’s major grain lands, which 
are also abundant in vegetables and fruits. Moreover, 
there are also quite a few tourist attractions, including a 
national forest park, as well as bountiful mineral 
resources. 


Now that the construction of basic facilities at Longyang 
Gorge has come to the end, experimental navigation has 
enabled 350,000 local people to use boats as their main 
means of transportation for the first time. 


Sources at the Provincial Communications Bureau 
revealed that the mainstream at the Longyang Gorge and 
285 km of the lower waters will soon open for naviga- 
tion. 


The channel can admit ships ranging up to 100 tons all 
year around. 


Xinjiang People’s Committee Meeting Ends 
OW2004055395 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 8 Apr 95 


[Announcer-read report over video; from the “Xinjiang 
News”’ program] 


[FBIS Translated Text] [Video opens with shots of a 
packed conference hall, cutting to show medium shots of 
regional leaders seated at a long table] The 14th Meeting 
of the Eighth Xinjiang Autonomous Regional People’s 
Congress Standing Committee concluded in Urumgi this 
afternoon. Amudun Niyaz, autonomous regional peo- 
ple’s congress standing committee chairman, presided 
over the meeting. Xie Fuping, Hedeerbai, Turbayim, Xu 
Peng, Ma Cunliang, Hujihan Hakemohu, and Amina 
Apaer, autonomous regional people’s congress standing 
com mittee vice chairpersons, attended the meeting. The 
meeting adopted autonomous regional regulations on 
scientific and technological progress, autonomous 
regional regulations on village and town enterprises, and 
supplementary autonomous regional provisions on 
implementing the Adoption Law. It also examined and 
appr°ved provisions on improving all facets of public 
order in Urumgi city, and adopted personnel appoint- 
ments and removals. 


[Video shows Abdulahat Abdurixit and Zhang Heng, 
then switches to show Amudun Niyaz reading from 
prepared notes} Autonomous Regional Chairman Abdu- 
lahat Abdurixit, Vice Chairman Zhang Heng, and com- 
rades in charge of relevant affairs from the autonomous 
regional higher people’s court and procuratorate 
attended the meeting as observers. Amudun Niyaz, 
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autonomous regional people’s congress standing com- 
mittee chairman, spoke at the closing session. He said: 
Controlling inflation and price increases is the primary 
task of the autonomous region and the rest of the country 
in this year’s economic work. To this end, the standing 
committees of people’s congresses at all levels should 
support governments at corresponding levels in control- 
ling price increases, regarding this effort as one of the 
priorities in exercising supervision. We should further 
improve our supervisory means, tighten supervision, 
achieve even better tangible results from monitoring, 
and increase the monitoring of price-control efforts 
through various effective means—checking on law 
enforcement, conducting inspections, and stabilizing 
prices. We should give full rein to the roles of more than 
60,000 people’s congress deputies at all levels by orga- 
nizing them to conduct inspections and investigations 
into price-control efforts; to quickly find out and reflect 
the demands of people of all nationalities; to determine 
the true state of affairs regarding prices, especially basic 
prices in farming and pastoral areas; to actively offer 
views and proposals on improving and strengthening 
price-related work; and to help the government control 
price increases until the effort yields results. 


Xinjiang Official on Province’s Economic Plans 
HK2004093595 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 20 


Apr 95 p 4 
[By Rowena Tsang] 


{[FBIS Transcribed Text] Xinjiang, with one-third of 
China’s oil resources, has set its sights on becoming a 
petrochemical industry hub. With reserves of 30 billion 
tonnes of crude oil, Xinjiang produces 12 million tonnes 
of oil a year and expects to output 30 million tonnes by 
2000. 


Provincial vice-general secretary Han Xuegqi said explo- 
ration of the Turpan and Tarim oil fields was under way, 
which would help develop the petrochemical industry. 


Reserves in the Tarim Junggar and Turpan basins were 
estimated last year at 1.94 billion tonnes of oi] and 180 
billion cubic metres of natural gas. 


At a trade fair in Hong Kong yesterday, Mr Han said an 
ethylene production plant with capacity of 400,000 
tonnes a year would be commissioned this year and a 
chemical fertiiiser plant was in the pipeline. 


He said key infrastructure projects in the region were 
open to foreign investment, including construction of 
telecom munications services, transportation and electric 
power stations. 


“Foreign investors generally request a profit guarantee of 
18 per cent for power station investment, but we nor- 
mally set the return rate at about 15 per cent,”” Mr Han 
said. 
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While the rate was negotiable, Mr Han believed the risks 
of investment should be shared by the shareholders of 
joint ventures. 


To secure an adequate supply of cotton and food, the 
provincial government planned to create a million acres 
of arable land a year. 


This involved conversion of wasteland and upgrading 
land from low cultivation to high cultivation, Mr Han 
said. 

Last year, Xinjiang produced 812,500 tonnes of cotton, 
up from 700,000 tonnes in 1993. Its target this year is 
900,000 tonnes. 


It exported 75,000 tonnes of cotton last year with the rest 
used on the domestic market. 


The Xinjiang government expects annual production of 
cotton to reach 1.25-1.5 million tonnes by 2000. 
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Mr Han said food crop production was expected to reach 
seven million tonnes this year, up from 6.6 million 
tonnes last year, as part of a bid to be self-sufficient. 


As @ move to encourage peasants to grow more, the 
provincial government had guaranteed a subsidy of 40 
fen for each catty of wheat grown. 


Meanwhile, several transportation projects are under 
way in the region. 


They include the 370-kilometre highway linking Turpan, 
Urumgai and Dahuang Hill, worth a total of 2.28 billion 
yuan (about HK$2.09 billion) of which US$150 million 
will be financed by the World Bank. 


Another 400-km highway, from Urumgi to Kuytun, will 
cost four billion yuan, half funded by the World Bank. 
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Aviation Delegation To Aftead Scminar in Taiwan 
HK2004060395 Hong Kong WEN WEI PO in Chinese 
15 Apr 95 p A2 


[Report: “PRC’s Civil Aviation Delegation Visits 
Taiwan”) 

[FBIS Translated Text] The Chinese civil aviation dele- 
gation led by Li Zhao, deputy director of the Civil 
Aviation General Administration of China, arrived in 
Hong Kong on 13 April and is to leave for Taipei on 15 
April to participate in an academic seminar on civil 
aviation transport organized by Taiwan’s Soochow Uni- 
versity. 


Members of the civil aviation delegation include Hu 
Yizhou, former director of the Civil Aviation General 
Administration, Wang An [3769 1344] [name as pub- 
lished], president of China Eastern Airlines, He Peng- 
nian, chairman of Shanghai Airlines, Yang Fangming, 
and deputy general manager of China International 
Airlines. They will visit Taiwan in their capacities as 
experts and scholars. 


It is understood that this year’s academic seminar on 
civil aviation, the first to be attended by civil aviation 
officials from both sides of the strait, is scheduled to be 
held at Soochow University from 18 to 19 April. The 
topics to be discussed include: studies on policies toward 
the development of cross-strait civil aviation, profes- 
sional operation and functions of major centres, and 
legal and commercial issues concerning civil aviation 
transport, as well as systems of joint operation and 
operational management. 


During their stay in Taiwan, the Chinese civil aviation 
deleyation will visit China Airlines, Evergreen Airlines 
and Hsin-Chu Science Industrial Park. 


La Teng-hui’s Response ‘Lacks Sinccrity’ 
OW1904151095 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 18 Apr 95 


[From the “‘News and Current Events” program] 


[FBIS Translated Text] Recently, Li Denghui [Li Teng- 
hui] gave a six-point response to Jiang Zemin’s Spring 
Festival speech on cross-strait relations. Station editor 
(Yi Xin) prepared a news commentary on this entitled, 
The Six-Point Response Lacks Sincerity. 


The commentary says: Li Denghui’s six-point statement 
on Taiwan's mainland policy made at an 8 April meeting 
of Taiwan's National Unification Council could be 
regarded as Taiwan's highest authorities’ official 
response to General Secretary Jiang Zemin’s eight-point 
proposal made in his Spring Festival speech. Public 
opinions in and outside the island believe the six-point 
proposal contains few new ideas except for continuously 
haggling over the issue of the nation’s peaceful reunifi- 
cation. It is rather disappointing. 
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The principal issue to both sides of the strait is whether 
or not the nation and its territory will be split up. The 
most important idea in Jiang Zemin’s eight-point pro- 
posal is that the two sides, on the premise that there is 
only one China, hold negotiations as soon as possible on 
the motherland’s peaceful reunification, and that as the 
first step of negotiations, the two sides may try to reach 
an agreement on ending the state of hostility between the 
two sides. However, in his six-point statement, Li Den- 
ghui stressed at the very beginning the need for separate 
rules. He asked the mainland to recognize the Taiwan 
authorities’ sovereignty over Taiwan, Penghu, and 
Jinmen [Chinmen] and Mazu [Matsu]. This is actually 
asking the mainland to recognize two China’s first and 
then discuss the issue of the reunification of one China. 


At the same time, Li Denghui deliberately reversed the 
order of cross-strait negotiations and the ending of the 
state of hostility between the two sides. He said: When 
the CPC officially announces its renunciation of the use 
of force against Taiwan, Penghu, and Jinmen and Mazu, 
a preliminary consultation on how to end the state of 
hostile confrontation between the two sides will be held. 
Public opinion pointed out that Li Denghui’s demand on 
Beijing to unilaterally issue a statement com mitting itself 
to non-use of force in the Taiwan Strait is a political 
hoax. Before the Taiwan authorities give an effective 
guarantee that they will not promote Taiwan’s indepen- 
dence under any circumstances and that they will not 
allow foreign intervention, Beijing will never fall into 
that trap. 


Li Denghui's statement that the two sides join interna- 
tional organizations on an equal footing and leaders of 
the two sides will naturally meet each other on such 
occasions is an apparent attempt to create two entities of 
equal status and two China’s. In his Spring Festival 
speech, Jiang Zemin specifically maintained that the 
affairs of the Chinese people shovld be handled by 
themselves, something that does not take an interna- 
tional occasion to accomplish, and that leaders from the 
two sides may visit the other side in their appropriate 
capacities. Li Denghui himself realized that his proposal 
for leaders of the two sides to naturally meet with each 
other is in conflict with the principle of one China and 
that the mainland will never agree. 


Li Denghui's statement that the two sides should jointly 
maintain the prosperity of and promote democracy in 
Hong Kong and Macao was regarded by public opinion 
as an attempt to sow discord between Hong Kong and 
Macao and the Chinese Government in the name of 
bringing prosperity to the nation and an attempt to share 
the benefits of Beijing’s recovery of Hong Kong and 
Macao. In 1983, when China and Britain held negotia- 
tions over the Hong Kong issue, Taiwan’s Foreign Min- 
istry issued a statement opposing China and Britain 
holding talks and refusing to recognize agreements 
reached in the talks. Thus, it did not express even a little 
considcration for the national cause in the recovery of 
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the country’s territory and sovereignty. Yet, now it tries 
to show that it is concerned about the people in Hong 
Kong and Macao. 


In a short political and economic commentary, Hong 
Kong’s SING PAO pointed out: A fresh thing in Li 
Deughui's six-point proposals is associating the Hong 
Kong and Macao issue with cross-strait relations. Li 
Denghui said that the two sides should jointly maintain 
the prosperity of and promote democracy in Hong Kong 
and Macao. He wanted to concern himself with the 
political and economic development of Hong Kong and 
Macao when the Taiwan issue has yet to be resolved. In 
Beijing’s eyes, these words are without practical 
meaning. 


Hong Kongss TA KUNG PAO, TIN TIN DAILY 
NEWS, and SING PAO all pointed out: Li Denghui’s 
six-point proposal is disappointing because it fails to 
create a new situation in cross-strait ties. In its editorial, 
Hong Eong’s MING PAO pointed out: Li Denghui’s 
3,000-character long speech has very few new ideas. 
Perhaps it is because he talked a little too much about 
independence and too little about reunification. 


Of course, Li Denghui’s six-point response is not devoid 
of merit. On the question of promoting cross-strait ties, 
he proposed stepping up cross-strait exchanges, 
increasing economic exchange and trade, and developing 
mutual benefits on the basis of Chinese culture. These 
proposals are the main aspects of current cross-strait 
exchanges, which have been achieved by the general 
public on both sides of the strait after overcoming layers 
upon layers of restrictions imposed by the Taiwan 
authorities. However, because of the deep differences 
between the two sides on the issue of the country’s 
peaceful reunification and on major political principles, 
all-round economic and cultural as well as other 
exchanges are difficult to carry out smoothly. 


Commentary Marks Anniversary of Trcaty 
OW 1904150895 Beijing XINHUA Domestic Service in 
Chinese 0756 GMT 19 Apr 95 


[Commentary by Wang Zhi (3769 3589): “Jointly Pro- 
mote Reunification by Taking a Warning From His- 


tory’’] 


[FBIS Translated Text] Beijing, 19 Apr (XINHUA)— 
This year marks the 100th anniversary of the signing of 
the Shimonoseki Treaty and the 50th anniversary of the 
reversion of Taiwan to the motherland. Long years have 
passed, and time has brought great changes to the world, 
but the great cause of China's reunification, which the 
Chinese people have earnestly longed for, has not yet 
been accomplished. The reunification of the country and 
invigoration of the nation are the sacred missions of all 
Chinese people, including the compatriots in Taiwan. If 
we review China’s modern history, we will find that the 
Shimonoseki Treaty has enlightened Chinese people on 
both sides of the Taiwan Strait: Only when the country is 
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unified and strong can we prevent the repetition of past 
tragedies. Any plot to divide the country is a betrayal of 
the nation and history. 


As everyone knows, the Shimonoseki Treaty, like the 
Nanjing, Wangxia, and other uaequal treaties, was 
humiliating testimony to the fact that the country was in 
decline and the Chinese nation was subject to bullying by 
the big powers. More than a hundred years ago, the 
corrupt Qing Dynasty, under the pressure of the Japa- 
nese imperialists’ despotic power, ceded Taiwan and the 
Penghu Islands to Japan through the Shimonoseki 
Treaty of national betrayal and humiliation. However, 
since then, the Taiwan compatriots’ struggle to oppose 
Japanese colonial rule and fight for the early return of 
Taiwan to the motherland has never ceased for a 
moment. Numerous people with lofty ideals have fought 
heroically for this goal inside and outside the island, 
writing a brilliant chapter in the history of the Chinese 
people’s resistance to foreign aggression. They are 
national heroes. Their names will forever be recorded in 
Chinese history. When the Chinese people and the 
people of the world won the great victory in the war 
against fascism, Taiwan compatriots finally freed them- 
selves from the fetters of Japanese colonial rule and 
returned to the motherland’s embrace. History shows 
that the Taiwan compatriots’ destiny is closely tied to 
that of the Chinese nation and that the Chinese people 
and Taiwan compatriots share their fortunes. 


Recently, a small number of people on the island of 
Taiwan took advantage of the 100th anniversary of the 
signing of the Shimonoseki Treaty to spread statements 
aimed at dividing the motherland. Confounding right 
and wrong, these people have gone so far as to cite the 
Shimonoseki Treaty and clamor for cutting off the 
“umbilical cord” between Taiwan and the motherland 
on the mainland. These people’s 7emarks run counter to 
the desire of the majority of Taiwan compatriots and will 
never succeed. 


Although a century has passed since the painful days in 
which the Shimonoseki Treaty was concluded, some 
international forces still do not wish to see a strong and 
unified China. They overtly or covertly support deeds 
and remarks inside and outside the island aimed at 
splitting China in a vain attempt to make Taiwan forever 
separated from the motherland and become a vassal of 
foreign forces. 


Today, the purpose of reviewing this part of history 
dealing with the Shimonoseki Treaty is to take warning 
from history, correctly sum up lessons, and think of a 
way to reunify the motherland and make it strong and 
rich at an early date. At a time when the old century is 
about to be replaced by a new one, China is faced with a 
rare opportunity for development and is also faced with 
a sericus challenge. The development of history urgently 
requires the Chinese people on both sides of the strait to 
use their wisdom and ability to end the national misfor- 
tune as soon as possible. After arduous efforts, China 
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will soon resume exercising sovereignty over Hong Kong 
and Macao. This is a glory of the entire Chinese people. 
The CPC and Chinese Government have made pro- 
tracted and unremitting efforts to solve the Taiwan issue 
and to realize the motherland’s complete reunification. 
The CPC has proposed many times that the two sides 
hold talks on officially ending the state of hostility and 
on gradually realizing peaceful reunification. The speech 
made by Jiang Zemin, CPC Central Committee general 
secretary, at a Spring Festival tea party this year is not 
only a reiteration of this point, but it also explicitly 
proposed for the first time that as the first step, both 
sides should, according to the principle of one China, 
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hold talks on officially ending the state of hostility 
between the two and reach an agreement in this regard. 
On this basis, both sides should undertake to safeguard 
China’s sovereignty and territorial integrity, and work 
out plans for future development of cross-strait relations. 
These earnest words fully demonstrate the sincerity and 
determination of the CPC and government to promote 
the motherland’s peaceful reunification. The Taiwan 
authorities should place national interests above all else, 
seize the opportunity, and hold cross-strait talks at an 
early date so as to jointly promote the motheriand’s 
reunification. 
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Reportage Views Upcoming Cross-Strait Talks 


Chairman Discusses Agenda 
OW 1904122295 Taipei CHUNG-KUO SHIH-PAO in 
Chinese 14 Apr 95 p 2 


{[FBIS Translated Text] Strait Exchange Foundation 
[SEF} Chairman Ku Chen-fu pointed out yesterday: The 
topics planned for discussion at the second Ku-Wang 
meeting, which is being planned by the Mainland Affairs 
Council [MAC], will include protection for Taiwan 
investors and intellectual property rights on the main- 
land, the resolution of trade disputes, and the Hong 
Kong and Macao issues. Meanwhile, prior to the Ku- 
Wang meeting, the two sides will hold a preparatory 
meeting for the Chiao-Tang meeting to decide the offi- 
cial agenda. 


Ku Chen-fu inspected the SEF’s routine business yes- 
terday and held discussions with Chiao Jen-ho, SEF vice 
chairman and secretary general, on new civss-strait ties 
after President Li Teng-hui gave his six-point speech. 
They also discussed matters related to authorization and 
consultation, which the SEF will encounter soon. 


Ku Chen-fu clearly said that the second Ku-Wang 
meeting would not include preparatory negotiations for 
the ending of bilateral hostilities, in answering a 
reporter’s question on the possibility of exchanging 
views during the second meeting on this issue presented 
by President Li Teng-hui in his speech to the National 
Unification Council. 


. Ku Chen-fu emphasized: During the Ku-Wang meeting, 
if the mainland has doubts about President Li Teng-hui's 
six-point speech, we will give timely explanations. How- 
ever, this “consultation” [hsich shang 0588 0794] is 
different from “negotiations” (tan pan 6151 0445]. We 
should be able to conduct such consultations in any form 
for any topic, so as to brv.ak our differences and form a 
common ground. 


High-ranking government officials, including President 
Li Teng-hui, Premier Lien Chan, and MAC C. sirman 
Hsixo Wan-chang showed their concern for Hong Kong 
and Macao people's rights in the past years. Moreover, 
the two sides are deeply concerned about how to main- 
tain Taiwan-Hong Kong relations after 1997. In view of 
this, Ku Chen-fu emphasized yesterday that the two 
sides should make the best of the limited time remaining 
to discuss the Hong Kong and Macao issues in terms of 
bilateral interests. 


Ku Chen-fu said we should know pretty soon when the 
second Ku- Wang meeting would be held and em pha- 
sized that the eighth round of bilateral talks was an 
excellent opportunity for the two sides to create a good 
atmosphere for the second meeting, however, Ku said it 
needed bilateral] cooperation and coordination. 
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MAC To Form Two Teams 


OW 1904122195 Taipei CHUNG-YANG JIH-PAO in 
Chinese 16 Apr 95 p 3 


[FBIS Translated Text] The Mainland Affairs Council 
[MAC] is planning to form two negotiation teams to take 
part in the talks between the two sides of the strait. One 
is to participate in talks and the other in rear-area work. 
They will be composed of officials from departments 
relevant to Jiscussion topics. The level of the rear-area 
team will be higher. This plan will materialize in the 
eighth round of cross-strait talks. 


A MAC official revealed: it is confirmed that section- 
ch 'ef-level officials will participate in the eighth round of 
ts ks. The official namelist has not been finalized; how- 
ever, MAC officials will take part in the :alks on the three 
issues— repatriation of hijackers, repacriation of illegal 
mainland Chinese immigrants, and fishing disputes. 
Other organizations whose duties are closely related to 
the discussiun topics are likely to be selected to partici- 
pate in the talks. Since the key negotiators will also come 
from the Strait Exchange Foundation [SEF], the number 
of officials from other departments participating in the 
negotiations is rather limited. 


The MAC official added: Relevant departments used to 
hold ad hoc meetings at the call of the MAC prior to the 
beginning of cross-strait negotiations. During the nego- 
tiations, only the MAC and SEF took part in rear-area 
work. Nevertheless, when the eighth round of talks 
begins, the MAC will invite relevant departments to 
particip2 2 in the rear-area tasks and will continue this 
pattern in future talks between the two sides. 


Beijine Raiees ‘Barrier’ 
OW2004034295 Taipei CNA in English 0112 GMT 20 
Apr 95 


[By Benjamin Yeh} 


[FBIS Transcribed Text] Taipei, April 19 (CNA)— 
Mainland China has put a barr’=r im the way of the next 
round of cross-strait technical talks, barely two weeks 
before the negotiations are due to commence, a Straits 
Exchange Foundation official said. 


The SEF, the semi-official intermediary body formed to 
handle private exchanges with Mainiand China in the 
absence of official contacts, on Wednesday [19 April] 
received a letter from its mainland counterpart, the 
Association for Relations Across the Taiwan Strait 
(ARATS), rejecting the SEF’s proposal that the 
upcoming talks focus on the repatriation of mainland 
hijackers and illegal mainland im migrants as well as the 
resolution of fishing disputes. 


ARATS insisted that both sides had reached a consensus 
on the repatriation of hijackers and illegal mainland 
stowaways when the previous round of talks was held in 
Beijing in late January, even though no ts were 
signed because the two sides remained divided over 
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fisheries issues. ARATS and the SEF agreed at the 
January meeting that the next round of talks would be 
held in late April or early May, although no final date or 
site for the meeting has been officially set. 


ARATS in the letter that the talks be held in 
Taipei April 28-29, and said it wants to discuss the 
signing of an agreement to protect the interests of 
Taiwan investments on the mainland, the holding of 
regular seminars on the solving of economic and trade 
disputes, the standardization of high-tech products and 
Chinese computer software, and cooperation between 
the two sides on weather programs. 


ARATS stressed it agreed with Ta:pei on the negotiation 
site only to meet the SEF’s repeated demands. According 
to the original agreement between the two sides, ARATS 
claimed, technical talks do not have to be staged alter- 
nately on either side of the Taiwan Strait. 


“The SEF has forwarded the message (from ARATS) to 
the Mainland Affairs Council, and does not plan to give 
an explanation to the public on the matter until the 
council makes its final decision,’”’ SEF Vice Chairman 
Chiao Jen-ho said. 


Official Says ‘Delay’ Possibic 
OW2004111195 Taipei CNA in Eng ish 1029 GMT 20 
Apr 95 


[By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, April 20 (CNA)— 
Disagreement over the agenda for the eighth round of 
technical talks between Taiwan's Straits Exchange Foun- 
dation (SEF) and Mainland China's Association for 
Relations across the Taiwan Strait (ARATS) may delay 
the talks, a SEF official said Thursday. 


SEF originally suggested that the talks be held at the end 
of April in Taipei. 

SEF Vice Chairman Chiao Jen-ho said that SEF has 
insisted that the talks focus on three major issues, 
namely the repatriation of hijackers, illegal immigrants 
and the resolution of fishery disputes. 


He added that SEF would also be willing to discuss 
economic and technology issues. 


But ARATS said it hopes to discuss trade and economic 
issues, as well as legal matters. 


Chiao said that both SEF and ARATS need to reach 
agreement on the agenda soon. He said that SEF will 
consult with ARATS on the matter and if there is no 
agreement, then the next round of talks may be delayed. 


SEF and ARATS reached consensus on the repatriation 
of hijackers and illegal immigrants during the past seven 
rounds of talks on technical issues, but has yet to reach 
agreement on the resolution of fishery disputes. 
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SEF and ARATS are civilian bodies set up to handle 
civilian exchanges between the two sides of Taiwan 
strait. 


“Classified Repost” Views Mainland’s Activities 
OW 1904122795 Taipei CHUNG-KUO SHIH-PAO in 
Chinese 7 Apr 95 p 2 


[FBIS Translated Text] Recently, before the upcoming 
National Unification Council meeting, the Foreign 
Affairs Ministry compiled a ciassified report entitled, 
“Examples of How Communist China Plotted Against 
Us in the International Arena in Recent Years.” The 
report noted that according t+ information gathered by 
our security units, Communist China recently ordered 
its diplomatic missions to increase their “protection” of 
Taiwan compatriots’ rights and interests through ihis 
particular method: Diplomatic missions in regions that 
have no diplomatic relations with us are to take the 
initiative to issue certificates to our passport holders, 
dictating things as if “Taiwan is part of Chiaa’s terri- 
tory.” 


The report said: After the release of “Chiang Tse-min’s 
[Jiang Zemin] eight -point speech,” Communist China 
has extensively circulated the speech’s text among over- 
seas Chinese. Its consulate general in Paris, which has 
never issued receipts for the arbitrary visa-application 
fees it imposed on foreigners, has not only granted fee 
exemptions to countrymen whose birthplaces are 
“Taiwan” but has also sped up their paper work; it has 
granted preferential treatment to overseas Chinese or 
countrymen from Taiwan to win them over. 


The report listed 35 specific instances to illustrate how 
Communist China prevents foreign countries from 
developing relations with us. For example, on 15 March 
this year under pressure from Wang Ching-chi [Wang 
Jingqi], Communist Chinese ambassador to Kuwait, 
Kuwait ordered our country to rename the “Republic of 
China Trade Representative Office,” our trade office in 
Kuwait, to the “Taipei Trade Office in Kuwait.” 


Another instance cccurred in July 1993, when Commu- 
nist China urged the Israeli Government to not set up an 
office here, but the request was turned down. In Sep- 
tember 1993, Communist China conceived the idea of 
inviting Haitian President Aristide to Mair’and China, 
wooing him with an offer of $250 million as the price for 
establishing diplomatic relations. On 28 October that 
year, Aristide delivered a speech at the United Natiors, 
in which he expressed his support for our joining the 
United Nations. Communist China was unhappy about 
that and vowed to block any measures drafted by the UN 
Security Council to return Haiti to a democratic govern- 
ment. Haiti knuckled under Communist China's pres- 
sure. It wrote to the u.~ Secretariat, asking it to erase the 
words in Aristide’s speech on supporting our UN mem- 
bership and to delete it from the record. In another 
instance, after the June 1993 elections in Belize, Com- 
munist China sent its “ambassador” in Jamaica to the 
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country to woo Mr. Barrow, deputy prime minister and 
foreign minister of Belize, with an offer of $300,000, and 
a $10 million interest-free loan to Belize. 


The report is divided into five sections: ‘‘Lowering Our 
Country’s International Standing and Prestige,” “Pre- 
venting Foreign Countries From Developing Relations 
With Us,” “Obstructing Our Participation in Interna- 
tional Activities and Organizations,” “Obstructing 
High-Level Senior Officers From Making ‘rips 
Abroad,” and “An Account of How Communist China 
Infiltrates and Splits Up the Overseas Chinese Commu- 
nity.” 

Communist China tried to sneak from us couniries with 
which we have diplomatic relations, including | araguay 
in South America; Honduras and Costa Rica in Central 
America; and Niger, Central African Republic, Liberia, 
and Malawi in Africa. Our information also proved that 
in September 1993, Communist China, capitalizing on 
its Seventh National Games, invited Acgle [name as 
transliterated], chairman of the Vatican Law and Peace 
Committee and cardinal of the Catholic Church, to the 
mainland. Its actual intention was to wait for an oppor- 
tunity to discuss the “establishment of diplomatic rela- 
tions” with the Vatican in secret. 


As for Europe, French Prime Minister Balladur secretly 
sent an envoy to Peking in December 1993 to sign a joint 
communique with Communist China’s “Vice Foreign 
Minister” Chiang En-chu [Jiang Enzhu]. The French 
Government promised that in future it would not permit 
its enterprises to arm Taiwan. In a speech at the Neth- 
erlands Business Association in May 1994, Wang Ching- 
yu [Wang Qingyu], Communist Chinese ambassador to 
the Netherlands, warned that “Sino” -Netherlands diplo- 
matic relations may be severed if the Netherlands Gov- 
ernment approved the sales of the RDM [name as 
published] Company’s submarines to us in disregard of 
an agreement signed with Communist China banning the 
sales of submarines to Taiwan. 


Li Teng-hui’s Father Dies at 95 
OW2004035°95 Taipei CNA in English 0126 GMT 20 
Apr 95 


(By Bear Lee] 


[FBIS Transcribed Text] Taipei, April 19 (CNA)— 
President Li Teng-hui’s father, Li Chin-lung, died of 
multiple organ failure early Wednesday [19 April] 
morning at Taipei Municipal Jen Ai Hospital. He was 
95. 


The senior Li had been hospitalized since April 10 for 
general weakness. He was reported to have been suf- 
fering from lung cancer for two years. 


Described by his friends as frank, kind, friendly and 
enthusiastic, the senior Li in his later years frequently 
toured around Taiwan, visiting friends and acquain- 
tances. 
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Upon learning of the death of the senior Li, political 
heavyweights including Vice President Li Yuan-zu, Pre- 
mier Lien Chan, Kuomintang Vice Chairmen Hao Po- 
tsun and Lin Yang-kang, Legislative Yuan President Liu 
Sung-pan, and Taipei Mayor Chen Shui-bian visited 
President Li to pay their condolences. 


Presidcat Li Meccts With Malawi Counterpart 
OW2004111795 Taipei CNA in English 0859 GMT 20 
Apr 95 


[FBiS Transcribed Text] Taipei, April 19 (CNA)— 
President Li Teng-hui, on behalf of the Republic of 
China government and people, welcomed Malawi Pres- 
ident Bakili Muluzi and his wife at the Chiang Kai-shek 
Memorial Hall Wednesday [19 April] afternoon, where 
he was awarded full military honors and received a 
21-gun salute. 


Muluzi, leading an entourage including External Affairs 
Minister Edward Bwanali, Agriculture and Livestock 
Development Minister Mapopa Chipeta and other high- 
ranking officials, arrived in Taipei earlier on Wednesday 
for a five-day state visit. 


In addition to expressing appreciation for Muluzi’s visit, 
Li said in his welcome speech that the visit by the 
Malawi head of state heralds a new era in bilateral 
relations. The visit not only will increase cooperative ties 
between the two countries, but will also give a boost to 
world peace, he noted. 


Li also hailed Malawi’s rapid progress in social and 
economic development and democratization under 
Muluzi’s leadership. 


In return, Muluzi thanked the ROC for the assistance it 
has extended to his country in the past year, and pointed 
out that the ROC agricultural missions stationed in 
Malawi have contributed a great deal in helping Malaw- 
ians improve their lives. He also expressed the hope that 
the two countries can further strengthen cooperation in 
agriculture and industrial development as well as trade 
and commercial exchanges. 


After the ceremony, Taipei Mayor Chen Shui-bian pre- 
sented Muluzi with the key to the city as a token of 
welcome. 


Muluzi and his wife will call on President Li on 
Thursday. They will exchange opinions on the interna- 
tional situation and discuss issues of mutual interest. 


On Saturday, Li and Muluzi will sign a joint commu- 
nique reiterating the firm relations between the two 
countries. Foreign Affairs Minister Chien Fu and his 
Koalawi counterpart will also ink an investment guar- 
antee agreement the same day. 


Experts Offcr Tcchnical Assistance to Paraguay 


OW2004110995 Taipei CNA in English 1019 GMT 20 
Apr 95 


{By L.K. Sheng and Y.C. Tsai] 
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[FBIS Transcribed Text] Asuncion, April 19 (CNA)— 
Three experts from the Republic of China [ROC] are 
giving a helping hand to Paraguay’s small and medium 
enterprises (SMEs), pioneering a new model for Tai- 
wan’s outbound assistance, officials at the ROC embassy 
said here Wednesday [19 April]. 


The three experts are Li Fang-teh, Lo Yu-min and Hsu 
Yuan-ching, who specialize in food, lumber processing 
and textiles respectively. They arrived here Monday. 


Accompanied by officials from the ROC embassy and 
Paraguay’s Ministry of Industry and Commerce, the 
experts toured factories here in order to work out assis- 
tance plans for the companies, they noted. 


The assistance, which will mainly focus on production 
and marketing, is expected to last one to two months, 
they said. The experts are scheduled to come again 
before the end of the year for a second round of assis- 
tance, they added. 


SMEs are the mainstay of the Paraguayan economy, with 
the number of companies employing less than 10 persons 
reaching more than 15,000. 


In view of the important role SMEs have played in 
Taiwan’s economic development, the Asuncion govern- 
ment has been longing for Taiwan’s assistance in this 
field. 


Stressing that the ROC government is willing to share its 
experience with Paraguay, the officials said the two 
countries signed agreements on vocational training and 
one for Paraguayan SMEs last year. 


Construction of a vocational training center in Asuncion 
has already begun, and facilities to be shipped from 
Taiwan are expected to arrive in June or July, they 
elaborated. 


Moreover, they noted, loans plus technical assistance to 
Paraguayan SMEs will help pave the way for sound 
economic development in the south American country. 
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Ties between Taiwan and Paraguay have been solid and 
cordial. Government officials from the two countries 
meet at the annual economic cooperation meeting. An 
enterprise alliance was also established earlier this week 
to boost industria] and business cooperation. 


Minister Says Flights to Hong Kong To Continue 
OW2004035995 Taipei CNA in English 0142 GMT 20 
Apr 95 


[By Benjamin Heh] 


[FBIS Transcribed Text] Taipei, April 19 (CNA)— 
Transportation and Communications Minister Liu 
Chao-hiuan said Wednesday [19 April] that the present 
flight service between Taiwan and Hong Kong will not 
be abruptly suspended even if the ongoing talks for the 
renewal of aviation links, which are due to end April 29, 
fail. 


“The talks will not be put off indefinitely,” Liu said in 
reply to an inquiry by lawmakers at the Legislative Yuan. 


Liu admitted that mainland Chinese authorities have 
intervened in the negotiations, although Beijing’s repre- 
sentatives have not appeared at the negotiating table. 


Sources said negotiations have stalled because any agree- 
ment will have to be approved by Beijing, which takes 
control of Hong Kong in 1997. 


He did not reply directly as to how the government plans 
to handle the Taiwan-Hong Kong route after Hong Kong 
reverts to Mainland Chinese rule, but said the route may 
be regarded as a “special flight route” if the status quo is 
maintained in Hong Kong. 


A Hong Kong newspaper reported Tuesday that a special 
six-month perm.t will be issued to China Airlines to 
allow Taiwan’s national flag carrier to continue flights to 
the British colony after the air agreement expires on 
April 29. The paper said Taiwan wants a new five-year 
air agreement with Hong Kong. 


This report may contain copyrighted material. Copying and dissemination 
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Hong Kong 
Media Covers Qian-Hurd Talks in New York 


Qian Meets UK Foreign Sccretary 
HK1904160395 Beijing ZHONGGUO XINWEN SHE 
in English 1351 GMT 19 Apr 95 


(FBIS Transcribed Text] New York, April 19 (CNS)— 
China and Britain should enhance co-operation and 
mutual trust and remove obstacles over the Hong Kong 
issue, Vice-Premier and Foreign Affairs Minister Qian 
Qichen said when meeting the British Foreign Minister, 
Douglas Hurd today. 


Both Qian and Hurd hold the opinion that Sino-British 
co-operation over the Hong Kong issue is in line with the 
benefits of China and Hong Kong as well as that of 
Britain in the long run. 


At the meeting, Qian said since his last meeting with 
Hurd in New York in September 1994, some progress 
over the Hong Kong issue has been made, and any 
positive attitude and moves taken by the British side for 
co-operation over the Hong Kong issue .re all welcomed 
by China. 


Qian reiterated that a high degree of autonomy of Hong 
Kong after 1997 will be guaranteed as stipulated in the 
Basic Law. China has not changed its policy and people 
in Hong Kong are confident about on this point. 


Hurd said there is no doubt about the handover of the 
Hong Kong sovereignty to China as scheduled. Britain is 
confident to strengthen its cooperation with the Chinese 
side, and hopes that both sides will give more efforts to 
iron out some existing differences between the two sides. 


Qian and Hurd exchanged views on various issues 
including progress of the work of the Sino-British Joint 
Liaison Group (JLG), formation of Hong Kong’s Court 
of Final Appeal (CFA) and the budget in connection with 
the transitional period. 


After the meeting, the two ministers attended a brief 
press conference. 


The Hong Kong issue is a very important topic for the 
meeting, said Qian, and since last September, both sides 
have managed to reach agreements on some issues 
including the financial arrangement for the new airport 
and establishment of the airport authority. In addition, a 
special body for co-ordinating large-scale cross-border 
infrastructural projects has been set up, and several 
meetings have also been held so far. 


Qian admitted there are problems and differences 
between the two sides but they can be solved by frank 
and thorough discussions. During the meeting today, 
Qian added, the two sides carried out concrete discus- 
sions on specific issues and exchanged views. Both sides 
agreed that JLG should accelerate its work so as to 
enhance better communication. 
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Before the close of the press conference, Qian told 
reporters that he has accepted Mr. Hurd’s invitation to 
visit Britain later this year. 


About To Stnke ‘Series of Deals’ 


HK2004081095 Hong Kong HONGKONG STANDARD 
in English 20 Apr 95 p 1 


[By David Healy in London and C.H. Tam in New York] 


[FBIS Transcribed Text] British officials believe the 
British and Chinese governments are about to strike a 
series of deals over Hong Kong. 


A senior source said in London last night it was believed 
the first agreement would be a deal on the Court of Final 
Appeal (CFA), which has been held up for months in 
Joint Liaison Group (JLG) discussions. 


However, in New York, Chinese Foreign Minister Qian 
Qichen said “someone” in Britain was obstructing 
progress in Sino-British relations by “‘trying to make all 
the arrangements for the Hong Kong Special Adminis- 
trative Region (SAR) without discussions with China”’. 


Mr Qian did not elaborate. 


Back in London, an official said the new optimism had 
sprung from the agreement between British Foreign 
Secretary Douglas Hurd and Mr Qian during their talks 
on Tuesday in New York. 


The official cited the last meeting between the two in 
which they agreed to speed up the process of agreements, 
leading swiftly to a deal on financing the airport. 


Now, British officials say, the same process could 
happen over the Court of Final Appeal and other issues. 


One official said: ‘(The CFA) needs to be up and 
running at least a year beforehand. We need to start 
pretty soon to get it appointed.” 


They believe ‘‘a rapid decision”, to quote one source, is 
likely on the right of abode in Hong Kong. 


Another official said the New York meeting between the 
two foreign ministers was ‘‘good, hopeful and promis- 
ing” and that it had “broken the ice” over Hong Kong. 


“We look forward to a new and warmer relationship,’’ he 
said. 


The official said proof of this was that the two had agreed 
on a number of bilateral and international issues, and 
“this looks good for our discussions on Hong Kong”. 


Sources said Britain had complained to China about the 
lack of progress over the handover. 


“The Foreign Secretary said we couldn’t go on like this 
because arrangements need to be up and running before 
the transfer of sovereignty,” one official, who asked not 
to be identified, said. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


96 HONG KONG & MACAO 


The official said Mr Qian had not disputed the British 
assessment, and the two ministers ended a 2 and 1/ 
2-hour meeting by agreeing to instruct their negotiators 
to step up the pace of their talks. 


At his New York press conference, Mr Qian said he 
hoped the majority of civil servants in Hong Kong would 
remain to serve the SAR government. 


He said Chinese patriots who won in the September 
elections to the Legislative Council would still have to 
get off the train in 1997. 


Concessions ‘Pave the Way’ for Ties 


HK2004081295 Hong Kong EASTERN EXPRESS in 
English 20 Apr 95 p 1 


[By Paul Godfrey in New York] 


[FBIS Transcribed Text] Concessions by the British 
Foreign Secretary, Douglas Hurd, to China over the 
hotly disputed issue of Hong Kong’s ren:aining two 
Budgets before 1997 are set to pave the way for renewed 
co-operation in the moribund Sino-British Joint Liaison 
Group [JLG]. 


Hurd is said to have offered Beijing ‘“‘consultation”’ on 
the preparation of next year’s Budget during his meeting 
with the Chinese Foreign Minister, Qian Qichen, in 
exchange for accelerating the rate of progress within the 
JLG on other issues crucial to the smooth transition of 
sovereignty, British sources in New York said yesterday. 


The offer to consult China over the 1996-97 Budget was 
made as a preliminary to more “practical means of 
co-operation” on the issue, according to the source. 


Previously, Britain had wanted to restrict discussions 
over the territory’s annual financial blueprints to the 
1997-98 Budget—spanning the transition to Chinese 
rule and due to go into effect just three months before the 
handover. 


“I believe there was some narrowing of differences on 
this issue,” the source said. 


“There wasn’t an atmosphere despite the fact it is an 
issue which has prompted the breakdown of JLG talks in 
the recent past.” 


However, the British side is said to have made it clear to 
Qian that the Budget remains the responsibility of the 
Hong Kong Government. 


Details of the deal were leaked following statements of 
unanimity by Hurd and Qian on Tuesday on the need to 
redouble efforts to speed up the work of the JLG. 


The source said the two ministers would order their 
respective teams in the JLG to take a step back from the 
pettiness and vindictiveness which has characterized 
recent meetings. 
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However, hours after agreeing to speed up the transition 
negotiations, Qian laid blame for the lack of progress at 
Britain’s door. 


“The main obstacle to speeding up the rate of progress 
on the work of the JLG is the Hong Kong Government’s 
insistence on setting everything concerning post-1997 in 
place before 1997,” Qian said. 


“This is beyond Britain’s authority,” he said in a veiled 
reference to the court of final appeal. 


The pair earlier concentrated on what they called 
‘progress’ on Hong Kong issues since their last meeting 
in September, including agreements on airport authori- 
ties, airport financing and cross-border infrastructure. 


Talks were ‘“‘calm, businesslike and co-operative’. 


Hurd was said to have told Qian that Britain intends to 
set up a court of final appeal for the territory in Hong 
Kong but prefers to do so with China’s support. 


Editorial Views Concessions 


HK2004081495 Hong Kong EASTERN EXPRESS in 
English 20 Apr 95 p 1 


[Editorial: “Bridge-Building Needs a Keystone’’] 


[FBIS Transcribed Text] You give a little, and you get a 
little; such is the art and essence of international diplo- 
macy, and Britain’s Foreign Secretary, Douglas Hurd, 
has started the ball rolling at his New York meeting with 
the Chinese Foreign Minister, Qian Qichen. 


He has offered Beijing a consultative role in the prepa- 
ration of next year’s Budget, hoping that the gesture may 
break the deadlock between the two sides of the Joint 
Liaison Group which has blocked progress for so many 
months. 


Hurd, stressing that only 800 days remain before the 
handover, 


believes that his concession could encourage the Chinese 
to be more flexible in their attitude, so that progress can 
be made in all the other important matters which must 
be agreed upon if Hong Kong is to continue as a 
prosperous, stable society during the inevitable upheaval 
of transition. Time is not on anyone’s side, and unless 
there is action soon, it is feared that the two countries 
will not be able to settle all the outstanding issues. 


If the Chinese now say that they will move on the other 
sticking points, then a true diplomatic compromise will 
have been achieved. 


The third party in all this, Hong Kong itself, does not 
have a real voice in the proceedings, but stands to gain or 
lose much more than either of the other two protago- 
nists. We are dependent upon the good faith and good 
offices of the negotiators to keep the interests of the 
territory paramount, and not to seek to achieve their 
own political ends. 


This report may contain copyrighted material. Copying and dissemination 
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Obviously, people here applaud any pinpoint of light 
which appears out of the darkness that has enveloped t .e 
two countries until now, and the slight glimmer that 
seems to have emerged from the Hurd/Qian meeting 
gives us some ground for optimism. These top level 
meetings were intended to take place twice a year, and if 
they did so, the pace of progress and understanding 
might quicken. 


The situation is still delicate, but when the top brass sit 
down to talk in a calm and dispassionate manner, far 
removed from the overheated atmosphere in which their 
subordinates conduct their brief bouts of megaphone 
diplomacy, all the opportunities are there to break old 
deadlocks. How refreshing it is to read reports of a 
“businesslike and co-operative atmosphere,” after the 
months of verbal spats and insults which sometimes 
seem to have replaced statesmanship and courtesy in 
cross-border dealings. 


If the fragile cordiality grows firmer, perhaps Qian will 
settle another outstanding matter, and announce a time 
for his proposed visit to the United Kingdom. Until now, 
he has been using the sometime-never ploy as a political 
game to score himself points, and to twist the arm of the 
UK government. 


We hope that, if the two sides really are engaged in a 
bridge- building process, he will now consider the ques- 
tion again, so that we can look forward to an early 
announcement about the trip. News of that London visit 
alone would reassure a jittery Hong Kong, and if it were 
to prove fruitful, then perhaps we would be halfway 
home. 


U.S. Senator’s Comments About Group Rebutted 


HK1904142595 Hong Kong WEN WEI PO in Chinese 
17 Apr 95 p al2 


[By Li Tzu-chen (7812 1311 3791): “Ignorant American 
Politicians Who Like To Poke Their Noses Into Other 
People’s Business’”’] 


[FBIS Translated Text] Recently, U.S. Senator Mack 
[mai ke 7796 0344] has repeatedly ‘‘cared about” the 
Hong Kong question, alleging that the “role of the 
Sino-British Joint Liaison Group [JLG] during the tran- 
sition period conflicts with the provisions of the Joint 
Deciaration,” that the “agreement on the Court of Final 
Appeal reached between China and Britain in 1991 
violates the Joint Declaration and the Basic Law,” and 
that “Britain should continue its rule independently 
until 30 June 1997.” 


Mr. Mack talked astoundingly big. However, as one 
makes only a little effort to analyze the U.S. Senator's 
words, one easily finds that they are very absurd. For 
example, the JLG was set up in accordance with the 
Sino-British Joint Declaration. Annex Two to the Joint 
Declaration defines the functions of the JLG as: 1) To 
conduct consultations on the implementation of the 
Joint Declaration; 2) To discuss matters relating to the 
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smooth transfer of government in 1997; 3) To exchange 
infomation and conduct consultations on such subjects 
as may be agreed by the two sides. On what did Mr. 
Mack base his allegation that the JLG’s conducting 
consultations On major matters during the remaining 
years of the transition period “is in conflict with” the 
Joint Declaration? It was precisely in keeping with the 
spirit of the Joint Declaration and the Basic Law that the 
Sino-British agreement on the Court of Final Appeal was 
reached in 1991. The point is that the agreement later 
was shelved by the British side, with the result that the 
Court of Final Appeal has not been up today. At the 32d 
JLG session, which concluded just a few days ago, the 
British side still stuck to its position by disregarding the 
1991 agreement. Although the Chinese had asked repeat- 
edly the British side not to take unilateral action before 
the two sides had reached a consensus in their consulta- 
tions, the British side declined to give a promise. Where, 
then, did Mr. Mack find the “violation”’ In another 
example, the Sino-British Joint Declaration makes it 
very clear that during the transition period, which began 
when the Joint Declaration came into effect and ends on 
30 June 1997, the British Government will take charge of 
Hong Kong’s administration to safeguard and maintain 
Hong Kong’s economic prosperity and social stability. 
The Chinese Government will cooperate on this. This 
shows that before 1 July 1997, the Hong Kong question 
is a matter between the Chinese and British Govern- 
ments. In order to achieve Hong Kong’s smooth transi- 
tion, the Chinese side demands that consultations be 
conducted between the Chinese and British sides on 
major problems straddling 1997, and that they must not 
be handled unilaterally by the British side. Does this not 
conform with the spirit of the Sino-British Joint Decla- 
ration? 


In recent years, some U.S. politicians have always acted 
as though they were “‘saviors.”” They like to poke their 
noses into other people’s business and make silly 
remarks on the Hong Kong question. Perhaps they do so 
out of a psychology of hegemonism. It is rather ironic, 
however, while some U.S. Congressmen are indiscreetly 
lecturing others, they do not understand the basic con- 
tent of the Sino-British Joint Declaration and the Basic 
Law, which is written in black and white. If they do not 
intentionally distort the facts, this means only that they 
themselves have never read any of these documents 
mentioned. 


Governmcnt Quecstioncd on Status of CPC 


HK2004080295 Hong Kong EASTERN EXPRESS in 
English 20 Apr 95 p 6 


[By Jimmy Cheung] 


[FBIS Transcribed Text] Chinese Communist Party 
activities in Hong Kong will not face restrictions so long 
as they are Jawful and do not pose a security threat, the 
Secretary for Constitutional Affairs, Nicholas Ng, said 
yesterday in Legco [Legislative Council]. 
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But some legislators are concerned about whether the 
Communist Party’s representative body in the territory, 
the Hong Kong and Macao Work Committee, had 
breached local laws because it was not registered. 


In response to the grilling in the Legislative Council 
chamber yesterday on the status of the Communist 
Party, Ng said that the Government should not act any 
differently towards the mainland body. "The Chinese 
government representatives have been operating in 
Hong Kong for quite some time and there is no reason 
why we need to take action differently, if in the past we 
had deemed action was not necessary for whatever 
follow-up.“ 


Under the current Societies Ordinance, all organisations 
in Hong Kong have to notify their presence and activities 
to the Government. 


Before the ordinance was amended in 1993, all organi- 
sations were required to register with the Government. 


Ng confirmed that the party had never registered with 
the Government in Hong Kong. 


“We too have seen reports of the existence of the 
Communist Party in Hong Kong. But no such entity has 
ever been declared officially to us nor (is it) to our 
knowledge that such an entity has associated with any 
public activities in Hong Kong,” Ng said. 


The Democratic Party leader, Martin Lee, said the 
party’s operations were ‘“‘illegal” and attacked the Gov- 
ernment’s tolerance of their activities, which are 
believed to include intelligence gathering. 


“Are you saying that the Communist Party can override 
Hong Kong laws?” Lee asked. 


Ng side-stepped the sensitive question of the party’s 
legality. 
“We normally would not take action under the Societies 


Ordinance unless the activities pose a threat to law and 
order or jeopardise the security of Hong Kong,” Ng said. 


The independent legislator Christine Loh, who raised the 
controversial issue in yesterday’s Legco meeting, said: 
“It is clear that the Government does not wish to answer 
this question.” 


The outspoken legislator Emily Lau attacked the Gov- 
ernment’s attitude towards the Communist Party. 


“I can’t see why you are so reluctant to concede that the 
communists have been existing in Hong Kong for a very 
long period,” Lau said. 


Secretary Urges Caution About Future 
MS2004095995 London FINANCIAL TIMES in 
English 20 Apr 95 p 4 


[Report incorporating interview with Mrs Anson Chan, 
Hong Kong’s chief secretary, by Simon Holberton, in 
Hong Kong, date not given] 
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{[FBIS Transcribed Text] If the Chinese government 
wants to send a reassuring signal about Hong Kong's 
future then it could do no better than appoint Mrs Anson 
Chan as chief executive, as the post of governor will be 
known when the British colony reverts to Chinese rule in 
1997. 


From her current position as the colony’s chief secretary 
Mrs Chan, 55, manages Hong Kong’s 180,000 member 
civil service and has an intimate knowledge of govern- 
ment. She is also popular with the people and respected 
by the colony's business community as someone who is 
not afraid to take decisions. 


On paper, at least, she also has one other key ingredient: 
her family is well respected in China. Her mother, Fang 
Zhaoling, is a noted painter and her uncle is a leading 
orthopaedic surgeon who has treated Deng Pufang, the 
eldest son of China’s senior leader Deng Xiaoping. 


But her greatest claim to familial fame is her grandfather, 
Fang Gengwu. He was a general in the Nationalist army 
which first resisted Japan’s invasion of the mainland in 
1936; he was subsequently recognised by the Communist 
party as a patriot. 


However, the prolonged row between Britain and China 
about Hong Kong’s political development has probably 
dam aged her chances of getting the top job after 1997, in 
spite of the recent soundings Beijing officials have been 
talking about her suitability. 


“I think that they (Beijing) feel I am a lackey of the 
governor or just toeing his line, and bent on perpetuating 
British interests and British influence,” said Mrs Chan in 
an interview. “I think those people who know me well 
know that I have never been pro- British, I’ve always 
been pro-what’s in Hong Kong’s interest.” 


Mrs Chan arrives in Brussels on Sunday for a week-long 
tour which takes in Brussels, The Hague and Bonn. She 
will meet Mr Jacques Santer, president of the European 
Commission, as well as the prime ministers of the 
Netherlands and Belgium and ministers in Bonn. 


She said she would be carrying a message of cautious 
optimism about Hong Kong’s future. 


“T think one can take a cautiously optimistic view about 
life in Hong Kong after 1997 provided this government 
and the community remain committed to implementing 
the Joint Declaration and the Basic Law. To do that we 
need the co-operation of China.” 


The Joint Declaration is the master agreement that 
Britain and China struck in 1984; it provides for the 
orderly transfer of sovereignty from Britain to China in 
1997. 


The Basic Law is a Chinese law, passed in 1990, which 
establishes the legal basis for the ‘“‘Hong Kong special 
administrative region”, as Hong Kong will be formally 
known after 1997. 
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Both documents talk about ‘“‘one country, two systems”’, 
and the principle of “Hong Kong people ruling Hong 
Kong” with a “high degree of autonomy”. What con- 
cerns Mrs Chan most is that the current impasse between 
Britain and China has led Beijing to cast doubt over 
these promises. 


“There seem to be signs that they (Beijing) read sover- 
eignty implications into (our) every singje act,” she said. 


“W..at we don’t want to find is our autonomy being 
slow y chipped away and eroded simply by their vexa- 
tion over sovereignty.” 


She feels this especially strongly in the case of the tussle 
over the court of final appeal. Britain and China agreed 
to set up the court which will take over from the Privy 
Council in London before 1997. Beijing has had a copy 
of the proposed legislation since last May but still has not 
given a definitive response. Mrs Chan believes that the 
court is one of the institutions that will underpin the rule 
of law in Hong Kong. “It will take us about a year to set 
up the court and we want it set up so that it can acquire 
some jurisprudence before 1997,” she said. 


Mrs Chan left little doubt that the jong Kong govern- 
ment would push ahead in the even’ that China con- 
tinued to withhold its consent. The government 
“remains committed to trying to get the bill enacted 
before the end of the current legislative session which is 
July”, she said. 


The Hong Kong government is not looking for a fight 
with China—“we want to be able to do this in full 
co-operation with the Chinese” - but that between now 
and 1997 the current administration has the responsi- 
bility of “effectively administering Hong Kong and 
ensuring that we give the future government the best 
start’’. 


She believes strongly that the gains won today will help 
define the relationship Hong Kong has with its new 
sovereign in the future. She accepts that some difficulties 
Hong Kong has with the Chinese government will evap- 
orate when the British leave because they relate to ‘‘this 
suspicion (Beijing has) about the motives of the British 
Hong Kong’ government”. 


“But I think what we mustn't forget is that our concepts, 
institutions, and freedoms which we value are in many 
ways very unfamiliar to the Chinese. The fact that we 
have in the Joint Declaration and the Basic Law guaran- 
tees about our freedoms doesn’t mean that they will 
automatically happen simply because they are on 


paper.” 

Article Views Possibility of Spratlys War 
HK2004093495 Hong Kong EASTERN EXPRESS in 
English 20 Apr 95 p 8 


[By Bruce Gilley} 
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{[FBIS Transcribed Text] Calls by the Chinese military 
for an “aggressive and forward”’ strategy in the disputed 
Spratly Islands are believed to be behind a report in a 
pro-Beijing magazine which predicted war with the Phil- 
ippines over the issue within five years. 


Philippines President Fidel Ramos yesterday held a 
special press conference in Manila to respond to the 
report, which the foreign under-secretary, Rodolfo Sev- 
erino, earlier called a “pretty serious threat’’. 


Sources familiar with Wide Angle magazine said the 
report should be taken as a credible indication of senti- 
ment within the Chinese military. 


“The opinion within the Chinese navy is that the gov- 
ernment should take a more aggressive and forward 
stance on the Spratlys,” a specialist on the mainland 
military who is familiar with the magazine said. 


‘The article probably reflects this gung-ho school, which 
has been gaining strength because of the failure of the 
government’s current strategy of joint development (of 
the Spratlys),” he said. 


ii was notable, he added, that the magazine’s military 
connections have always been strongest with the navy. 


Since its founding in 1980 by the local pro-Beijing figure, 
Zhai Nuanhui, a former standing committee member of 
the Chinese People’s Political Consultative Conference 
[CPPCC], Wide Angle has maintained close connections 
with party, government and the military in China, 
sources said. 


Zhai founded the magazine under the name of his 
Conmilit Press, which specialises in publications on the 
Chinese military. It is through Zhai that the magazine 
came to be regarded as a semi-official mouthpiece of the 
PLA. 


The magazine carries reports in virtually every issue on 
new political commissars or commanders who have 
taken over in military regions, containing information 
not available elsewhere. 


The director, Lee Kwok Keung, who conducts most of 
the military interviews, is a CPPCC member. 


Wide Angle also frequently broaches the subject of the 
attempts by the party general-secretary, Jiang Zemin, to 
win the loyalty of the military. 


“Access to the military is the most difficult thing to 
obtain,” one source said. ‘‘From this you can guess how 
close their relationship must be.” 


Foreign military observers frequently consult the maga- 
zine for information on China’s internal military affairs, 
although they note that most such articles appear to have 
been censored by the PLA top brass. 


“The PLA is not going to continue providing access 
unless it believes it serves its purposes,” a source added. 
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When Zhai stepped down as chairman of the magazine 
in 1993, he sold a 51 per cent stake to Huang Hongnian, 
the chairman of the Hong Kong-based China Strategic 
Investment and a confidant of the Premier, Li Peng. 


As a boy, Huang, now 46, was brought to China from his 
home in Indonesia under the protective wing of the late 
premier, Zhou Enlai. He maintained his status as a 
favourite son of the current leadership by shifting all of 
his investments into China in the early 1990s. 


Shortly after Huang bought Wide Angle, the magazine 
was given a two-hour exclusive interview with Li. The 
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interview was reported two weeks in advance by the New 
China News Agency (Xinhua), an example, one source 
said, of what the communists call “coordinated propa- 
ganda”. 


The cementing of his relationship with the PLA came in 
1993, when he helped the PLA’s Poly Group Corpora- 
tion, headed by patriarch Deng Xiaoping’s son-in-law, 
He Ping, obtain a back-door listing in Hong Kong. 


In the past year, the magazine has carried exclusive 
interviews with the party secretaries or governors of 
Jiangsu, Hebei, Hainan, Qinghai, Hunan and Tianjin. 
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